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Zurich Horizon Investment Funds ICVC

Authorised Status
Authorised Status1

 

The Company is an investment company with variable capital incorporated with limited liability and registered in           
England and Wales under registered number IC001067 and authorised by the Financial Conduct Authority (FCA) with      
effect from 27 July 2016. The Company is a UCITS type scheme as defined in rule 1.2.1 of the Collective Investment     
Schemes Sourcebook (“COLL Sourcebook”). The Company has an unlimited duration. Shareholders are not liable for            
the debts of the Company. A Shareholder is not liable to make any further payment to the Company after paying the       
price on purchase of the Shares.

 

Securities Financing Transactions Regulations
Securities Financing Transactions Regulations1

 

Additional disclosures are required when a fund invests in Securities Financing Transactions (SFTs). However, the Fund 
did not invest in SFTs in the year ended 31 July 2019, no additional disclosures have been provided.

 

Risks associated with leaving the European Union
Risk associated with leaving the European Union

 

On 23 June 2016, the UK voted in a referendum to leave the European Union (EU), known as Brexit.  The political,  
economic and legal consequences of Brexit are unclear. Also, due to the political volatility, the UK’s current departure 
date to leave the EU on 31 October 2019 remains uncertain.

As a result, there may be increased volatility in the financial markets, particularly in the UK and across Europe.  Changes 
in currency exchange rates may make it more expensive dealing in investments that are not denominated in Pound 
Sterling.  Whilst the UK finalises negotiations with the EU regarding Brexit terms, there might be a period of political, 
regulatory and commercial uncertainty.  There might be circumstances in which share transfers and redemptions may be 
impacted, in the event of high levels of redemption, the ACD may use certain liquidity management tools permitted by 
the FCA Rules, including deferred redemptions, the implementation of fair value pricing or suspension of the sub-fund.

 

Fund Closure and Going Concern
Fund Closure and Going Concern

 

The Zurich Horizon Monthly Income Plus Fund is the sole sub-fund of the Company. The sub-fund is in the process of 
termination, following FCA approval on 13 August 2019. Final Shareholder liquidations are due to process on  
30 September 2019, after which the Company will be wound-up. Shareholder valuations will remain on consistent 
pricing basis as that maintained prior to closure, the ACD has agreed to meet the expenses of the closure of the  
Fund, ensuring no detriment to Shareholders. The only exception will be any dealing costs involved in liquidating the 
assets of the Fund.

The financial statements have been prepared on a basis other than going concern.  As a result, investments have been 
reclassified to current assets and no valuation adjustments have been made to amounts recognised in the Balance Sheet 
at the year end.
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Zurich Horizon Investment Funds ICVC

Statement of the Depositary’s Responsibilities in Respect of the 
Scheme and Report of the Depositary to the Shareholders of 
the Zurich Horizon Investment Funds ICVC (“the Company”) 
for the year ended 31 July 2019

The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s 
Collective Investment Schemes Sourcebook, the Open-Ended Investment Companies Regulations 2001 (SI 2001/1228), 
as amended, the Financial Services and Markets Act 2000, as amended, (together “the Regulations”), the Company’s 
Instrument of Incorporation and Prospectus (together “the Scheme documents”) as detailed below. 

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests of 
the Company and its investors. 

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of 
the Company in accordance with the Regulations. 

The Depositary must ensure that:

 − the Company’s cash flows are properly monitored and that cash of the Company is booked into the cash accounts 
in accordance with the Regulations;

 − the sale, issue, repurchase, redemption and cancellation of shares are carried out in accordance with the 
Regulations;

 − the value of shares of the Company are calculated in accordance with the Regulations;
 − any consideration relating to transactions in the Company’s assets is remitted to the Company within the usual 

time limits;
 − the Company’s income is applied in accordance with the Regulations; and
 − the instructions of the Authorised Fund Manager (“the AFM”), which is the UCITS Management Company, are 

carried out (unless they conflict with the Regulations).

The Depositary also has a duty to take reasonable care to ensure that the Company is managed in accordance with the 
Regulations and Scheme documents in relation to the investment and borrowing powers applicable to the Company. 

Having carried out such procedures as we consider necessary to discharge our responsibilities as Depositary of the 
Company, it is our opinion, based on the information available to us and the explanations provided, that in all material 
respects the Company, acting through the AFM:

(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares 
and the application of the Company’s income in accordance with the Regulations and the Scheme documents of 
the Company; and

(ii) has observed the investment and borrowing powers and restrictions applicable to the Company.

Northern Trust Global Services SE UK Branch
UK Trustee and Depositary Services 
23 September 2019
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Zurich Horizon Investment Funds ICVC

Independent Auditors’ Report to the Shareholders of
Zurich Horizon Investment Funds ICVC

Report on the audit of the financial statements 

Opinion  

In our opinion, Zurich Horizon Investment Funds ICVC’s Financial Statements:

 − give a true and fair view of the financial position of the Company and its sub-fund as at 31 July 2019 and of the 
net revenue and the net capital gains on the scheme property of the Company and its sub-fund for the year then 
ended; and

 − have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United 
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and 
Republic of Ireland”, and applicable law), the Statement of Recommended Practice for UK Authorised Funds, the 
Collective Investment Schemes Sourcebook and the Instrument of Incorporation.

 
Zurich Horizon Investment Funds ICVC (the “Company”) is an Open Ended Investment Company (‘OEIC’) with a single 
sub-fund. The financial statements of the Company comprise the financial statements of its sub-fund. We have audited 
the financial statements, included within the Annual Report & Accounts (the “Annual Report”), which comprise: the 
balance sheet as at 31 July 2019, the statement of total return, statement of change in net assets attributable to 
shareholders for the year then ended, the distribution tables, and the notes to the financial statements, which include a 
description of the significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. 
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial 
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Independence 
We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. 

Emphasis of matter – financial statements prepared on a basis other than going concern

In forming our opinion on the financial statements, which is not modified, we draw attention to note 2 (a) to the 
financial statements which describes the directors’ reasons why the financial statements have been prepared on a basis 
other than going concern.

Reporting on other information 

The other information comprises all of the information in the Annual Report other than the financial statements and our 
auditors’ report thereon. The Authorised Corporate Director is responsible for the other information. Our opinion on 
the financial statements does not cover the other information and, accordingly, we do not express an audit opinion or, 
except to the extent otherwise explicitly stated in this report, any form of assurance thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency 
or material misstatement, we are required to perform procedures to conclude whether there is a material misstatement 
of the financial statements or a material misstatement of the other information. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. We have nothing to report based on these responsibilities.

Authorised Corporate Director‘s Report
In our opinion, the information given in the Authorised Corporate Director’s Report for the financial year for which the 
financial statements are prepared is consistent with the financial statements.
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Zurich Horizon Monthly Income Plus Fund

Investment Objective and Policy

The aim of the sub-fund is to produce a monthly income while seeking to preserve capital over the long term. 

The investment policy of the sub-fund is to invest principally in global corporate bonds, more than 50% of which may 
be sub-investment grade. The strategy of the Investment Manager shall be to select investments designed to pay a 
higher level of income than that generally achieved from investment grade global corporate bonds and similar fixed 
interest securities (sub-investment grade bonds are potentially more risky than investment grade bonds and investors 
should refer to section 5 of the prospectus for further information of the potential risks).

The sub-fund may also invest in government bonds globally or other fixed interest securities such as asset backed 
securities, as well as cash, near cash, money market instruments and money market funds.

The sub-fund may use derivatives for the purpose of hedging the assets held back to Sterling.
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Zurich Horizon Monthly Income Plus Fund

Investment Report

For the financial year ending 31 July 2019, the total return of the Zurich Horizon Monthly Income Plus Fund (Class Z Acc 
Shares) has underperformed the IA Strategic Bond sector average by 0.19%. The following Fund Performance Report is 
written in conjunction with T.Rowe Price International Ltd.

Market Background
The rise and fall of hopes for a resolution to the trade dispute between the U.S. and China seemed to play a large role 
in driving investor sentiment. With negotiations at a standstill in early May, the White House increased the tariff rate 
from 10% to 25% on USD $200 billion in Chinese goods. President Trump revealed plans to discuss trade relations with 
Chinese President Xi Jinping at the month-end G-20 summit and later announced that the two had arranged a truce 
that would temporarily prevent the imposition of further tariffs on Chinese goods. Although a U.S. trade delegation 
traveled to Shanghai in July, the negotiations were unsuccessful. 

Treasury yields declined across nearly all maturities during the 12-month period ended 31 July 2019. The benchmark 
10-year Treasury note’s yield dropped from 2.96% to 2.02% and yields of other maturities also declined significantly. 
The Federal Reserve raised rates by a quarter percentage point at its December meeting. It was the Fed’s second 
quarter-point rate hike in the past year. The Fed left its short-term lending rate unchanged at its first two meetings 
in 2019, but at its June meeting, the central bank noted increased uncertainties around the economic outlook. Fed 
policymakers, who have been advocating a patient approach to interest rate adjustments, signaled a willingness to cut 
rates if necessary to sustain the expansion. In July, the central bank announced a 0.25% rate cut—its first interest rate 
reduction in more than a decade—lowering the fed funds target rate to the 2.00%–2.25% range. Fed policymakers 
also ended their balance sheet reduction two months earlier than previously anticipated.

High yield bonds posted a solid gain over the 12-month period, rebounding from fourth quarter 2018 weakness and 
returning more than 10% over the past seven months, their strongest start to a calendar year since 2009. The Federal 
Reserve’s pivot from an outlook that called for multiple rate hikes in 2019 to rate cuts significantly improved sentiment 
toward risk assets. Healthy corporate earnings reports from below investment-grade issuers, although earnings growth 
moderated somewhat, and investors’ demand for greater income were also supportive. 

Investment-grade (IG) corporate bonds generated healthy gains. However, reduced demand from overseas investors 
amid rising foreign exchange costs and negative flows from the asset class periodically dampened positive technical 
conditions. Macro uncertainties, at times, weighed on risk appetite amid growing apprehension of a hard Brexit and 
as the market began to price in a protracted time frame for a potential trade resolution between the U.S. and China. 
However, the pronounced shift in Federal Reserve policy and equity gains in 2019 bolstered the performance of risk 
assets, including IG corporate bonds. Positive flows to the asset class reinforced steady demand, and manageable new 
issuance contributed to a constructive technical backdrop. 

Performance Commentary
The portfolio generated positive results in the 12-month period ended 31 July 2019. 

In the strong market environment, performance was driven both by current income as well as capital appreciation. 
In terms of rating, both the BB and B ratings buckets posted positive absolute returns. Within the portfolio, nearly all 
industry sectors produced positive absolute returns during the 12-month period. The consumer noncyclical, capital 
goods, and transportation sectors produced the strongest results. Conversely, industrials and basic industry were among 
the sectors that posted the lowest overall gains. Government agency-owned issuers posted negative absolute returns 
for the period.
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Zurich Horizon Monthly Income Plus Fund

Investment Report (continued)

Comparative Performance: Fund compared to the Investment Association Sector Average

 

T.Rowe Price International Ltd
Investment Manager
28 August 2019
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Zurich Horizon Monthly Income Plus Fund

Portfolio Statement

as at 31 July 2019

Holding Investment

Market 
value 
£'000

Percentage 
of total 

net assets 
%

BONDS 97.77% (92.83%)

Australia 0.00% (0.81%)

Austria 0.00% (1.71%)

Brazil 3.86% (3.04%)
 USD  200,000 Cosan Luxembourg 7.00% 20/01/2027 179 2.13
 USD  150,000 Petrobras Global Finance 7.375% 17/01/2027 145 1.73

324 3.86

Canada 2.80% (2.67%)
 USD  225,000 Encana 7.20% 01/11/2031 235 2.80

Chile 0.00% (1.56%)

Germany 0.00% (1.73%)

Ireland 5.53% (3.61%)
 EUR  200,000 Ardagh Packaging Finance 6.75% 15/05/2024 194 2.31
 USD  200,000 C&W Senior Financing DAC 6.875% 15/09/2027 173 2.06
 EUR  100,000 James Hardie International 3.625% 01/10/2026 97 1.16

464 5.53

Italy 1.49% (1.24%)
 USD  150,000 Telecom Italia Capital 6.00% 30/09/2034 125 1.49

Luxembourg 5.31% (7.69%)
 USD  250,000 ArcelorMittal 6.125% 01/06/2025 232 2.77
 GBP  125,000 Garfunkelux Holdco 8.50% 01/11/2022 115 1.37
 EUR  100,000 LHMC Finco Sarl 6.25% 20/12/2023 98 1.17

445 5.31

Mexico 5.67% (4.45%)
 USD  150,000 BBVA Bancomer Texas 6.50% 10/03/2021 129 1.54
 USD  250,000 Petroleos Mexicanos 6.50% 02/06/2041 182 2.17
 GBP  150,000 Petroleos Mexicanos 8.25% 02/06/2022 165 1.96

476 5.67

Netherlands 1.12% (2.59%)
 EUR  100,000 Lincoln Finance 3.625% 01/04/2024 94 1.12
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Zurich Horizon Monthly Income Plus Fund

Portfolio Statement (continued)

Holding Investment

Market 
value 
£‘000

Percentage 
of total 

net assets 
%

Spain 1.96% (1.56%)
 USD  200,000 Codere 7.625% 01/11/2021 164 1.96

Switzerland 0.00% (1.77%)

United Kingdom 15.70% (11.94%)
 GBP  150,000 AA  Bond 5.50% 31/07/2022 123 1.47
 GBP  150,000 Arqiva Broadcast Finance 6.75% 30/09/2023 160 1.91
 USD  200,000 Barclays 4.375% 11/09/2024 169 2.01
 GBP  200,000 Cabot Financial Luxembourg 7.50% 01/10/2023 207 2.47
 GBP  150,000 Drax Finco 4.25% 01/05/2022 153 1.82
 GBP  100,000 Miller Homes Group 5.5% 15/10/2024 102 1.22
 GBP  150,000 Pinnacle Bidco 6.375% 15/02/2025 158 1.88
 USD  100,000 Royal Bank of Scotland 5.125% 28/05/2024 86 1.02
 GBP  150,000 Virgin Media 6.25% 28/03/2029 159 1.90

1,317 15.70

United States 54.33% (46.46%)
 USD  150,000 Arconic 5.40% 15/04/2021 128 1.53
 EUR  100,000 Avis Budget Finance 4.75% 30/01/2026 97 1.16
 USD  50,000 Blue Cube Spinco 10.00% 15/10/2025 46 0.55
 USD  200,000 Brixmor Operating 4.125% 15/06/2026 171 2.04
 USD  150,000 Carpenter Technology 4.45% 01/03/2023 126 1.50
 USD  200,000 Charter Communications Operating 6.484% 23/10/2045 193 2.30
 USD  150,000 Cheniere Corpus Christi 7.00% 30/06/2024 141 1.68
 USD  200,000 CSC Holdings 6.625% 15/10/2025 174 2.07
 USD  150,000 Dell International 5.45% 15/06/2023 133 1.59
 USD  74,000 DPL 7.25% 15/10/2021 65 0.77
 USD  100,000 Energy Transfer 4.65% 01/06/2021 85 1.01
 USD  195,000 Energy Transfer 5.50% 01/06/2027 179 2.13
 USD  150,000 EnLink Midstream Partners 4.85% 15/07/2026 125 1.49
 USD  150,000 Expedia 5.00% 15/02/2026 135 1.61
 USD  210,000 Freeport-McMoRan 6.875% 15/02/2023 182 2.17
 USD  100,000 HCA 5.25% 15/06/2026 91 1.08
 USD  200,000 Hess 7.30% 15/08/2031 201 2.40
 USD  200,000 International Game Technology 6.50% 15/02/2025 180 2.15
 USD  150,000 Kinder Morgan Energy 4.30% 01/05/2024 131 1.56
 USD  200,000 Levi Strauss 5.00% 01/05/2025 170 2.03
 USD  150,000 Morgan Stanley 3.971% 22/07/2038 130 1.55
 USD  150,000 MPLX 4.875% 01/12/2024 134 1.60
 EUR  100,000 Netflix 4.625% 15/05/2029 104 1.24

as at 31 July 2019 (continued)
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Zurich Horizon Monthly Income Plus Fund

Portfolio Statement (continued)

Holding Investment

Market 
value 
£‘000

Percentage 
of total 

net assets 
%

 United States (continued)
 USD  150,000 NRG Energy 7.25% 15/05/2026 134 1.60
 USD  150,000 NuStar Logistics 6.75% 01/02/2021 129 1.54
 EUR  150,000 Panther BF Aggregator 4.375% 15/05/2026 141 1.68
 USD  215,000 Quicken Loans 5.75% 01/05/2025 183 2.18
 USD  100,000 QVC 4.375% 15/03/2023 84 1.00
 EUR  145,000 Refinitiv US 4.50% 15/05/2026 143 1.70
 USD  100,000 Sabine Pass Liquefaction 5.625% 01/02/2021 85 1.01
 USD  225,000 Time Warner Cable 6.55% 01/05/2037 216 2.58
 USD  150,000 T-Mobile USA 6.50% 15/01/2026 132 1.57
 USD  215,000 Western Digital 4.75% 15/02/2026 175 2.09
 USD  15,000 WPX Energy 8.25% 01/08/2023 14 0.17

4,557 54.33

COLLECTIVE INVESTMENT SCHEMES 0.00% (4.73%1)

Ireland 0.00% (4.73%1)

FORWARD FX CURRENCY CONTRACTS (2.07%) (0.10%)

USD 1,196,925
Bought USD, Sold EUR 1,064,000 for settlement on 
27/08/2019 7 0.08

USD 33,318
Bought USD, Sold GBP 27,200 for settlement on 
27/08/2019 – –

USD (24,302)
Sold USD, Bought GBP 19,500 for settlement on 
27/08/2019 (1) (0.01)

USD (8,759,288)
Sold USD, Bought GBP 7,011,000 for settlement on 
27/08/2019 (180) (2.14)

(174) (2.07)

Net Investments 95.70% (97.66%) 8,027 95.70

Net other assets2 361 4.30

Total net assets 8,388 100.00

1 Refers to Northern Trust Global - Dollar Fund which was reclassified as a cash equivalent as at prior year end.
2 Includes market value of £92,067 of the Northern Trust Global – Dollar Fund which is shown as a cash equivalent in 
  the Balance Sheet of the sub-fund.

  Comparative figures shown in brackets relate to 31 July 2018.

  Total purchases for the year: £2,255,502

  Total sales for the year: £2,952,047

as at 31 July 2019 (continued)
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Zurich Horizon Monthly Income Plus Fund

Fund Information

The Comparative Tables on pages 17 to 21 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment.
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Zurich Horizon Monthly Income Plus Fund

Fund Information (continued)

 
Comparative Tables

Class Z Income Shares1 
SPACE

01.08.18 
to 31.07.19

01.08.17  
to 31.07.18

19.10.16 
to 31.07.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 47.55 50.53 50.00

Return before operating charges* 3.10 (0.54) 2.47
Operating charges (0.33) (0.35) (0.35)

Return after operating charges 2.77 (0.89) 2.12

Distributions on income shares (2.08) (2.09) (1.59)

Closing net asset value per share 48.24 47.55 50.53

* After direct transaction costs of: – – –

31.07.19 31.07.18 31.07.17

Performance
Return after charges 5.83% (1.76)% 4.24%

Other Information
Closing net asset value (£'000) 7,365 7,322 380
Closing number of shares 15,267,341 15,398,757 751,783
Operating charges3 0.70% 0.70% 0.70%
Direct transaction costs –% –% –%

31.07.19 31.07.18 31.07.17
pence per share pence per share pence per share

Prices
Highest share price 48.60 51.17 51.14
Lowest share price 45.31 47.73 48.87
  
Additional information on the comparative tables is given in the footnotes on page 21.
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Zurich Horizon Monthly Income Plus Fund

Fund Information (continued)

Class Z Accumulation Shares1 
SPACE

01.08.18 
to 31.07.19

01.08.17 
to 31.07.18

19.10.16 
to 31.07.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 51.05 52.02 50.00

Return before operating charges* 3.43 (0.60) 2.38
Operating charges (0.36) (0.37) (0.36)

Return after operating charges 3.07 (0.97) 2.02

Distributions (2.28) (2.18) (1.61)
Retained distributions on accumulation shares 2.28 2.18 1.61

Closing net asset value per share 54.12 51.05 52.02

* After direct transaction costs of: – – –

31.07.19 31.07.18 31.07.17

Performance
Return after charges 6.01% (1.86)% 4.04%

Other Information
Closing net asset value (£'000) 1,023 1,736 940
Closing number of shares 1,891,123 3,399,956 1,807,869
Operating charges3 0.70% 0.70% 0.70%
Direct transaction costs –% –% –%

31.07.19 31.07.18 31.07.17
pence per share pence per share pence per share

Prices
Highest share price 54.29 53.10 52.34
Lowest share price 49.45 50.94 48.87
  
Additional information on the comparative tables is given in the footnotes on page 21.
0

 
Comparative Tables (continued)
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Zurich Horizon Monthly Income Plus Fund

Fund Information (continued)

Class Z Gross Income Shares1 
SPACE

01.08.17
to 31.07.18

19.10.16
to 31.07.17

pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 50.52 50.00

Return before operating charges* 0.86 2.46
Operating charges (0.07) (0.35)

Return after operating charges 0.79 2.11

Distributions on income shares (0.32) (1.59)

Last quoted share price1 50.99 –

Closing net asset value per share – 50.52

* After direct transaction costs of: – –

31.07.18 31.07.17

Performance
Return after charges 1.56% 4.22%

Other Information
Closing net asset value (£'000) – 7,074
Closing number of shares – 14,000,000
Operating charges3 0.70% 0.70%
Direct transaction costs –% –%

31.07.18 31.07.17
pence per share pence per share

Prices
Highest share price 51.07 51.14
Lowest share price 50.72 48.90
  
Additional information on the comparative tables is given in the footnotes page 21.

 
Comparative Tables (continued)
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Zurich Horizon Monthly Income Plus Fund

Fund Information (continued)

Class Z Gross Accumulation Shares1 
SPACE

01.08.17 
to 31.07.18

19.10.16
to 31.07.17

pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 52.14 50.00

Return before operating charges* 0.88 2.50
Operating charges (0.07) (0.36)

Return after operating charges 0.81 2.14

Distributions (0.32) (1.60)
Retained distributions on accumulation shares 0.32 1.60

Last quoted share price1 52.95 –

Closing net asset value per share – 52.14

* After direct transaction costs of: – –

31.07.18 31.07.17

Performance
Return after charges 1.55% 4.28%

Other Information
Closing net asset value (£'000) – 31
Closing number of shares – 60,000
Operating charges3 0.70% 0.70%
Direct transaction costs –% –%

31.07.18 31.07.17
pence per share pence per share

Prices
Highest share price 52.95 52.46
Lowest share price 52.35 48.90
  
Additional information on the comparative tables is given in the footnotes on page 21.

 

 
Comparative Tables (continued)
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Zurich Horizon Monthly Income Plus Fund

Fund Information (continued)

1

 
2

In 12 October 2017, the existing Class Z Gross Accumulation and Class Z Gross Income were converted into Class Z 
Accumulation and Class Z Income respectively, thus resulting in two share classes onwards.
All Share Classes were issued at 50.00p on 19 October 2016. The operating charges and direct transaction costs 
percentages figures disclosed have been annualised. For the purpose of calculating the change in net assets per share, 
these figures are actual and have not been annualised.

3 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF 
is calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. 
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Fund Information (continued)

 
Risk and Reward Profile

Lower Risk
Typically Lower Rewards

Higher Risk 
Typically Higher Rewards

1 2 3 4 5 6 7
 
-     Historical data may not be a reliable indication for the future.
-     The risk category shown is not guaranteed and may shift over time
-     The lowest category does not mean ‘risk free’.
-     The Fund is in risk and reward category 3 because it invests in bonds which have shown a low to medium level of    
      volatility in the past. Volatility describes how much the price of shares in the Fund goes up and down. 

For a more detailed explanation of risks, please refer to the “Risk Factors” section of the prospectus.
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Statement of Total Return 

for the year ended 31 July 2019 

Notes £'000
31.07.19 

£'000 £'000
31.07.18 

£'000

Income
Net capital gains/(losses) 5 109 (582)
Revenue 6 433 462

Expenses 7 (59) (66)
Interest payable and similar charges (1) (1)

Net revenue before taxation 373 395
Taxation 8 – –

Net revenue after taxation 373 395

Total return before distributions 482 (187)
Distributions 9 (373) (395)

Change in net assets attributable to shareholders 
from investment activities 109 (582)

Statement of Change in Net Assets Attributable to Shareholders  

for the year ended 31 July 2019 

Note £'000
31.07.19 

£'000 £'000
31.07.18 

£'000

Opening net assets attributable to shareholders 9,058 8,425
Amounts receivable on creation of shares 775 1,793
Amounts payable on cancellation of shares (1,603) (657)

(828) 1,136
Change in net assets attributable to shareholders 
from investment activities (see above) 109 (582)
Retained distribution on accumulation shares 9 49 79

Closing net assets attributable to shareholders 8,388 9,058
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Zurich Horizon Monthly Income Plus Fund 

Balance Sheet

as at 31 July 2019 

Notes
31.07.19 

£'000
31.07.18 

£'000

Assets:

Fixed assets:

Investments – 8,859

Current assets:

Investments1 8,208 –
Debtors 10 115 137
Cash and bank balances 2,364 1,460
Cash equivalents 92 –

Total assets 10,779 10,456

Liabilities:

Investment liabilities – current1 (181) –
  Investment liabilities – non-current – (13)

Creditors:

Bank overdrafts (2,135) (1,330)
Distribution payable on income shares 9 (32) (44)
Other creditors 11 (43) (11)

Total liabilities  (2,391) (1,398)

Net assets attributable to shareholders 8,388 9,058

 
 
1 As a result of the sub-fund’s termination, all investments will be realised within 12 months. Investments are classified 
  as current assets and liabilities accordingly.
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Notes to the Financial Statements

for the year ended 31 July 2019

1. Statement of Compliance

The Financial Statements have been prepared in compliance with UK Financial Reporting Standard 102 (FRS 
102) and in accordance with the Statement of Recommended Practice for UK Authorised Funds issued by the 
Investment Association in May 2014 (2014 SORP).

2. Summary of Significant Accounting Policies

(a) Basis of Preparation, including going concern

The Financial Statements have been prepared under the historical cost convention as modified by the revaluation 
of certain financial assets and liabilities measured at fair value through profit or loss. 

The ACD no longer regards the going concern basis of accounting to be appropriate for the sub-fund because it 
is in the process of terminating and will cease trading on 30 September 2019 and is therefore not available for 
investment. The financial statements have been prepared on a basis other than going concern.

The directors have considered the accounting treatment of assets and liabilities in the balance sheet at                                               
31 July 2019 and have concluded that no changes in valuation are required as a result of not adopting a going 
concern basis for preparing the financial statements, but investments held have been reclassified from fixed assets 
to current assets.

(b) Functional and Presentation Currency

The functional and presentation currency of the Company is Sterling.

(c) Valuation of Investments

All investments are valued at their fair value at noon of 31 July 2019, being the last business day of the accounting 
period. The fair value of quoted debt investments is their bid price, excluding any accrued interest. 

The fair value of the quoted debt investment schemes is their single price, taking into account of any agreed 
redemption charges

Open forward currency contracts are valued based on the difference between the contract value and the market 
value estimated based on the prevailing spot rate and swap rate.

(d) Foreign Exchange

Transactions in foreign currencies are translated at the rate of exchange ruling on the date of the transaction. 
Where applicable, assets and liabilities denominated in foreign currencies are translated into sterling at the rates of 
exchange ruling as at 12 noon on the last working day of the accounting year.

(e) Revenue

Bank interest, interest on debt securities and other revenue are recognised on an accruals basis. All distributions 
from Collective Investment Schemes are recognised when the investments are declared ex-dividend.

In the case of debt securities, the total revenue arising includes the amortisation of any premium or discount at the 
time of purchase spread over the life of the security, using the effective interest rate method. 

(f) Expenses

All expenses (other than those relating to the purchase and sale of investments and Stamp Duty Reserve Tax) are 
charged against revenue on an accruals basis. Fees paid to the ACD are based on a percentage of the value of the 
investments held and are accrued on a daily basis. The ACD is responsible for the payment of expenses to third 
parties on behalf of the Company.
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for the year ended 31 July 2019

(g) Taxation

Corporation tax is provided at the rate of 20% of taxable revenue after the deduction of allowable expenses. 
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance 
sheet date where transactions or events have occurred at that date that will result in an obligation to pay less or 
receive more tax. Deferred tax assets are recognised only to the extent that the ACD considers that it will be more 
likely than not that there will be taxable profits from which underlying timing differences can be deducted.

3. Distribution Policies

(a) Basis of Distribution

When appropriate, the sub-fund will allocate any surplus net revenue as a dividend distribution. Distributions of 
revenue for the sub-fund are made on or before the annual revenue allocation date and on or before the interim 
revenue allocation date, where applicable, in each year. The revenue available for distribution is determined in 
accordance with COLL. It comprises all revenue received or receivable for the account of the sub-fund in respect of 
the accounting year concerned, after deducting net charges and expenses paid or payable out of such revenue.

(b) Distributions from Collective Investment Schemes

Equalisation received on distributions from the underlying Collective Investment Schemes is taken to capital.

(c) Equalisation

Equalisation applies only to shares purchased during the distribution year (Group 2 units). It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to the holders of these shares as a 
return of capital. Being capital it is not liable to Income Tax but must be deducted from the cost of units for Capital 
Gains Tax purposes.

(d) Unclaimed distributions

All distributions unclaimed for a period of six years after having become due for payment shall be forfeited and 
shall revert to the capital of the sub-fund.

4. Risk Management Policies

Zurich Investment Services (UK) Limited (ZISUK) is responsible for establishing, implementing and maintaining an 
adequate and documented risk management policy for identifying, measuring and managing all risks to which the 
sub-fund are or might be exposed.

The Company’s investment activities expose it to various types of risk which are associated with the financial 
instruments and markets in which it invests; market risk, foreign currency, interest rate risk, credit risk and liquidity 
risk.

These financial statements are designed to enable users to evaluate the nature and extent of those risks and how 
they are managed.

The following risk management policies are applicable to the sub-fund, with specific risk disclosures set out in note 
15 of the financial statements.

Market Risk

The main drivers for market risk are fixed interest security prices, fixed interest security default, currency exchange 
rates and interest rates.

The Investment Manager (IM), T.Rowe Price International Ltd, is the primary line of defence for managing market 
risk by managing the Fund to the agreed mandate.

The Investment Management Agreement (IMA) is used to set out clearly to the IM the agreed mandate guidelines 
and risk limits for each fund. 

2. Summary of Significant Accounting Policies (continued)
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Data on the positions that comprise a sub-fund’s portfolio is sourced daily from the fund accountant so that 
ZISUK may perform daily investment and borrowing power checks against the relevant portfolio, prospectus and 
FCA Sourcebook restrictions. All out of tolerance positions identified are thoroughly investigated by the ZISUK 
Investment Management Oversight (IMO) team escalated to the IM who is required to correct the breach within 
the allowable time frames, and managed to resolution by the IMO team. Both advertent and inadvertent breaches 
are monitored on a regular basis through risk reporting and key ZISUK governance forums including, but not 
limited to, ZISUK Management Committee and Board forums.

Foreign Currency Risk

This includes the risk that the value of the Company’s investment holdings will fluctuate as a result of changes in 
foreign currency exchange rates. 

The funds underlying investments are primarily in overseas bonds that are subject to foreign currency fluctuations.

The IM manages this risk by use of monthly forward exchange contracts, to hedge the exposure back to Sterling.

The IMO team will monitor the use of forward exchange contracts and their suitability. Any issues are to be 
reported on a regular basis through risk reporting and key ZISUK governance forums including, but not limited 
to, ZISUK Management Committee and board forums by the IMO team to the Management Committee and 
Compliance function.

Interest Rate Risk

This includes the risk that the value of the Company’s investment holdings will fluctuate as a result of changes in 
interest rates. 

Fixed interest securities prices are particularly affected by actual or expected movements in short term interest 
rates, longer term yields and inflation. Fixed interest security prices move inversely to yields, therefore if a fixed 
interest security’s yield rises, its price will fall. Yields on fixed interest securities may rise (and prices fall) in tandem 
with a rise in the general level of interest rates and yields, which may be driven by factors such as monetary policy, 
economic conditions, levels of government or corporate debt, supply and demand, perceived credit worthiness, 
and risk appetite. Inflation will also decrease the real value of capital. The value of a fixed interest security will 
fall in the event of a default or a perceived reduction in the credit worthiness of the issuer. Generally, the higher 
the yield of a fixed interest security, the higher the perceived credit risk of the issuer. High yield bonds with lower 
credit ratings (also known as sub-investment grade bonds) are potentially more risky (higher credit risk) than 
investment grade bonds.

The Operations and IMO teams will monitor the performance of the fund and the ability to maintain a smoothed 
income distribution through assessing the net income earned in each reporting period, ensuring the fund has 
adequate income to meet the declared distribution. Any issues are monitored on a regular basis through risk 
reporting and key ZISUK governance including, but not limited to, ZISUK Management Committee and Board 
forums.

Credit Risk

This includes the exposure to the potential loss of principal or loss of a financial reward related to a borrower’s 
failure to repay a loan or otherwise meet a contractual obligation.

The sub-fund is exposed to credit risk through its holdings of corporate fixed interest securities and its forward 
foreign exchange agreements with counter party banks.

The IM is the primary line of defense for managing credit risk.

In the IMA, the agreed mandate guidelines and risk limits for each sub-fund will include any restrictions to be 
placed on the IM in relation to credit ratings that need to be in evidence for certain instruments or arrangements 
at the time of investment or during the term of the investment.

4. Risk Management Policies (continued)
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The daily investment and borrowing power checks undertaken by ZISUK will provide additional assurance that 
credit risk limits are being adhered to.

Both advertent and inadvertent breaches of credit risk limits are monitored on a regular basis through risk 
reporting and key ZISUK governance forums including, but not limited to, ZISUK Management Committee and 
Board forums.

Counterparty credit risk in forward foreign exchange agreements is mitigated by collateralisation agreements.

Liquidity Risk

This includes assessing the liquidity of investments and the obligations to repay investors as set out in the 
Company’s prospectus.

ZISUK will take care not to publish a prospectus or design a sub-fund where the liquidity of a sub-fund’s underlying 
investments required to achieve its objective is such that the redemption and settlement obligations described in 
the prospectus cannot be met in the ordinary course of events.

The appointed IM will be made aware of the redemption and settlement obligations in the Company’s prospectus 
and be required to manage the mandate by investing in readily realisable assets that can meet those settlement 
obligations, including the obligations to repay the settlement obligations that will arise as part of the termination 
of the sub-fund.

ZISUK will arrange for liquidity analysis measures and reports that will include:

 − Estimates of the liquidity of portfolio holdings and the percentage of the sub-fund assets that may be sold 
within given time periods. This includes an estimate of the percentage of the sub-fund able to meet the 
settlement period defined in the prospectus.

 − The level of liquidity available to support potential changes in value of the foreign exchange forward 
contracts.

 − The IMO team will analyse the reports and escalate issues as appropriate to the IM and ZISUK Management 
Committee.

 − The Company has available to it liquidity management measures that it may deploy in exceptional 
circumstances. These include the use of temporary borrowings, and the deferral of redemptions.

 − The Company has performed a specific liquidity analysis to ensure that it is able to meet all its obligations 
relating to the termination of the sub-fund when they fall due.

 

5. Net Capital Gains/(Losses)

Net capital gains/(losses) comprise:

31.07.19 31.07.18
£'000 £'000

Non-derivative securities 731 (517)
Forward currency contracts (612) 45
Currency losses (10) (110)
   

Net capital gains/(losses) 109 (582)

4. Risk Management Policies (continued)
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6. Revenue

31.07.19 31.07.18
£'000 £'000

Interest on debt securities 427 458
Offshore Interest CIS Revenue 6 4
 

    

433 462

7. Expenses

31.07.19 31.07.18
£'000 £'000

Payable to the ACD or associates of the ACD:
ACD's service charge 59 66
   

Total expenses: 59 66

Audit fees of £13,000 plus VAT of £2,600 (2018: £10,300 plus VAT of £2,060) have been borne by the ACD out 
of its ACD’s service charge.

Fees for other services provided by the auditor in the year totalled £6,000 plus VAT of £1,200 (2018: £nil). The fees 
were for assurance services required by legislation in respect of the termination of the sub-fund. These fees have 
been borne by the ACD out of the ACD's service charge.
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8. Taxation

31.07.19 31.07.18
£'000 £'000

(a)   Analysis of charge for the year:
Corporation tax – –

Total current tax – –

Total taxation (note 8b) – –

(b)   Factors affecting taxation charge for the year:
The tax assessed for the year is lower than the standard rate 
of Corporation tax in the UK for an open-ended  
investment company (20%) (2018: 20%).

Net revenue before tax 373 395

Net revenue multiplied by the standard rate of  
corporation tax of 20% 75 79

Effects of:
Interest distributions (75) (79)
   

Total tax charge (note 8a) – –
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9. Distributions

The distributions take account of revenue received on the creation of shares and revenue deducted on the 
cancellation of shares and comprise:

31.07.19 31.07.18
£'000 £'000

1st Interim distribution 27 24
1st Interim accumulation 5 3
2nd Interim distribution 28 24
2nd Interim accumulation 5 5
3rd Interim distribution 26 24
3rd Interim accumulation 4 6
4th Interim distribution 26 25
4th Interim accumulation 3 6
5th Interim distribution 26 24
5th Interim accumulation 3 6
6th Interim distribution 26 24
6th Interim accumulation 4 7
7th Interim distribution 26 24
7th Interim accumulation 4 7
8th Interim distribution 26 26
8th Interim accumulation 4 7
9th Interim distribution 26 26
9th Interim accumulation 3 7
10th Interim distribution 26 26
10th Interim accumulation 3 6
11th Interim distribution 26 26
11th Interim accumulation 3 6
Final distribution 32 44
Final accumulation 8 13

370 396

Add: Revenue deducted on shares cancelled 5 3
Deduct: Revenue received on shares issued (2) (4)
   

Net distribution for the year 373 395

10. Debtors

31.07.19 31.07.18
£'000 £'000

Accrued revenue 115 137
   

115 137
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11. Other Creditors

31.07.19 31.07.18
£'000 £'000

Accrued expenses 3 3
Amounts payable for cancellation of shares 40 8
   

43 11

12. Related Parties

Zurich Investment Services (UK) Limited is regarded as a related party by virtue of having the ability to act in respect 
of the operations of the sub-fund in its capacity as the Authorised Corporate Director.

Zurich Investment Services (UK) Limited, acts as principal on all the transactions of shares in the sub-fund. The 
aggregate monies received through creations and liquidations are disclosed in the Statement of Change in Net 
Assets Attributable to Shareholders.

Amounts paid to Zurich Investment Services (UK) Limited in respect of the ACD’s periodic charges are disclosed in 
note 7.The amount of £2,595 (2018: £2,809) was due at the year end, as shown in note 11.

Zurich Investment Services (UK) Limited held 180,136 shares (2018: 180,136 shares) in the sub-fund at year end.

Zurich Assurance Ltd (ZAL), which is a related party as some directors of the ACD are also directors of ZAL. ZAL 
held 6,998,627 shares (2018: 6,998,627 shares) in the sub-fund at year end.

There are no outstanding creditor or debtor balances between the sub-fund and ZAL at the year end. 

In addition, although not a related party, T.Rowe Price International Ltd (TRP), the investment manager to the

ACD, held 6,998,627 shares (2018: 6,998,627 shares) in the sub-fund at year end.

13. Contingent Liabilities

There were no contingent liabilities as at the year ended 31 July 2019 (2018: £Nil).

14. Share Classes

The sub-fund currently has two classes of shares: Class Z Income and Class Z Accumulation. The distribution per 
share is given in the distribution tables on pages 38 to 47. All shares have the same rights on winding up.

The ACD’s service charge for the class of each share is as follows:

Class Z 0.70%
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The following table shows the shares in issue during the year:

Share Class
Opening 

Shares
Shares 

Created
Shares 

Liquidated
Shares 

Converted
Closing 
Shares

Class Z Income 15,398,757 1,376,946 (1,508,362) – 15,267,341
Class Z Accumulation 3,399,956 231,526 (1,740,359) – 1,891,123

15. Risk Disclosures

Market Price Risk
Risk management policies surrounding this risk are discussed in note 4.

At 31 July 2019, if the price of the investments held by the sub-fund increased or decreased by 5%, with all 
other variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £401,364 (2018: £442,296). 

Foreign Currency Risk
At July 31 2019, if the value of the Sterling increased or decreased by 1% against all currencies, with all 
other variables remaining constant, then the assets attributable to shareholder would increase or decrease by 
approximately £361 (2018: £477). 

Foreign currency risk as at 31 July 2019:

Currency

Forward 
contracts 

£'000

Monetary 
exposures 

£'000

 
Non

Monetary
exposures 

£'000
Total 
£'000

Euro (976) 984 – 8

Sterling 7,003 1,349 – 8,352

US Dollar (6,201) 6,229 – 28

(174) 8,562 – 8,388

 
Foreign currency risk as at 31 July 2018:

Currency

Forward 
contracts 

£'000

Monetary 
exposures 

£'000

 
Non

Monetary
exposures 

£'000
Total 
£'000

Euro (915) 893 – (22)

Sterling 7,925 1,087 – 9,012

US Dollar (7,001) 6,641 428 68

9 8,621 428 9,058

14. Share Classes (continued)
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Interest rate risk
Interest rate risk profile of financial assets as at 31 July 2019:

Currency

Floating 
rate 

financial 
assets 
£'000

Fixed rate 
£'000

Financial 
assets 

not 
carrying 
interest 

£'000
Total 
£'000

Euro 149 968 10 1,127

Sterling 1,154 1,342 7,095 9,591

US Dollar 1,283 5,761 1,090 8,134

2,586 8,071 8,195 18,852

Interest rate risk profile of financial assets as at 31 July 2018:

Currency

Floating 
rate 

financial 
assets 
£'000

Fixed rate 
£'000

Financial 
assets 

not 
carrying 
interest 

£'000
Total 
£'000

Euro 106 768 19 893

Sterling 726 1,099 7,944 9,769

US Dollar 1,263 5,907 527 7,697

2,095 7,774 8,490 18,359

Interest rate risk profile of financial liabilities as at 31 July 2019: 

Currency

Floating 
rate 

financial 
liabilities 

£'000

Financial 
liabilities 

not 
carrying 
interest 

£'000
Total 
£'000

Euro (143) (976) (1,119)

Sterling (1,137) (102) (1,239)

US Dollar (855) (7,251) (8,106)

(2,135) (8,329) (10,464)

15. Risk Disclosures (continued)
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Interest rate risk (continued)
Interest rate risk profile of financial liabilities as at 31 July 2018:

Currency

Floating 
rate 

financial 
liabilities 

£'000

Financial 
liabilities 

not 
carrying 
interest 

£'000
Total 
£'000

Euro – (915) (915)

Sterling (702) (55) (757)

US Dollar (628) (7,001) (7,629)

(1,330) (7,971) (9,301)
 

Short term debtors and creditors are included in the interest rate risk tables above.  Forward currency contracts are 
considered on a gross basis for the management of this risk and are included in the not carrying interest category. 
The value of the gross forward contracts included above are assets of £8,040,511 (2018: £8,873,983) and 
liabilities of £8,214,165 (2018: £8,865,279)

The sub-fund’s net cash holdings of £321,069 (2018: £130,175) are held in floating rate deposit accounts, whose 
rates are determined by reference to LIBOR or an international equivalent borrowing rate.

As at 31 July 2019, if interest rates increased or decreased by 0.1% against all debt securities, with all other 
variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £38,508 (2018: £47,283).

Credit Risk
Risk management policies surrounding this risk are discussed in note 4.

The portfolio at the year end has been analysed based on credit ratings as shown below:

Credit Risk
31.07.19 

£'000
31.07.18 

£'000

Investment grade securities 3,230 3,430

Below investment grade securities 4,971 4,979

Other investments (174) 437

8,027 8,846

15. Risk Disclosures (continued)
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Counterparty exposure risk
The types of derivatives held at the balance sheet date were forward foreign exchange contracts. Details of 
individual contracts are disclosed in the Portfolio Statement and the total position by counterparty at the balance 
sheet date was as follows:

Counterparty Name*
2019 
£'000

2018  
£'000

Bank of America – 15
Citigroup – 2
JP Morgan 7 –

7 17

*Net exposure represents the mark to market value of derivative contracts less any cash collateral held. Positive  
  exposure represents the sub-fund's exposure to that counterparty. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

15. Risk Disclosures (continued)
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Fair value
In the opinion of the ACD, there is no material difference between the value of the financial assets and liabilities, 
as shown in the balance sheet, and their fair value.

Valuation technique as at 31 July 2019
Level 1 

£'000
Level 2 

£'000
Level 3 

£'000
Total 
£'000

Assets
Bonds – 8,201 – 8,201
Forward Currency Contracts – 7 – 7

Liabilities
Forward Currency Contracts – (181) – (181)

Total – 8,027 – 8,027

Valuation technique as at 31 July 2018
Level 1 

£'000
Level 2 

£'000
Level 3 

£'000
Total 
£'000

Assets
Collective Investment Schemes – 428 – 428
Bonds – 8,409 – 8,409
Forward Currency Contracts – 17 – 17

Liabilities
Forward Currency Contracts – (8) – (8)

Total – 8,846 – 8,846

Level 1
The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access at the 
measurement date.
Level 2
Inputs other than quoted prices included within Level 1 that are observable (i.e., developed using market data) for 
the asset or liability, either directly or indirectly.
Level 3
Inputs are unobservable (i.e., for which market data is unavailable) for the asset or liability.

16. Portfolio Transaction Costs

The fund does not have direct transaction costs for the year ended 31 July 2019 (2018: £Nil).

Average portfolio dealing spread 
As at the balance sheet date, the average portfolio dealing spread was 0.54% (2018: 0.64%) based on close of 
business prices. This spread represents the difference between the values determined respectively by reference to 
the bid and offer prices of investments expressed as a percentage of the value determined by reference to the offer 
price.  
 
 

15. Risk Disclosures (continued)



37

Zurich Horizon Monthly Income Plus Fund

Notes to the Financial Statements (continued)

for the year ended 31 July 2019

Indirect transaction costs 
For the sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread 
costs applicable to purchases and sales. However, additionally there are indirect transaction costs suffered in those 
underlying sub-funds, throughout the holding period for the instruments, which are not separately identifiable.

Dealing spread costs suffered by the sub-fund vary considerably for the different asset/instrument types depending 
on a number of factors including transaction value and market sentiment.

17. Leverage

The Zurich Horizon Monthly Income Plus sub-fund uses forward foreign exchange contracts for the purpose of 
hedging foreign currency risk to Sterling. It does not use any other derivatives and does not use derivatives for any 
other purpose.

Under COLL rules the ACD must measure the sub-fund’s global exposure to derivatives on a daily basis. The ACD 
has selected the commitment approach to measure global exposure, and has applied CESR’s Guidelines on Risk 
Measurement and the Calculation of Global Exposure and Counterparty Risk for UCITS (CESR/10-788).

To the extent that the notional amount of a foreign exchange forward contract covers a foreign currency exposure 
that it is intended to hedge, under the commitment approach there is considered to be zero contribution to global 
exposure, and contribution to leverage is considered to be zero. To the extent that the notional amount of a 
foreign exchange forward contract exceeds a foreign currency exposure that it is intended to hedge, that excess 
amount will be added to global exposure, and leverage will be considered to be increased by that amount if not 
covered by risk-free assets.

Under COLL rules the global exposure of a UCITS, if calculated under the commitment approach, must not exceed 
100% of the net value of the Scheme Property. In practice the Investment Manager aims to manage foreign 
exchange exposures within a narrow band of tolerance and is also prohibited from over-hedging an exposure by 
more than 5% of that exposure.

Following the CESR guidelines, at 31 July 2019 the calculation of global exposure was 0.00% (2018: 0.12%) of 
the sub-fund’s Net Asset Value, and leverage resulting from derivatives was therefore also 0.00% (2018: 0.12%).

The Company may borrow on a temporary basis for the use of the sub-fund. The ACD must ensure that borrowing 
does not, on any business day, exceed 10% of the value of a sub-fund.

At 31 July 2019, the sub-fund has cash overdraft of £2,134,923 (2018: £1,329,670).

16. Portfolio Transaction Costs (continued)
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Class Z Income Shares

1st Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 August 2018
Group 2: Shares purchased from 1 August 2018 to 31 August 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 0.0339 0.1361 0.1700 0.1600

Class Z Accumulation Shares

1st Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 August 2018
Group 2: Shares purchased from 1 August 2018 to 31 August 2018

Group
Net 

Income Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 0.0333 0.1367 0.1700 0.1600

Class Z Gross Income Shares

1st Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 August 2018
Group 2: Shares purchased from 1 August 2018 to 31 August 2018

Group
Net 

Income Equalisation

20181 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 – – – 0.1600
2 – – – 0.1600

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Gross Accumulation Shares

1st Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 August 2018
Group 2: Shares purchased from 1 August 2018 to 31 August 2018

Group
Net 

Income Equalisation
20181 

Net Accumulation 
2017 

Net Accumulation 

1 – – – 0.1600
2 – – – 0.1600

Class Z Income Shares

2nd Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 September 2018
Group 2: Shares purchased from 1 September 2018 to 30 September 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 0.0880 0.0820 0.1700 0.1600

Class Z Accumulation Shares

2nd Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 September 2018
Group 2: Shares purchased from 1 September 2018 to 30 September 2018

Group
Net 

Income Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 0.0800 0.0900 0.1700 0.1600

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Gross Income Shares

2nd Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 September 2018
Group 2: Shares purchased from 1 September 2018 to 30 September 2018

Group
Net 

Income Equalisation

20181 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 – – – 0.1600
2 – – – 0.1600

Class Z Gross Accumulation Shares

2nd Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 September 2018
Group 2: Shares purchased from 1 September 2018 to 30 September 2018

Group
Net 

Income Equalisation
20181 

Net Accumulation 
2017 

Net Accumulation 

1 – – – 0.1600
2 – – – 0.1600

Class Z Income Shares

3rd Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 October 2018
Group 2: Shares purchased from 1 October 2018 to 31 October 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 0.0969 0.0731 0.1700 0.1600

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Accumulation Shares

3rd Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 October 2018
Group 2: Shares purchased from 1 October 2018 to 31 October 2018

Group
Net 

Income Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 0.1700 – 0.1700 0.1600

Class Z Gross Income Shares

3rd Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 October 2018
Group 2: Shares purchased from 1 October 2018 to 31 October 2018

Group
Net 

Income Equalisation

20181 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 – – – –
2 – – – –

Class Z Gross Accumulation Shares

3rd Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 October 2018
Group 2: Shares purchased from 1 October 2018 to 31 October 2018

Group
Net 

Income Equalisation
20181 

Net Accumulation 
2017 

Net Accumulation 

1 – – – –
2 – – – –

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Income Shares

4th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 November 2018
Group 2: Shares purchased from 1 November 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 0.0920 0.0780 0.1700 0.1600

Class Z Accumulation Shares

4th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 November 2018
Group 2: Shares purchased from 1 November 2018 to 30 November 2018

Group
Net 

Income Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 0.0735 0.0965 0.1700 0.1600

Class Z Income Shares

5th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 December 2018
Group 2: Shares purchased from 1 December 2018 to 31 December 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Paid

2017 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 – 0.1700 0.1700 0.1600

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Accumulation Shares

5th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 December 2018
Group 2: Shares purchased from 1 December 2018 to 31 December 2018

Group
Net 

Income Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 – 0.1700 0.1700 0.1600

Class Z Income Shares

6th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 January 2019
Group 2: Shares purchased from 1 January 2019 to 31 January 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 0.1019 0.0681 0.1700 0.1600

Class Z Accumulation Shares

6th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 January 2019
Group 2: Shares purchased from 1 January 2019 to 31 January 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 0.0766 0.0934 0.1700 0.1600

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Income Shares

7th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 February 2019
Group 2: Shares purchased from 1 February 2019 to 28 February 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1600
2 0.0335 0.1365 0.1700 0.1600

Class Z Accumulation Shares

7th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 February 2019
Group 2: Shares purchased from 1 February 2019 to 28 February 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.1700 – 0.1700 0.1600
2 0.0254 0.1446 0.1700 0.1600

Class Z Income Shares

8th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 March 2019
Group 2: Shares purchased from 1 March 2019 to 31 March 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1700
2 0.0263 0.1437 0.1700 0.1700

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Accumulation Shares

8th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 March 2019
Group 2: Shares purchased from 1 March 2019 to 31 March 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.1700 – 0.1700 0.1700
2 0.0182 0.1518 0.1700 0.1700

Class Z Income Shares

9th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 April 2019
Group 2: Shares purchased from 1 April 2019 to 30 April 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1700
2 0.0230 0.1470 0.1700 0.1700

Class Z Accumulation Shares

9th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 April 2019
Group 2: Shares purchased from 1 April 2019 to 30 April 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.1700 – 0.1700 0.1700
2 0.0139 0.1561 0.1700 0.1700

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Income Shares

10th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 May 2019
Group 2: Shares purchased from 1 May 2019 to 31 May 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1700
2 0.0378 0.1322 0.1700 0.1700

Class Z Accumulation Shares

10th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 May 2019
Group 2: Shares purchased from 1 May 2019 to 31 May 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.1700 – 0.1700 0.1700
2 0.0243 0.1457 0.1700 0.1700

Class Z Income Shares

11th Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2019
Group 2: Shares purchased from 1 June 2019 to 30 June 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.1700 – 0.1700 0.1700
2 0.1002 0.0698 0.1700 0.1700

 
 
Additional information on the distribution tables is given in the footnotes on page 47.
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Zurich Horizon Monthly Income Plus Fund

Distribution Tables (continued)

for the year ended 31 July 2019 
 
Class Z Accumulation Shares

11th Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2019
Group 2: Shares purchased from 1 June 2019 to 30 June 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.1700 – 0.1700 0.1700
2 0.0547 0.1153 0.1700 0.1700

Class Z Income Shares

Final Distribution (in pence per share)

Group 1: Shares purchased prior to 1 July 2019
Group 2: Shares purchased from 1 July 2019 to 31 July 2019

Group
Net 

Income Equalisation

2019 
Net Distribution 

Paid

2018 
Net Distribution   

Paid

1 0.2124 – 0.2124 0.2862
2 – 0.2124 0.2124 0.2862

Class Z Accumulation Shares

Final Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 July 2019
Group 2: Shares purchased from 1 July 2019 to 31 July 2019

Group
Net 

Income Equalisation
2019 

Net Accumulation 
2018 

Net Accumulation 

1 0.4091 – 0.4091 0.3849
2 – 0.4091 0.4091 0.3849

 
 1 On 12 October 2017, the Class Z Gross Accumulation and Class Z Gross Income were converted to Class Z
  Accumulation and Class Z Income respectively.
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Zurich Horizon Monthly Income Plus Fund

General Information

Launch date: 19 October 2016

Period end date for distributions: Last Business Day of each month

Distribution dates: Last Business Day of each month following the period end

Funds Available:
Zurich Horizon Monthly Income Plus Fund

Minimum initial lump sump investment:
Z-Class £1,000,000

Minimum additional contribution:
Z-Class £50,000

Valuation point: 12:00 noon (London time)

Management charges:
Z-Class 0.70%

 

Applications for Z-Class may only be made by persons who have terms of business or arrangements with the Investment 
Manager or their duly appointed representative.  

Investor Contact Details 
The information in this report is designed to enable shareholders to make an informed judgment on the activities of 
the Company during the period it covers and the result of those activities at the end of the period. The full Report and 
Accounts are available on request from the ACD. For more information about the activities and performance of the 
Company during the period and previous periods, please contact the ACD at the address noted below. 

Zurich Investment Services (UK) Limited 
Tricentre 1
New Bridge Square, Swindon
Wiltshire SN1 1HN
Phone no. 0333 300 0382 

You can obtain further information about the Company, copies of its prospectus and its latest annual report and any 
subsequent half-yearly report, in English, free of charge from the Management Company or at 
www.zurichhorizon.co.uk.  

You can obtain other practical information and the latest prices of shares at www.zurichhorizon.co.uk.



 


