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Authorised Status 
—— 
Zurich Investment Funds ICVC (“the Company”) is an investment company with variable capital incorporated in 
England and Wales under registered number IC1030 and authorised by the FCA with effect from 18 March 2015 and is 
a Non-UCITS type scheme as defined in rule 1.2.1 of the Collective Investment Schemes Sourcebook (COLL 
Sourcebook), as amended. The Company has an unlimited duration. Shareholders are not liable for the debts of the 
Company. A Shareholder is not liable to make any further payment to the Company after he has paid the price on 
purchase of the Shares. 

Sub-Fund Cross-Holdings 
—— 
No sub-fund held shares in any other sub-fund within the ICVC during the period. 

Securities Financing Transactions Regulations 
—— 
Additional disclosures are required when a Fund invests in Securities Financing Transactions (SFTs). However as none of 
the Funds invested in SFTs in the year ended 31 May 2017, no additional disclosures have been provided. 
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Statement of the Depositary's Responsibilities in Respect of the 
Scheme and Report of the Depositary to the Shareholders of 
the Zurich Investment Funds ICVC (“the Company”) for the 
year ended 31 May 2017 
—— 
The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s 
Collective Investment Schemes Sourcebook, and, from 22 July 2014 the Investment Funds Sourcebook, the Open-
Ended Investment Companies Regulations 2001 (SI 2001/1228), as amended, the Financial Services and Markets Act 
2000, as amended, (together “the Regulations”), the Company’s Instrument of Incorporation and Prospectus (together 
“the Scheme documents”) as detailed below. 

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests of 
the Company and its investors. 

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of 
the Company in accordance with the Regulations. 

The Depositary must ensure that: 

–  the Company’s cash flows are properly monitored and that cash of the Company is booked into the cash accounts 
in accordance with the Regulations; 

–  the sale, issue, repurchase, redemption and cancellation of shares are carried out in accordance with the 
Regulations; 

–  the value of shares of the Company are calculated in accordance with the Regulations; 
–  any consideration relating to transactions in the Company’s assets is remitted to the Company within the usual 

time limits; 
–  the Company’s income is applied in accordance with the Regulations; and 
–  the instructions of the Alternative Investment Fund Manager (“the AIFM”) are carried out (unless they conflict 

with the Regulations). 

The Depositary also has a duty to take reasonable care to ensure that the Fund is managed in accordance with the 
Scheme documents and the Regulations in relation to the investment and borrowing powers applicable to the 
Company. 

Having carried out such procedures as we consider necessary to discharge our responsibilities as Depositary of the 
Company, it is our opinion, based on the information available to us and the explanations provided, that in all material 
respects the Company, acting through the AIFM: 

(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares 
and the application of the Company’s income in accordance with the Regulations, the Scheme documents of the 
Company, and 

(ii) has observed the investment and borrowing powers and restrictions applicable to the Company. 

Northern Trust Global Services Limited 
UK Trustee and Depositary Services 
12 September 2017 
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Independent Auditors’ Report to the Shareholders of  
Zurich Investment Funds ICVC (the “Company”) 
—— 
Report on the Financial Statements 

Our opinion  
In our opinion, Zurich Investment Funds ICVC’s financial statements, (the “financial statements of the Company”): 

–  give a true and fair view of the financial position of the Company and each of the sub-funds as at 31 May 2017 
and of the net revenue and the net capital gains of the scheme property of the Company and each of the sub-
funds for the year then ended; and 

–  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, the 
Statement of Recommended Practice for UK Authorised Funds, the Collective Investment Schemes Sourcebook 
and the Instrument of Incorporation. 

What we have audited 
Zurich Investment Funds ICVC (the “Company”) is an umbrella fund with a number of sub-funds. The financial 
statements of the Company, included within the Annual Report and Accounts (the “Annual Report”) comprise the 
financial statements of each of the sub-funds, which are prepared by Zurich Investment Services (UK) Limited (the 
“Authorised Corporate Director”), and comprise  for each of the sub-funds: 

–  the balance sheet as at 31 May 2017; 
–  the statement of total return for the year then ended; 
–  the statement of change in net assets attributable to shareholders for the year then ended; 
–  the aggregated notes to the financial statements applicable to the financial statements of all sub-funds and notes 

to the financial statements of individual sub-funds, which include other explanatory information; and 
–  the distribution tables 

The financial reporting framework that has been applied in their preparation is United Kingdom Generally Accepted, 
comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” and applicable 
law, the Statement of Recommended Practice ‘Financial Statements of UK Authorised Funds’ issued by the Investment 
Management Association (the “Statement of Recommended Practice for UK Authorised Funds”), the Collective 
Investment Schemes sourcebook and the Instrument of Incorporation. 

In applying the financial reporting framework, the Authorised Corporate Director has made a number of subjective 
judgements, for example in respect of significant accounting estimates. In making such estimates, they have made 
assumptions and considered future events. 

Opinions on matters prescribed by the Collective Investment Schemes Sourcebook 
In our opinion: 

–  we have obtained all the information and explanations we consider necessary for the purposes of the audit; and 
–  the information given in the Authorised Corporate Director’s Report for the financial year for which the financial 

statements are prepared is consistent with the financial statements. 

Other matters on which we are required to report by exception 

Propriety of accounting records and information and explanations received 
Under the Collective Investment Schemes Sourcebook we are required to report to you if, in our opinion: 

–  proper accounting records have not been kept; or 
–  the financial statements are not in agreement with the accounting records and returns. 

We have no exceptions to report arising from this responsibility. 
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Aggregated Notes to the Financial Statements 
—— 
1. Statement of Compliance 
 The Financial Statements have been prepared in compliance with UK Financial Reporting Standard 102 (FRS 102) 

and in accordance with the Statement of Recommended Practice for UK Authorised Funds issued by the 
Investment Association in May 2014 (2014 SORP). 

2. Summary of Significant Accounting Policies 

(a) Basis of Preparation 
 The Financial Statements have been prepared on a going concern basis, under the historical cost convention as 

modified by the revaluation of certain financial assets and liabilities measured at fair value through profit or loss. 

(b) Functional and Presentation Currency 
 The functional and presentation currency of the Company is sterling. 

(c) Valuation of Investments 
 Collective Investment Schemes are valued at quoted prices for single priced funds, at 12:00 noon on the last 

business day of the accounting year being 31 May 2017.   

All realised and unrealised gains and losses on investments are recognised as a net capital gain/loss in the 
statement of total return. Unrealised gains and losses comprise changes in the fair value of investments for the 
year. Realised gains and losses represent the difference between an investment's initial carrying amount and 
disposal amount. The cost of investments sold is accounted for on a weighted average basis. 

(d) Foreign Exchange 
 Transactions in foreign currencies are translated at the rate of exchange ruling on the date of the transaction. 

Where applicable, assets and liabilities denominated in foreign currencies are translated into sterling at the rates of 
exchange ruling as at 12:00 noon on the last working day of the accounting year. 

(e) Revenue 
 Bank and other interest receivable are recognised on an accruals basis. All distributions from Collective Investment 

Schemes are recognised when the investments are declared ex-dividend. The underlying investments refund a 
percentage of their annual management fee to the sub-funds, and this is recognised on an accruals basis and 
included within either capital or revenue depending on the underlying Collective Investment Schemes distribution 
policy in relation to the annual management fee. 

(f) Expenses 
 All expenses (other than those relating to the purchase and sale of investments and Stamp Duty Reserve Tax) are 

charged against revenue on an accruals basis. Fees paid to the ACD are based on a percentage of the value of the 
investments held and are accrued on a daily basis. The ACD is responsible for the payment of expenses to third 
parties on behalf of the Company. 

 Each sub-fund receives a rebate for managerial fees suffered by underlying Collective Investment Schemes. These 
are treated as revenue or capital depending on the treatment of the ACD’s fees in the underlying investment. 
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Aggregated Notes to the Financial Statements continued 
—— 

2. Summary of Significant Accounting Policies continued 

 (g) Taxation 
Corporation tax is provided at the rate of 20% of taxable revenue after the deduction of allowable expenses. 
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance 
sheet date where transactions or events have occurred at that date that will result in an obligation to pay less or 
receive more tax. Deferred tax assets are recognised only to the extent that the ACD considers that it will be more 
likely than not that there will be taxable profits from which underlying timing differences can be deducted. 

3. Distribution Policies 

(a) Basis of Distribution 
When appropriate, the sub-funds will allocate any surplus net revenue as a dividend distribution. Distributions of 
revenue for each sub-fund are made on or before the annual revenue allocation date and on or before the interim 
revenue allocation date, where applicable, in each period. The revenue available for distribution is determined in 
accordance with COLL. It comprises all revenue received or receivable for the account of the sub-fund in respect of 
the accounting year concerned, after deducting net charges and expenses paid or payable out of such revenue.  

(b) Distributions from Collective Investment Schemes 
 Equalisation received on distributions from the underlying Collective Investment Schemes is taken to capital. 

 (c) Equalisation 
 Equalisation applies only to shares purchased during the distribution period (Group 2 units). It is the average 

amount of revenue included in the purchase price of all Group 2 shares and is refunded to the holders of these 
shares as a return of capital. Being capital it is not liable to Income Tax but must be deducted from the cost of 
units for Capital Gains Tax purposes. 

 (d) Unclaimed distributions 
 All distributions unclaimed for a period of six years after having become due for payment shall be forfeited and 

shall revert to the capital of the sub-fund. 

4. Risk Management Policies 
Zurich Investment Services (UK) Limited (ZISUK) is responsible for establishing, implementing and maintaining an 
adequate and documented risk management policy for identifying, measuring and managing all risks to which 
sub-funds are or might be exposed. 

The Company’s investment activities expose it to various types of risk which are associated with the financial 
instruments and markets in which it invests; market risk, foreign currency risk, interest rate risk, credit risk and 
liquidity risk. 

These financial statements are designed to enable users to evaluate the nature and extent of those risks and how 
they are managed. 

The following risk management policies are applicable to all sub-funds, with specific risk disclosures set out in the 
notes to the financial statements of each sub-fund. 
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Aggregated Notes to the Financial Statements continued 
—— 

4. Risk Management Policies continued 

Market Risk 
The main driver for market risk is exposure to a benchmark, equity prices, currency exchange rates, commodity 
prices and interest rates. Where a ZISUK fund is a fund of funds, market fluctuations and volatility of the 
investment positions in the underlying funds may adversely affect the value of the ZISUK fund. 

The Investment Manager (IM) is the primary line of defence for managing market risk. 

The Investment Management Agreement (IMA) is used to set out clearly to the IM the agreed mandate guidelines 
and risk limits for each fund.  

Data on the positions that comprise a sub-fund’s portfolio is sourced daily from the fund accountant so that ZISUK 
may perform daily investment and borrowing power checks against the relevant portfolio, prospectus and FCA 
Sourcebook restrictions. All out of tolerance positions identified are to be thoroughly investigated by the 
Investment Management Oversight (IMO) team, escalated to the IM who is required to correct the breach within 
the allowable time frames, and managed to resolution by the IMO team. Both advertent and inadvertent breaches 
are to be reported by the IMO team to the Management Committee (MgtCom) and Compliance function. 

Foreign Currency Risk 
This includes the risk that the value of the Company’s investment holdings will fluctuate as a result of changes in 
foreign currency exchange rates. 

Majority of the Company’s investment portfolios are invested in collective investment schemes, which may have 
holdings in overseas securities and consequently the balance sheet, can be indirectly affected by movements in 
foreign exchange rates. 

The indirect risk increases through the fund range, as the exposure to non-Sterling denominated investments 
increases.   As ACD, Zurich Investment Services monitors the exposure to Foreign Currency in assessing the long 
term asset allocation on a quarterly basis with Evalue (see page 139 for information on Evalue) for all Funds and 
then supervises the active management of the underlying portfolios by Columbia Threadneedle Investments (CTI) 
against these benchmarks.    

Interest Rate Risk 
This includes the risk that the value of the Company’s investment holdings will fluctuate as a result of changes in 
interest rates. 

The majority of the Company’s financial assets are collective investment schemes which neither pay interest nor 
have a maturity date. The Company’s financial liabilities are non-interest bearing which mature within one year. 
However, some of the underlying collective investment scheme investments are directly or indirectly exposed to 
interest rate risk. 

The indirect risk differs within the fund range, with exposure to Debt Securities.   As ACD, Zurich Investment 
Services monitors the exposure to Debt Securities in assessing the long term asset allocation on a quarterly basis 
with Evalue (see page 139 for information on Evalue) for all Funds and then supervises the active management of 
the underlying portfolios by Columbia Threadneedle Investments (CTI) against these benchmarks.    

Credit Risk 
This includes the exposure to the potential loss of principal or loss of a financial reward related to a borrower’s 
failure to repay a loan or otherwise meet a contractual obligation. 

The IM is the primary line of defence for managing credit risk. 

In the IMA, the agreed mandate guidelines and risk limits for each sub-fund will include any restrictions to be 
placed on the IM in relation to credit ratings that need to be in evidence for certain instruments or arrangements 
at the time of investment or during the term of the investment. 

The daily investment and borrowing power checks undertaken by ZISUK will provide additional assurance that 
credit risk limits are being adhered to. 

Both advertent and inadvertent breaches of credit risk limits are to be reported by the IMO team to the MgtCom 
and Compliance function.  
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Aggregated Notes to the Financial Statements continued 
—— 

4. Risk Management Policies continued 

Liquidity Risk 
This includes assessing the liquidity of investments and the obligations to repay investors as set out in the 
Company’s prospectus. 

ZISUK will take care not to publish a prospectus or design a sub-fund where the liquidity of a sub-fund’s 
underlying investments required to achieve its objective is such that the redemption and settlement obligations 
described in the prospectus cannot be met in the ordinary course of events. 

The appointed IM will be made aware of the redemption and settlement obligations in the Company’s prospectus 
and be required to manage the mandate by investing in readily realisable assets that can meet those settlement 
obligations. 

ZISUK will arrange for liquidity analysis measures and reports that will include: 

–  the pattern of redemptions and net inflow/outflow to each sub-fund; 
–  the level of liquidity available within markets that the sub-fund invests in and for the specific stocks the  

sub-fund invests in to determine the percentage of the sub-fund assets that are highly liquid, moderately 
liquid or have low liquidity. Where collective investment schemes are an underlying investment of the  
sub-fund the analysis is based on the percentage of the particular collective investment scheme held by the 
sub-fund; 

–  the combination of available market liquidity relative to the pattern of the sub-fund redemptions and the 
percentage of the sub-fund able to meet the settlement period defined in the prospectus. 

The IMO team will analyse the reports and escalate issues as appropriate to the IM and MgtCom. 
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Zurich Horizon Multi-Asset Fund I 
Investment Objective and Policy 
—— 
The sub-fund aims to grow investment through a combination of income and capital growth over the medium to  
long term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 1. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation 
embodied in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have an exposure to fixed income securities, including corporate bonds and government 
bonds, and will also take some exposure to UK equities. There will be no exposure to property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

The sub-fund may also gain exposure to money market instruments, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives 
for investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any 
temporary borrowing is not expected to exceed five Business Days. 

Risk profile 1 
This Fund is aligned to Risk profile 1, which means that it aims to deliver growth through assets that demonstrate 
moderate price fluctuations, with greater emphasis placed on fixed income securities and lower exposure to equities. 
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Investment Report 
—— 
As ACD, Zurich Investment Services agrees the long term asset allocation on a quarterly basis with Evalue (see page 139 
for information on Evalue) for Fund I and then supervises the active management of the underlying portfolios by 
Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance 

For the year ended 31 May 2017, the Horizon Multi-Asset Fund I has outperformed the strategic benchmark by 0.12% 
(actual fund performance compared to Evalue benchmark) but was slightly behind the broad peer group. The Fund has 
successfully navigated material, domestic and broader political and economic uncertainty. Over longer periods the Fund 
has performed very well against both the strategic benchmark and the broad peer group.  

Columbia Threadneedle's tactical asset allocation decisions have added value in both UK Equity and Government 
Bonds; stock selection decisions produced a slight drag on performance during the period in the underlying Funds. In 
the current environment CTI seek to invest in good quality companies that are attractively valued. 

In the summer of 2016 the UK’s referendum on European Union (EU) membership, dominated headlines. In the run up 
to the referendum, we positioned the portfolio to be broadly neutral on the Brexit vote, though at the margin thought 
that a Remain vote would win and as such we retained a positive relative view on equities.  From the end of May to the 
date of the referendum we had been in general taking our equity exposure down primarily via taking profits from UK. 
In addition we had been increasing our cash and fixed income allocation, within fixed income doing so through 
increasing government and corporate bond exposure.  

Post referendum we have been reducing our European and UK exposure and increasing cash. Though interestingly, UK 
equities have held up better than we expected. 

As the year progressed global markets remained relatively quiet as investors continued to take comfort in easy money 
being pumped into the financial system by central banks, which has continued to underpin asset valuations. As we’ve 
seen, volatility in equity markets has been very low, despite significant risks on the horizon.  During the latter part of 
the year we kept an eye on political headwinds such as the US election and the Italian referendum, as well as other 
pressures, such as a rise in sterling (which would hit sterling-denominated funds) or a dollar rally (which would put 
pressure once again on emerging, as well as global markets).  

In the early part of 2017 and specifically February we saw market gains across the board, equity markets performed 
well in the month, UK corporate bonds rallied by 2.7% along with UK Government bonds which saw 3% gains.  
As the election loomed in June 2017 our model is neutral UK equities and underweight bonds.  Within UK equities, 
managers have top sliced some domestically orientated stocks recently.  These would benefit less from sterling 
weakness and suffer from a slower short term UK economy, which we are already seeing signs of.     
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Investment Report continued 
—— 
Fund Performance compared to Investment Association Sector Average 

 

Columbia Threadneedle Investments 
Investment Manager 
31 May 2017 
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Portfolio Statement 
—— 
as at 31 May 2017 

    Percentage 
   Market of total 
   value net assets 
 Holding Investment £’000 % 

  United Kingdom Collective Investment Schemes 98.94% (98.49%) 
 3,521,796 Threadneedle Sterling Bond* 4,305 28.83 
 4,164,689 Threadneedle UK* 4,509 30.19 
 1,001,829 Threadneedle UK Corporate Bond* 1,194 8.00 
 303,901 Threadneedle UK Equity Income 348 2.33 
 1,993,097 Threadneedle UK Fixed Interest* 3,417 22.88 
 352,768 Threadneedle UK Select 479 3.21 
 154,233 Threadneedle UK Smaller Companies 522 3.50 
 ———————————————— 
   14,774 98.94 
 ———————————————— 

  Net Investments 98.94% (98.49%) 14,774 98.94 
 ———————————————— 
  Net other assets 159 1.06 
 ———————————————— 
  Total net assets 14,933 100.00 
 ———————————————— 

Comparative figures shown in brackets relate to 31 May 2016. 

All assets are income shares unless otherwise stated. 

* Accumulation class 

Total purchases for the year: £7,706,876 

Total sales for the year: £6,212,523  
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Fund Information  
—— 
The Comparative Tables on pages 19 to 24 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment. 
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Fund Information continued 
—— 

Comparative Tables 

Class Z Income Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.83 48.60 
 ——————————————————— 
Return before operating charges*  7.12 3.17 
Operating charges   (0.46) (0.41) 
 ——————————————————— 
Return after operating charges  6.66 2.76 
 ——————————————————— 
Distributions on income shares   (0.60) (0.53) 
 ——————————————————— 
Closing net asset value per share   56.89 50.83 
 ——————————————————— 
*After direct transaction costs of2:   - - 

  2017 2016 

Performance 
Return after charges   13.10% 5.68% 

Other Information 
Closing net asset value (£’000)   679 356 
Closing number of shares   1,193,882 700,471 
Operating charges3   0.84% 0.83% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   57.14 51.05 
Lowest share price   51.08 48.04 
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Fund Information continued 
—— 

Comparative Tables continued 

Class Z Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  51.37 50.00 
 ——————————————————— 
Return before operating charges*  7.23 1.78 
Operating charges   (0.46) (0.41) 
 ——————————————————— 
Return after operating charges  6.77 1.37 
 ——————————————————— 
Distributions   (0.61) (0.54) 
Retained distributions on accumulation shares   0.61 0.54 
 ——————————————————— 
Closing net asset value per share   58.14 51.37 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   13.18% 2.74% 

Other Information 
Closing net asset value (£’000)   14,246 11,468 
Closing number of shares   24,500,972 22,323,727 
Operating charges3  0.84% 0.83% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   58.17 51.38 
Lowest share price   51.60 48.30 
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Fund Information continued 
—— 

Comparative Tables continued 

Class E Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  51.38 50.73 
 ——————————————————— 
Return before operating charges*  7.24 0.95 
Operating charges   (0.33) (0.30) 
 ——————————————————— 
Return after operating charges  6.91 0.65 
 ——————————————————— 
Distributions   (0.73) (0.25) 
Retained distributions on accumulation shares   0.73 0.25 
 ——————————————————— 
Closing net asset value per share   58.29 51.38 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   13.45% 1.28% 

Other Information 
Closing net asset value (£’000)   6 1 
Closing number of shares   9,748 1,962 
Operating charges3  0.59% 0.58% 
Direct transaction costs   -% -% 

  2017 20165 
  pence per share pence per share 

Prices 
Highest share price   58.32 51.40 
Lowest share price   51.63 50.39 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Income Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   56.05 
 ————————— 
Return before operating charges*   1.52 
Operating charges    (0.42) 
 ————————— 
Return after operating charges   1.10 
 ————————— 
Distributions on income shares    - 
 ————————— 
Closing net asset value per share    57.15 
 ————————— 
*After direct transaction costs of2:    - 

   2017 

Performance 
Return after charges    1.96% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,787 
Operating charges3   0.74% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    57.15 
Lowest share price    55.91 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Accumulation Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   57.05 
 ————————— 
Return before operating charges*   1.54 
Operating charges    (0.42) 
 ————————— 
Return after operating charges   1.12 
 ————————— 
Distributions    - 
Retained distributions on accumulation shares    - 
 ————————— 
Closing net asset value per share    58.17 
 ————————— 
*After direct transaction costs of2:     - 

   2017 

Performance 
Return after charges    1.96% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,755 
Operating charges3    0.74% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    58.17 
Lowest share price    56.91 
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Fund Information continued 
—— 

Comparative Tables continued 

 1 Class Z Income Shares and Z Accumulation Shares were issued at 48.60p and 50.00p on 27 March 2015 respectively. Class E 
Accumulation Shares were issued at 50.73p on 1 April 2016. Class I Income Shares and I Accumulation Shares were issued at 
56.05p and 57.05p on 2 May 2017 respectively. The operating charges and direct transaction costs percentages figures 
disclosed have been annualised. For the purpose of calculating the change in net assets per share these figures are actual and 
have not been annualised.  

 2 Refer to the portfolio transaction cost note on page 35 for further details. 
 3 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF is 

calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion. 

 4 Class Z Income Shares and Class Z Accumulation Shares were launched 27 March 2015.  
 5 Class E Accumulation Shares were launched 1 April 2016. 
 6 There are no comparative figures shown as the share class launched 2 May 2017. 
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Statement of Total Return 
—— 
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Notes £’000 £’000 £’000 £’000 

Income 
Net capital gains 2  1,488  343 
Revenue 3 260  190  

Expenses 4 (100)  (78) 

Interest payable and similar charges   -  - 
  —————  ————— 
Net revenue before taxation  160  112  

Taxation 5 (15)  (10)  
  —————  ————— 
Net revenue after taxation   145  102 
   —————  ————— 
Total return before distributions   1,633  445 

Distributions 6  (149)  (105) 
   —————  ————— 
Change in net assets attributable to  
shareholders from investment activities   1,484  340 
   —————  ————— 

Statement of Change in Net Assets Attributable to Shareholders 
——  
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Note £’000 £’000 £’000 £’000 

Opening net assets attributable to shareholders   11,825  -  

Amounts receivable on creation of shares  7,124  9,475 

Amounts receivable on in-specie transactions  -  5,764  

Amounts payable on cancellation of shares  (5,647)     (3,875) 
  —————  ————— 
   1,477  11,364 

Change in net assets attributable to shareholders 
from investment activities (see above)   1,484  340 

Retained distribution on accumulation shares 6  147  121 
   —————  ————— 
Closing net assets attributable to shareholders   14,933  11,825 
   —————  ————— 
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Balance Sheet 
—— 

as at 31 May 2017 

  31.05.17 31.05.16 
 Notes £’000 £’000 

Assets:    

Fixed assets: 

Investments  14,774 11,646 

Current assets: 

Debtors 7 156 540 
Cash and bank balances  124 49 

  ———————————— 
Total assets  15,054 12,235 
  ———————————— 

Liabilities 

Creditors   

Bank overdrafts  - (164) 
Distribution payable on income shares 6 (3) (2)  
Other creditors 8 (118) (244) 

  ———————————— 
Total liabilities  (121) (410) 
  ———————————— 
Net assets attributable to shareholders  14,933 11,825 
  ———————————— 
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Notes to the Financial Statements 
—— 
for the year ended 31 May 2017 

1. Accounting Policies 
The sub-fund’s accounting and distribution policies are set out on pages 10 and 11. 

2.  Net Capital Gains 
 Net capital gains comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Non-derivative securities* 1,470 329 
 Management fee rebates  18 14 
  ———————————— 
 Net capital gains 1,488 343 
  ———————————— 

 * Includes realised gains of £367,852 and unrealised gains of £1,101,693 (2016: realised gains of £152,656 and 
unrealised gains of £175,959). 

3.  Revenue 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Franked CIS revenue  105 75 
 Unfranked CIS revenue 92 67 
 Management fee rebates  63 48 
  ——————————— 
  260 190 
  ——————————— 

4. Expenses 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Payable to the ACD or associates of the ACD: 
 ACD’s service charge 100 78 
  ———————————— 
 Total expenses: 100 78 
  ———————————— 
 

Audit fees of £5,100 plus VAT of £1,020 (£5,000 plus VAT of £1,000 as at 31 May 2016) have been borne by the 
ACD out of its ACD’s service charge. 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

5. Taxation 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

(a) Analysis of charge for the year: 
 Corporation tax 15 10 
  ———————————— 
 Total current tax (note 5b) 15 10 
 
  
  ———————————— 
 Total taxation 15 10 
  ———————————— 
 
(b) Factors affecting taxation charge for the year:  

 The tax assessed for the year is lower than the standard rate of  
Corporation tax in the UK for an open-ended investment  
company (20%) (2016: 20%). 

 Net revenue before tax 160 112 
  ———————————— 
 
 Net revenue multiplied by the standard rate of  
   corporation tax of 20% 32 22 
 
 Effects of:     
 Franked CIS revenue  (21) (15) 
 Tax charge on management fee rebates included within net capital gains 4 3 
  ———————————— 
 Total tax charge (note 5a) 15 10 
  ———————————— 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

6. Distributions 
 The distributions take account of revenue received on the creation of shares and revenue deducted on the 

cancellation of shares and comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Interim distribution  3 1 
 Interim accumulation 88 74 
 Final distribution 3 2 
 Final accumulation 59 47 
  ———————————— 
  153 124 
 
 Add: Revenue deducted on shares cancelled 17 20 
 Deduct: Revenue received on shares issued (21) (39) 
  ———————————— 
 Net distribution for the year 149 105 
  ———————————— 
 
 Reconciliation between net revenue and distribution 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Net revenue after taxation 145 102 
 Add: Tax charge on management fee rebates included within net capital gains 4 3 
  ———————————— 
  149 105 
  ———————————— 

7. Debtors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued revenue 14 - 
 Amounts receivable for issue of shares  55 251 
 CIS income tax recoverable - 8 
 Management fee rebates receivable  7 5 
 Sales awaiting settlement  80 276 
  ———————————— 
  156 540 
  ———————————— 

 In 2017, the CIS income tax recoverable has been presented net of the Corporation tax payable in note 8.
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

8. Other Creditors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued expenses 13 4 
 Amounts payable for cancellation of sales 84 - 
 Corporation tax payable  7 10 
 Purchases awaiting settlement 14 230 
  ———————————— 
  118 244 
  ———————————— 

9. Related Parties 
Zurich Investment Services (UK) Limited is regarded as a related party by virtue of having the ability to act in 
respect of the operations of the sub-fund in its capacity as the Authorised Corporate Director. 

Zurich Investment Services (UK) Limited, acts as principal on all the transactions of shares in the sub-fund. The 
aggregate monies received through creations and liquidations are disclosed in the Statement of Change in Net 
Assets Attributable to Shareholders.   

 Amounts paid to Zurich Investment Services (UK) Limited in respect of the ACD’s periodic charges are disclosed in 
note 4. The amount of £13,713 (2016: £3,661) was due at the year end, as shown in note 8.   

Zurich Investment Services (UK) Limited seeded each I Share Class with £1,000 on 2 May 2017, totalling £2,000 
for Fund I.  

On 22 June 2017, Zurich Investment Services (UK) Limited seeded the E Share Class with £1,000, which had 
previously been seeded by Zurich Assurance Ltd (ZAL), totalling £1,000 for Fund I. 

 Zurich Investment Services (UK) Limited did not enter into any other transactions with the sub-fund during the 
year. 

At the year end, the sub-fund held the following Collective Investment Schemes, managed by the Investment 
Manager:  

   Market  
As at 31 May 2017 Holdings Value 
  £ 

Threadneedle UK 4,164,689 4,508,692 
Threadneedle Sterling Bond 3,521,796 4,304,691 
Threadneedle UK Fixed Interest 1,993,097 3,417,364 
Threadneedle UK Corporate Bond 1,001,829 1,193,780 
Threadneedle UK Smaller Companies 154,233 522,311 
Threadneedle UK Select 352,768 478,742 
Threadneedle UK Equity Income 303,901 348,666
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

9. Related Parties continued 

   Market  
As at 31 May 2016 Holdings Value 
  £ 

Threadneedle Sterling Bond 3,186,421  3,633,157 
Threadneedle UK Institutional 4,058,328  3,606,636 
Threadneedle UK Fixed Interest 2,239,689  3,590,222 
Threadneedle UK Select 249,010  298,190 
Threadneedle UK Equity Income 306,743  298,001 
Threadneedle UK Smaller Companies 87,954  219,357 

Where investments are held in funds managed by an Investment Manager, a rebate is paid into the sub-fund. The 
rebates from underlying securities amounted to £81,094 (2016: £62,520) for the year.  

On 27 March 2015, Zurich Assurance Ltd (ZAL), which is a related party as some directors of the ACD are also 
directors of ZAL, made an initial investment of £6,000,000 into the sub-fund. This resulted in ZAL being granted 
1,133,371.1861 shares in the sub-fund, of which 553,535.78 shares were still held at the previous period end. All 
shares have been redeemed during this reporting period, with the exception of £1,000 relating to the E Share 
Class which was repaid on 22 June 2017. 

There are no outstanding creditor or debtor balances between the sub-fund and ZAL at the period end. 

10. Contingent Liabilities 
There were no contingent liabilities as at the year ended 31 May 2017 (2016: £Nil ). 

11. Share Classes 
The sub-fund currently has five classes of shares: Z Income, Z Accumulation, E Accumulation, I Income and  
I Accumulation shares.  The distribution per share is given in the distribution tables on pages 36 to 38. All shares 
have the same rights on winding up. 

The ACD’s service charge for the class of each share is as follows: 

Class Z  0.75% 
Class E  0.50% 
Class I  0.65% 

The following table shows the shares in issue during the year: 

 Opening Shares Shares Shares Closing 
Class Shares Created Liquidated Converted Shares 

Class Z Income 700,471 732,233 (238,822) - 1,193,882 
Class Z Accumulation 22,323,727 12,312,348 (10,135,103) - 24,500,972 
Class E Accumulation 1,962 7,786 - - 9,748 
Class I Income - 1,787 - - 1,787 
Class I Accumulation - 1,755 - - 1,755 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

12. Financial Instruments 
In pursuing its investment objective set out on page 14, the sub-fund holds a number of financial instruments. 
These may comprise: 

–  equity shares, non-equity shares, unit/shares in collective investment vehicles, fixed income securities and 
floating rate securities. These are held in accordance with the sub-fund’s investment objective and policies; 

–  cash, liquid resources and short-term debtors and creditors that arise directly from its operations; 
–  shareholders’ funds which represent investors’ monies which are invested on their behalf; 
–  borrowings used to finance investment activity; and 
–  forward foreign currency contracts, the purpose of which is to manage the currency risk arising from the  

sub-fund’s investment activities (and related financing). 

13. Risk Management Policies 
General risk management policies for the sub-fund are described in note 4 of the Aggregated Notes to the 
Financial Statements on pages 11 to 13. 

14. Risk Disclosures 

Market price risk 
Risk management policies surrounding this risk are discussed in note 4 of the Aggregated Notes to the Financial 
Statements on pages 11 to 13. 

At 31 May 2017, if the price of the investments held by the sub-fund increased or decreased by 5%, with all other 
variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £738,712 (2016: £582,278).  

Foreign currency risk 
The sub-fund does not have significant exposure to currency risk as all assets and liabilities are held in sterling. The 
sub-fund converts all receipts of revenue, received in currency, into sterling on the day of receipt. Indirect impact 
of foreign currency exposure from investment in collective investment schemes is discussed in note 4 of the 
Aggregated Notes to the Financial Statements on pages 11 to 13. 

Interest rate risk 
Interest rate risk profile of financial assets as at 31 May 2017: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 124 - 14,930 15,054 
  ———————————————————————— 
  124 - 14,930 15,054 
  ———————————————————————— 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Interest rate risk profile of financial assets as at 31 May 2016: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 49  - 12,186 12,235 
  ———————————————————————— 
  49  - 12,186 12,235 
  ———————————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2017: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  - (121) (121) 
  ————————————————— 
   - (121) (121) 
  ————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2016: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (164)  (246) (410) 
  —————————————————— 
   (164)  (246) (410) 
  —————————————————— 

Please note that short term debtors and creditors are included in the interest rate risk tables above. 

The sub-fund’s net cash holdings of £123,500 (2016: net overdraft holdings £115,135) are held in floating rate 
deposit accounts, whose rates are determined by reference to LIBOR or an international equivalent borrowing 
rate. 

As at 31 May 2017 and 2016, the sub-fund had exposure to interest rate risk via underlying exposure in collective 
investment schemes.  
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Fair value 
In the opinion of the ACD, there is no material difference between the value of the financial assets and liabilities, 
as shown in the balance sheet, and their fair value. 

  Assets Liabilities 
Valuation technique as at 31 May 2017 £’000 £’000 

Level 1  - - 
Level 2  14,774 - 
Level 3  - - 

  ——————————— 
Total 14,774 - 

  ——————————— 

  Assets Liabilities 
Valuation technique as at 31 May 2016 £’000 £’000 

Level 1  - - 
Level 2  11,646 - 
Level 3  - - 

  ——————————— 
Total 11,646 - 

  ——————————— 

Level 1 - The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access 
at the measurement date.  

Level 2 - Inputs other than quoted prices included within Level 1 that are observable (i.e., developed using market 
data) for the asset or liability, either directly or indirectly.  

Level 3 - Inputs are unobservable (i.e., for which market data is unavailable) for the asset or liability. 
  



Zurich Horizon Multi-Asset Fund I 

35 

Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

15. Portfolio Transaction Costs 
The fund does not have direct transaction costs for the year ended 31 May 2017 (31 May 2016: £Nil) as the 
securities held are all collective investment schemes. For more information about the nature of these costs please 
refer to the additional portfolio transaction cost information on page 18.  

     Of the total cost for the year ended 31 May 2016, £5,728,482 is related to in-specie transactions on 18 July 2015. 

Average portfolio dealing spread 
As at the balance sheet date, the average portfolio dealing spread was Nil% (2016: Nil%) based on close of 
business prices. This spread represents the difference between the values determined respectively by reference to 
the bid and offer prices of investments expressed as a percentage of the value determined by reference to the 
offer price. 

Indirect transaction costs 
The above analysis covers any direct transaction costs suffered by the sub-fund during the year. However it is 
important to understand the nature of other transaction costs associated with different investment asset classes 
and instruments types. 

For the sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread 
costs applicable to purchases and sales. However, additionally there are indirect transaction costs suffered in those 
underlying sub-funds, throughout the holding period for the instruments, which are not separately identifiable 
and do not form part of the analysis above. 

Dealing spread costs suffered by the sub-fund vary considerably for the different asset/instrument types depending 
on a number of factors including transaction value and market sentiment. 

16. Leverage 
In accordance with the Alternative Investment Funds Management Directive (AIFMD) we are required to disclose 
the ‘leverage’ of the sub-fund. Leverage is defined as any method by which the sub-fund increases its exposure 
through borrowing or the use of derivatives. ‘Exposure’ is defined in two ways ‘gross method’ and ‘commitment 
method’ and the sub-fund must not exceed maximum exposures under both methods. 

The ‘commitment’ method shall be the sum of the absolute value of all positions and each derivative position 
(excluding forward currency positions) will be converted into the equivalent position in the underlying assets.  The 
‘gross’ method shall be the sum of the absolute value of all positions and each derivative position will be 
converted into the equivalent position in the underlying assets. The ‘gross’ method shall exclude the value of any 
cash and cash equivalents from the sum of the absolute value of all positions. The ACD must set maximum 
leverage levels and operate the sub-fund within these levels at all times. 

There are two ways in which the ACD can introduce leverage to the sub-fund. These are by borrowing money 
using its overdraft facility, and by investing in derivative positions. Neither of these are important features in terms 
of how the ACD manages the sub-fund. There are no collateral, asset re-use or guarantee arrangements involved 
in the ACD’s current approach to leverage. 

For the year ended 31 May 2017, the Fund did not hold any derivatives; therefore, there has been no leverage 
exposure for the year (31 May 2016: £Nil). 

  



Zurich Horizon Multi-Asset Fund I 

36 

Distribution Tables 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Interim Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 2016 2015  
 Net  Net Distribution Net Distribution 
Group Income Equalisation Paid Paid 

1 0.3693 - 0.3693 0.3173 
2 0.3097 0.0596 0.3693 0.3173 

Class Z Accumulation Shares 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 Net  2016 2015 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.3733 - 0.3733 0.3380 
2 0.1867 0.1866 0.3733 0.3380 

Class E Accumulation Shares1 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

  Net  2016 
Group  Accumulation Equalisation Net Accumulation 

1  0.4299 - 0.4299 
2  0.2171 0.2128 0.4299 

 1 There are no comparative distribution tables for Class E Accumulation Shares as the class launched 1 April 2016. 
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Distribution Tables continued 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 2017 2016 
 Net  Net Distribution Net Distribution 
Group Income Equalisation Payable Paid 

1 0.2292 - 0.2292 0.2168 
2 0.1439 0.0853 0.2292 0.2168 

Class Z Accumulation Shares 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.2406 - 0.2406 0.2110 
2 0.0842 0.1564 0.2406 0.2110 

Class E Accumulation Shares 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.2983 - 0.2983 0.2548 
2 0.0394 0.2589 0.2983 0.2548 
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Distribution Tables continued 
—— 
for the year ended 31 May 2017 

Class I Income Shares1 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 2 May 2017 
Group 2: Shares purchased from 2 May 2017 to 31 May 2017 

  2017 
  Net  Net Distribution 
Group  Income Equalisation Payable 

1  0.0033 - 0.0033 
2  - 0.0033 0.0033 

Class I Accumulation Shares1 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 2 May 2017 
Group 2: Shares purchased from 2 May 2017 to 31 May 2017 

  Net  2017 
Group  Accumulation Equalisation Net Accumulation 

1  0.0034 - 0.0034 
2  - 0.0034 0.0034 

 1 There are no comparative distribution tables for Class I Shares as the class was launched 2 May 2017. 
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Zurich Horizon Multi-Asset Fund II 
Investment Objective and Policy 
—— 
The sub-fund aims to grow investment through a combination of income and capital growth over the medium to long 
term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 2. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation 
embodied in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have an exposure to fixed income securities and to the shares of companies constituted or 
operating within developed markets (for example, UK, US, Europe and Japan), with some exposure to UK property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market instruments, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives 
for investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any 
temporary borrowing is not expected to exceed five Business Days. 

Risk profile 2 
This Fund is aligned to Risk profile 2, which means that it aims to deliver growth through assets that demonstrate 
moderate price fluctuations, with emphasis placed on fixed income securities and equities and some exposure to 
property. 
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Investment Report 
—— 

As ACD, Zurich Investment Services agrees the long term asset allocation on a quarterly basis with Evalue (see page 139 
for information on Evalue) for Fund II and then supervises the active management of the underlying portfolios by 
Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance 

For the year ended 31 May 2017, the Horizon Multi-Asset Fund II has outperformed the strategic benchmark by 0.37% 
(actual Fund performance compared to Evalue benchmark)  and also outperformed the broad peer group. The Fund has 
successfully navigated material, domestic and broader political and economic uncertainty. Over longer periods the Fund 
has continued to perform well specifically versus the broad peer group. The longer term returns are much stronger 
versus the IA sector which is very encouraging. 

Columbia Threadneedle's tactical asset allocation decisions have added value overall and specifically in the Equity 
regional allocations. Government Bonds also added value to asset allocation during the period. Stock selection 
decisions in the underlying Funds produced a slight drag on performance during the period. In the current environment 
CTI seek to invest in good quality companies that are attractively valued.  

In the summer of 2016 the UK’s referendum on European Union (EU) membership, dominated headlines. In the run up 
to the referendum, we positioned the portfolio to be broadly neutral on the Brexit vote, though at the margin thought 
that a Remain vote would win and as such we retained a positive relative view on equities.  From the end of May to the 
date of the referendum we had been in general taking our equity exposure down primarily via taking profits from UK 
and Europe. In addition we had been increasing our cash and fixed income allocation, within fixed income doing so 
through increasing government and corporate bond exposure.  

Post referendum we have been reducing our European and UK exposure and increasing cash. Though interestingly, UK 
and European equities have held up better than we expected. 

As the year progressed global markets remained relatively quiet as investors continued to take comfort in easy money 
being pumped into the financial system by central banks, which has continued to underpin asset valuations. As we’ve 
seen, volatility in equity markets has been very low, despite significant risks on the horizon.  During the latter part of 
the year we kept an eye on political headwinds such as the US election and the Italian referendum, as well as other 
pressures, such as a rise in sterling (which would hit sterling-denominated funds) or a dollar rally (which would put 
pressure once again on emerging, as well as global markets).  

In the early part of 2017 and specifically February we saw market gains across the board, equity markets performed 
well in the month, UK corporate bonds rallied by 2.7% along with UK Government bonds which saw 3% gains.  

As the election loomed in June 2017 our model is neutral UK equities and underweight bonds.  Within UK equities, 
managers have top sliced some domestically orientated stocks recently.  These would benefit less from sterling 
weakness and suffer from a slower short term UK economy, which we are already seeing signs of. 
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Investment Report continued 
—— 

Fund Performance compared to Investment Association Sector Average 

 

Columbia Threadneedle Investments 
Investment Manager 
31 May 2017 
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Portfolio Statement 
—— 
as at 31 May 2017 

    Percentage 
   Market of total 
   value net assets 
 Holding Investment £’000 % 

  United Kingdom Collective Investment Schemes 99.88% (99.81%) 
 3,176,583 Threadneedle American* 9,564 19.50 
 1,479,582 Threadneedle European* 3,800 7.75 
 4,589,232 Threadneedle Japan* 2,889 5.89 
 7,985,407 Threadneedle Sterling Bond* 9,761 19.90 
 4,940,741 Threadneedle UK* 5,349 10.91 
 5,755,849 Threadneedle UK Corporate Bond* 6,859 13.98 
 790,733 Threadneedle UK Equity Income 907 1.85 
 1,700,945 Threadneedle UK Fixed Interest* 2,916 5.94 
 4,023,163 Threadneedle UK Property AIF* 5,170 10.54 
 974,267 Threadneedle UK Select 1,322 2.70 
 133,517 Threadneedle UK Smaller Companies 452 0.92 
 ———————————————— 
   48,989 99.88 
 ———————————————— 

  Net Investments 99.88% (99.81%) 48,989 99.88 
 ———————————————— 
  Net other assets 59 0.12 
 ———————————————— 
  Total net assets 49,048 100.00 
 ———————————————— 

Comparative figures shown in brackets relate to 31 May 2016. 

All assets are income shares unless otherwise stated. 

* Accumulation class 

Total purchases for the year: £43,654,035 

Total sales for the year: £23,052,868  
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Fund Information  
—— 
The Comparative Tables on pages 44 to 49 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment. 
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Fund Information continued 
—— 

Comparative Tables 

Class Z Income Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.56 49.18 
 ——————————————————— 
Return before operating charges*  8.54 2.48 
Operating charges   (0.45) (0.41) 
 ——————————————————— 
Return after operating charges  8.09 2.07 
 ——————————————————— 
Distributions on income shares   (0.42) (0.69) 
 ——————————————————— 
Closing net asset value per share   58.23 50.56 
 ——————————————————— 
*After direct transaction costs of2:   - - 

  2017 2016 

Performance 
Return after charges   16.00% 4.21% 

Other Information 
Closing net asset value (£’000)   3,067 1,851 
Closing number of shares   5,267,679 3,660,692 
Operating charges3   0.82% 0.83% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   58.49 51.28 
Lowest share price   50.08 47.94 
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Fund Information continued 
—— 

Comparative Tables continued 

Class Z Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  51.25 50.00 
 ——————————————————— 
Return before operating charges*  8.67 1.66 
Operating charges   (0.46) (0.41) 
 ——————————————————— 
Return after operating charges  8.21 1.25 
 ——————————————————— 
Distributions   (0.43) (0.83) 
Retained distributions on accumulation shares   0.43 0.83 
 ——————————————————— 
Closing net asset value per share   59.46 51.25 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   16.02% 2.50% 

Other Information 
Closing net asset value (£’000)   45,976 21,649 
Closing number of shares   77,317,346 42,238,336 
Operating charges3   0.82% 0.83% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   59.44 51.68 
Lowest share price   50.76 48.13 
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Fund Information continued 
—— 

Comparative Tables continued 

Class E Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  51.28 50.83 
 ——————————————————— 
Return before operating charges*  8.64 0.75 
Operating charges   (0.32) (0.30) 
 ——————————————————— 
Return after operating charges  8.32 0.45 
 ——————————————————— 
Distributions   (0.54) (0.34) 
Retained distributions on accumulation shares   0.54 0.34 
 ——————————————————— 
Closing net asset value per share   59.60 51.28 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   16.22% 0.89% 

Other Information 
Closing net asset value (£’000)   3 1 
Closing number of shares   5,819 1,956 
Operating charges3   0.57% 0.58% 
Direct transaction costs   -% -% 

  2017 20165 
  pence per share pence per share 

Prices 
Highest share price   59.58 51.69 
Lowest share price   50.80 50.62 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Income Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   57.38 
 ————————— 
Return before operating charges*   1.56 
Operating charges    (0.42) 
 ————————— 
Return after operating charges   1.14 
 ————————— 
Distributions on income shares    - 
 ————————— 
Closing net asset value per share    58.52 
 ————————— 
*After direct transaction costs of2:    - 

   2017 

Performance 
Return after charges    1.99% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,746 
Operating charges3   0.72% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    58.49 
Lowest share price    57.32 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Accumulation Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   58.32 
 ————————— 
Return before operating charges*   1.58 
Operating charges    (0.42) 
 ————————— 
Return after operating charges   1.16 
 ————————— 
Distributions    - 
Retained distributions on accumulation shares    - 
 ————————— 
Closing net asset value per share    59.48 
 ————————— 
*After direct transaction costs of2:     - 

   2017 

Performance 
Return after charges    1.99% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,718 
Operating charges3    0.72% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    59.45 
Lowest share price    58.26 

 
  



Zurich Horizon Multi-Asset Fund II 

49 

Fund Information continued 
—— 

Comparative Tables continued 

 1 Class Z Income Shares and Z Accumulation Shares were issued at 50.30p and 50.00p on 27 March 2015 respectively. 
Class E Accumulation Shares were issued at 50.70p on 1 April 2016.Class I Income Shares and I Accumulation Shares 
were issued at 57.38p and 58.32p on 2 May 2017 respectively. The operating charges and direct transaction costs 
percentages figures disclosed have been annualised. For the purpose of calculating the change in net assets per share 
these figures are actual and have not been annualised. 

 2 Refer to the portfolio transaction cost note on page 60 for further details. 
 3 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF is 

calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion. 

 4 Class Z Income Shares and Class Z Accumulation Shares were launched 27 March 2015.  
 5 Class E Accumulation Shares were launched 1 April 2016. 
 6 There are no comparative figures shown as the class launched 2 May 2017. 
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Statement of Total Return 
—— 
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Notes £’000 £’000 £’000 £’000 

Income 
Net capital gains 2  4,674  404 
Revenue 3 571  485  

Expenses 4 (262)  (146)  
  —————  ————— 
Net revenue before taxation  309  339  

Taxation 5 (48)  (46)  
  —————  ————— 
Net revenue after taxation   261  293 
   —————  ————— 
Total return before distributions   4,935  697 

Distributions 6  (271)  (301) 
   —————  ————— 
Change in net assets attributable to  
shareholders from investment activities   4,664  396 
   —————  ————— 

Statement of Change in Net Assets Attributable to Shareholders 
——  
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Note £’000 £’000 £’000 £’000 

Opening net assets attributable to shareholders   23,501  -  

Amounts receivable on creation of shares  28,354  21,800 

Amounts receivable on in-specie transactions  -  12,927  

Amounts payable on cancellation of shares  (7,778)  (11,930)  
  —————  ————— 
   20,576  22,797 

Change in net assets attributable to shareholders 
from investment activities (see above)   4,664  396 

Retained distribution on accumulation shares 6  307  308 
   —————  ————— 
Closing net assets attributable to shareholders   49,048  23,501 
   —————  ————— 
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Balance Sheet 
—— 

as at 31 May 2017 

  31.05.17 31.05.16 
 Notes £’000 £’000 

Assets:    

Fixed assets: 

Investments  48,989 23,456 

Current assets: 

Debtors 7 616 1,731 
Cash and bank balances  348 95 

  ———————————— 
Total assets  49,953 25,282 
  ———————————— 

Liabilities 

Creditors   

Bank overdrafts  - (874) 
Distribution payable on income shares 6 (15) (11)  
Other creditors 8 (890) (896) 

  ———————————— 
Total liabilities  (905) (1,781) 
  ———————————— 
Net assets attributable to shareholders  49,048 23,501 
  ———————————— 
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Notes to the Financial Statements 
—— 
for the year ended 31 May 2017 

1. Accounting Policies 
The sub-fund’s accounting and distribution policies are set out on pages 10 and 11. 

2.  Net Capital Gains 
 Net capital gains comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Non-derivative securities* 4,623 361 
 Management fee rebates  51 43 
  ———————————— 
 Net capital gains 4,674 404 
  ———————————— 

 * Includes realised gains of £754,486 and unrealised gains of £3,868,013 (2016: realised gains of £9,902 and 
unrealised gains of £350,641). 

3.  Revenue 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Bank interest - 1 
 Franked CIS revenue  120 153 
 Management fee rebates  194 98 
 Unfranked CIS revenue  257 233 
  ———————————— 
  571 485 
  ———————————— 

4. Expenses 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Payable to the ACD or associates of the ACD: 
 ACD’s service charge 262 146 
  ———————————— 
 Total expenses: 262 146 
  ———————————— 
 

Audit fees of £5,100 plus VAT of £1,020 (£5,000 plus VAT of £1,000 as at 31 May 2016) have been borne by the 
ACD out of its ACD’s service charge. 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

5. Taxation 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

(a) Analysis of charge for the year: 
 Corporation tax 48 46 
 Prior year adjustment (12) - 
  ———————————— 
 Total current tax (note 5b) 36 46 
 
 Deferred tax charge (note 5c) 12 - 
  ———————————— 
 Total taxation 48 46 
  ———————————— 
 
(b) Factors affecting taxation charge for the year:  

 The tax assessed for the year is lower than the standard rate of  
Corporation tax in the UK for an open-ended investment  
company (20%) (2016: 20%). 

 Net revenue before tax 309 339 
  ———————————— 
 
 Net revenue multiplied by the standard rate of  
   corporation tax of 20% 62 68 
 
 Effects of:   
 Franked CIS revenue  (24) (31) 
 Tax charge on management fee rebates included within net capital gains 10 9 
  ———————————— 
 Total tax charge (note 5a) 48 46 
  ———————————— 
 
(c) Deferred tax 
 Deferred tax charge (note 5a)  12 - 
 Provision at start of year - - 
  ———————————— 
 Provision at end of year 12 - 
  ———————————— 

As at 31 May 2017, the amount of unutilised management expenses is £Nil (31 May 2016: £Nil). 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

6. Distributions 
 The distributions take account of revenue received on the creation of shares and revenue deducted on the 

cancellation of shares and comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Interim distribution  5 9 
 Interim accumulation 89 182 
 Final distribution 15 11 
 Final accumulation 218 126 
  ———————————— 
  327 328 
 
 Add: Revenue deducted on shares cancelled 13 53 
 Deduct: Revenue received on shares issued (69) (80) 
  ———————————— 
 Net distribution for the year 271 301 
  ———————————— 
 
 Reconciliation between net revenue and distribution 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Net revenue after taxation 261 293 
 Add: Tax charge on management fee rebates included within net capital gains 10 8 
  ———————————— 
  271 301 
  ———————————— 

7. Debtors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued revenue  75 57 
 Amounts receivable for issue of shares  514 546 
 CIS income tax recoverable - 27 
 Management fee rebates receivable  27 13 
 Sales awaiting settlement  - 1,088 
  ———————————— 
  616 1,731 
  ———————————— 

 In 2017, the CIS income tax recoverable has been presented net of the Corporation tax payable in note 8.
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

8. Other Creditors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued expenses 44 7 
 Amounts payable for cancellation of shares  104 423 
 Corporation tax payable  11 45 
 Deferred tax liability  12 - 
 Purchases awaiting settlement 719 421 
  ———————————— 
  890 896 
  ———————————— 

9. Related Parties 
Zurich Investment Services (UK) Limited is regarded as a related party by virtue of having the ability to act in 
respect of the operations of the sub-fund in its capacity as the Authorised Corporate Director. 

Zurich Investment Services (UK) Limited, acts as principal on all the transactions of shares in the sub-fund. The 
aggregate monies received through creations and liquidations are disclosed in the Statement of Change in Net 
Assets Attributable to Shareholders.. 

 Amounts paid to Zurich Investment Services (UK) Limited in respect of the ACD’s periodic charges are disclosed in 
note 4. The amount of £43,796 (2016: £7,403) was due at the year end, as shown in note 8.   

Zurich Investment Services (UK) Limited seeded each I Share Class with £1,000 on 2 May 2017, totalling £2,000 
for Fund II.  

On 22 June 2017, Zurich Investment Services (UK) Limited seeded the E Share Class with £1,000, which had 
previously been seeded by Zurich Assurance Ltd (ZAL), totalling £1,000 for Fund II. 

 Zurich Investment Services (UK) Limited did not enter into any other transactions with the sub-fund during the 
year. 

At the year end, the sub-fund held the following Collective Investment Schemes, managed by the Investment 
Manager:  

   Market  
As at 31 May 2017 Holdings Value 
  £ 

Threadneedle Sterling Bond 7,985,407 9,760,564 
Threadneedle American 3,176,583 9,564,057 
Threadneedle UK Corporate Bond 5,755,849 6,858,669 
Threadneedle UK 4,940,741 5,348,846 
Threadneedle UK Property AIF 4,023,163 5,169,764 
Threadneedle European 1,479,582 3,799,863 
Threadneedle UK Fixed Interest 1,700,945 2,916,440 
Threadneedle Japan 4,589,232 2,889,381 
Threadneedle UK Select 974,267 1,322,178 
Threadneedle UK Equity Income 790,733 907,209 
Threadneedle UK Smaller Companies 133,517 452,157 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

9. Related Parties continued 

As at 31 May 2016 Holdings Value 
  £ 

Threadneedle UK 8,653,792 7,690,625 
Threadneedle Sterling Bond 6,577,785 7,499,991 
Threadneedle UK Property AIF 2,150,448 2,569,786 
Threadneedle American 699,287 1,560,459 
Threadneedle UK Corporate Bond 1,194,117 1,284,631 
Threadneedle European 335,127 690,327 
Threadneedle Japan 1,119,577 535,606 
Threadneedle UK Select 438,234 524,785 
Threadneedle UK Fixed Interest 300,747 482,098 
Threadneedle UK Equity Income 412,546 400,788 
Threadneedle UK Smaller Companies 87,052 217,107 

Where investments are held in funds managed by an Investment Manager, a rebate is paid into the sub-fund. The 
rebates from underlying securities amounted to £245,168 (2016: £140,895) for the year.  

On 27 March 2015, Zurich Assurance Ltd (ZAL), which is a related party as some directors of the ACD are also 
directors of ZAL, made an initial investment of £9,000,000 into the sub-fund. This resulted in ZAL being granted 
1,728,904.1723 shares in the sub-fund, of which 136,843.55 shares were still held at the previous period end.  All 
shares have been redeemed during this reporting period, with the exception of £1,000 relating to the E Share 
Class which was repaid on 22 June 2017. 

There are no outstanding creditor or debtor balances between the sub-fund and ZAL at the period end. 

10. Contingent Liabilities 
There were no contingent liabilities as at the year ended 31 May 2017 (2016: £Nil). 

11. Share Classes 
The sub-fund currently has five classes of shares: Z Income, Z Accumulation, E Accumulation, I Income and  
I Accumulation shares.  The distribution per share is given in the distribution tables on pages 61 to 63. All shares 
have the same rights on winding up. 

The ACD’s service charge for the class of each share is as follows: 

Class Z  0.75% 
Class E  0.50% 
Class I  0.65% 

The following table shows the shares in issue during the year: 

 Opening Shares Shares Shares Closing 
Class Shares Created Liquidated Converted Shares 

Class Z Income 3,660,692 2,340,064 (733,077) - 5,267,679 
Class Z Accumulation 42,238,336 48,652,910 (13,573,900) - 77,317,346 
Class E Accumulation 1,956 3,939 (76) - 5,819 
Class I Income - 1,746 - - 1,746 
Class I Accumulation - 1,718 - - 1,718
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

12. Financial Instruments 
In pursuing its investment objective set out on page 39, the sub-fund holds a number of financial instruments. 
These may comprise: 

–  equity shares, non-equity shares, unit/shares in collective investment vehicles, fixed income securities and 
floating rate securities. These are held in accordance with the sub-fund’s investment objective and policies; 

–  cash, liquid resources and short-term debtors and creditors that arise directly from its operations; 
–  shareholders’ funds which represent investors’ monies which are invested on their behalf; 
–  borrowings used to finance investment activity; and 
–  forward foreign currency contracts, the purpose of which is to manage the currency risk arising from the  

sub-fund’s investment activities (and related financing). 

13. Risk Management Policies 
General risk management policies for the sub-fund are described in note 4 of the Aggregated Notes to the 
Financial Statements on pages 11 to 13. 

14. Risk Disclosures 

Market price risk 
Risk management policies surrounding this risk are discussed in note 4 of the Aggregated Notes to the Financial 
Statements on pages 11 to 13. 

At 31 May 2017, if the price of the investments held by the sub-fund increased or decreased by 5%, with all other 
variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £2,449,456 (2016: £1,172,810).  

Foreign currency risk 
The sub-fund does not have significant exposure to currency risk as all assets and liabilities are held in sterling. The 
sub-fund converts all receipts of revenue, received in currency, into sterling on the day of receipt. Indirect impact 
of foreign currency exposure from investment in collective investment schemes is discussed in note 4 of the 
Aggregated Notes to the Financial Statements on pages 11 to13. 

Interest rate risk 
Interest rate risk profile of financial assets as at 31 May 2017: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 348 - 49,605 49,953 
  ———————————————————————— 
  348 - 49,605 49,953 
  ———————————————————————— 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Interest rate risk continued 

Interest rate risk profile of financial assets as at 31 May 2016: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 95 - 25,187 25,282 
  ———————————————————————— 
  95  - 25,187 25,282 
  ———————————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2017: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  - (905) (905) 
  ————————————————— 
   - (905) (905) 
  ————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2016: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (874)  (907) (1,781) 
  —————————————————— 
   (874)  (907) (1,781) 
  —————————————————— 

Please note that short term debtors and creditors are included in the interest rate risk tables above. 

The sub-fund’s net cash holdings of £347,656 (2016: net overdraft holdings £778,391) are held in floating rate 
deposit accounts, whose rates are determined by reference to LIBOR or an international equivalent borrowing 
rate. 

As at 31 May 2017 and 2016, the sub-fund had exposure to interest rate risk via underlying exposure in collective 
investment schemes.  
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Fair value 
In the opinion of the ACD, there is no material difference between the value of the financial assets and liabilities, 
as shown in the balance sheet, and their fair value. 

  Assets Liabilities 
Valuation technique as at 31 May 2017 £’000 £’000 

Level 1  - - 
Level 2  48,989 - 
Level 3  - - 

  ——————————— 
Total 48,989 - 

  ——————————— 

  Assets Liabilities 
Valuation technique as at 31 May 2016 £’000 £’000 

Level 1  - - 
Level 2  23,456 - 
Level 3  - - 

  ——————————— 
Total 23,456  - 

  ——————————— 

Level 1 - The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access 
at the measurement date.  

Level 2 - Inputs other than quoted prices included within Level 1 that are observable (i.e., developed using market 
data) for the asset or liability, either directly or indirectly.  

Level 3 - Inputs are unobservable (i.e., for which market data is unavailable) for the asset or liability. 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

15. Portfolio Transaction Costs 
The fund does not have direct transaction costs for the year ended 31 May 2017 (31 May 2016: £Nil ) as the 
securities held are all collective investment schemes. For more information about the nature of these costs please 
refer to the additional portfolio transaction cost information on page 43.  

    Of the total cost for the year ended 31 May 2016, £12,881,465 is related to in-specie transactions on  
18 July 2015. 

Average portfolio dealing spread 
As at the balance sheet date, the average portfolio dealing spread was Nil% (2016: Nil%) based on close of 
business prices. This spread represents the difference between the values determined respectively by reference to 
the bid and offer prices of investments expressed as a percentage of the value determined by reference to the 
offer price. 

Indirect transaction costs 
The above analysis covers any direct transaction costs suffered by the sub-fund during the year. However it is 
important to understand the nature of other transaction costs associated with different investment asset classes 
and instruments types. 

For the sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread 
costs applicable to purchases and sales. However, additionally there are indirect transaction costs suffered in those 
underlying sub-funds, throughout the holding period for the instruments, which are not separately identifiable 
and do not form part of the analysis above. 

Dealing spread costs suffered by the sub-fund vary considerably for the different asset/instrument types depending 
on a number of factors including transaction value and market sentiment. 

16. Leverage 
In accordance with the Alternative Investment Funds Management Directive (AIFMD) we are required to disclose 
the ‘leverage’ of the sub-fund. Leverage is defined as any method by which the sub-fund increases its exposure 
through borrowing or the use of derivatives. ‘Exposure’ is defined in two ways ‘gross method’ and ‘commitment 
method’ and the sub-fund must not exceed maximum exposures under both methods. 

The ‘commitment’ method shall be the sum of the absolute value of all positions and each derivative position 
(excluding forward currency positions) will be converted into the equivalent position in the underlying assets.  The 
‘gross’ method shall be the sum of the absolute value of all positions and each derivative position will be 
converted into the equivalent position in the underlying assets. The ‘gross’ method shall exclude the value of any 
cash and cash equivalents from the sum of the absolute value of all positions. The ACD must set maximum 
leverage levels and operate the sub-fund within these levels at all times. 

There are two ways in which the ACD can introduce leverage to the sub-fund. These are by borrowing money 
using its overdraft facility, and by investing in derivative positions. Neither of these are important features in terms 
of how the ACD manages the sub-fund. There are no collateral, asset re-use or guarantee arrangements involved 
in the ACD’s current approach to leverage. 

For the year ended 31 May 2017, the Fund did not hold any derivatives; therefore, there has been no leverage 
exposure for the year (31 May 2016: £Nil). 
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Distribution Tables 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Interim Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 2016 2015  
 Net  Net Distribution Net Distribution 
Group Income Equalisation Paid Paid 

1 0.1417 - 0.1417 0.3870 
2 0.0619 0.0798 0.1417 0.3870 

Class Z Accumulation Shares 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 Net  2016 2015 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.1475 - 0.1475 0.4330 
2 0.0651 0.0824 0.1475 0.4330 

Class E Accumulation Shares1 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

  Net  2016 
Group  Accumulation Equalisation Net Accumulation 

1  0.2080 - 0.2080 
2  0.2080 - 0.2080 

 1 There are no comparative distribution tables for Class E Shares as the class was launched in 1 April 2016. 
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Distribution Tables continued 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 2017 2016 
 Net  Net Distribution Net Distribution 
Group Income Equalisation Payable Paid 

1 0.2792 - 0.2792 0.3048 
2 0.1524 0.1268 0.2792 0.3048 

Class Z Accumulation Shares 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.2818 - 0.2818 0.2972 
2 0.0947 0.1871 0.2818 0.2972 

Class E Accumulation Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.3290 - 0.3290 0.3456 
2 0.0021 0.3269 0.3290 0.3456 
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Distribution Tables continued 
—— 
for the year ended 31 May 2017 

Class I Income Shares1 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

  2017 
  Net  Net Distribution 
Group  Income Equalisation Payable 

1  0.0017 - 0.0017 
2  0.0017 - 0.0017 

Class I Accumulation Shares1 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

  Net  2017 
Group  Accumulation Equalisation Net Accumulation 

1  0.0017 - 0.0017 
2  0.0017 - 0.0017 

 1 There are no comparative distribution tables for Class I Shares as the class was launched 2 May 2017. 
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Zurich Horizon Multi-Asset Fund III 
Investment Objective and Policy 
—— 
The sub-fund aims to grow investment through a combination of income and capital growth over the medium to  
long term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 3. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation 
embodied in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have exposure to the shares of companies constituted or operating within developed markets 
(for example UK, US, Europe and Japan), lower exposure to fixed income securities, including corporate bonds, and 
some exposure to UK property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market securities, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives 
for investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any 
temporary borrowing is not expected to exceed five Business Days. 

Risk profile 3 
This Fund is aligned to Risk profile 3, which means that it aims to deliver growth through assets that may demonstrate 
moderate to large price fluctuations with greater emphasis placed on equity and lower exposure to fixed income 
securities and some exposure to property. 
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Investment Report 
—— 
As ACD, Zurich Investment Services agrees the long term asset allocation on a quarterly basis with Evalue (see page 139 
for information on Evalue) for Fund III and then supervises the active management of the underlying portfolios by 
Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance 

For the year ended 31 May 2017, the Horizon Multi-Asset Fund III has outperformed the strategic benchmark by 
0.29% (actual Fund performance compared to Evalue benchmark) and is broadly in line with the broad peer group. The 
Fund has successfully navigated material, domestic and broader political and economic uncertainty. Over longer periods 
the Fund has performed very well against both the strategic benchmark and the broad peer group. The longer term 
returns are much stronger versus the IA sector which is very encouraging. 

Columbia Threadneedle's tactical asset allocation decisions have added value overall and specifically in the Equity 
regional allocations. Government Bonds also added value to asset allocation during the period. Stock selection 
decisions in the underlying Funds produced a slight drag on performance during the period. In the current environment 
CTI seek to invest in good quality companies that are attractively valued. 

In the summer of 2016 the UK’s referendum on European Union (EU) membership, dominated headlines. In the run up 
to the referendum, we positioned the portfolio to be broadly neutral on the Brexit vote, though at the margin thought 
that a Remain vote would win and as such we retained a positive relative view on equities.  From the end of May to the 
date of the referendum we had been in general taking our equity exposure down primarily via taking profits from UK 
and Europe. In addition we had been increasing our cash and fixed income allocation, within fixed income doing so 
through increasing government and corporate bond exposure.  

Post referendum we have been reducing our European and UK exposure and increasing cash. Though interestingly, UK 
and European equities have held up better than we expected. 

As the year progressed global markets remained relatively quiet as investors continued to take comfort in easy money 
being pumped into the financial system by central banks, which has continued to underpin asset valuations. As we’ve 
seen, volatility in equity markets has been very low, despite significant risks on the horizon.  During the latter part of 
the year we kept an eye on political headwinds such as the US election and the Italian referendum, as well as other 
pressures, such as a rise in sterling (which would hit sterling-denominated funds) or a dollar rally (which would put 
pressure once again on emerging, as well as global markets).  

In the early part of 2017 and specifically February we saw market gains across the board, equity markets performed 
well in the month, UK corporate bonds rallied by 2.7% along with UK Government bonds which saw 3% gains.  

As the election loomed in June 2017 our model is neutral UK equities and underweight bonds.  Within UK equities, 
managers have top sliced some domestically orientated stocks recently.  These would benefit less from sterling 
weakness and suffer from a slower short term UK economy, which we are already seeing signs of. 
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Investment Report continued 
—— 
Fund Performance compared to Investment Association Sector Average 

 

Columbia Threadneedle Investments 
Investment Manager 
31 May 2017 
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Portfolio Statement 
—— 
as at 31 May 2017 

    Percentage 
   Market of total 
   value net assets 
 Holding Investment £’000 % 

  United Kingdom Collective Investment Schemes 99.79% (99.68%) 
 6,411,395 Threadneedle American* 19,303 22.36 
 859,234 Threadneedle American Select* 2,703 3.13 
 2,847,484 Threadneedle European* 7,313 8.47 
 190,236 Threadneedle European Select* 635 0.74 
 12,721 Threadneedle European Smaller Companies* 117 0.13 
 9,870,013 Threadneedle Japan* 6,214 7.20 
 1,288,954 Threadneedle Sterling Bond* 1,576 1.83 
 979,509 Threadneedle Sterling Short Dated Corporate Bond 1,059 1.23 
 9,365,112 Threadneedle UK* 10,139 11.75 
 17,883,038 Threadneedle UK Corporate Bond* 21,310 24.69 
 1,953,497 Threadneedle UK Equity Income 2,241 2.60 
 7,102,662 Threadneedle UK Property AIF* 9,127 10.57 
 2,472,809 Threadneedle UK Select 3,356 3.89 
 306,900 Threadneedle UK Smaller Companies 1,039 1.20 
 ———————————————— 
   86,132 99.79 
 ———————————————— 

  Net Investments 99.79% (99.68%) 86,132 99.79 
 ———————————————— 
  Net other assets 178 0.21 
 ———————————————— 
  Total net assets 86,310 100.00 
 ———————————————— 

Comparative figures shown in brackets relate to 31 May 2016. 

All assets are income shares unless otherwise stated. 

* Accumulation class 

Total purchases for the year: £74,334,119. 

Total sales for the year: £37,326,069.  
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Fund Information  
—— 
The Comparative Tables on pages 69 to 74 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment. 
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Fund Information continued 
—— 

Comparative Tables 

Class Z Income Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.35 50.30 
 ——————————————————— 
Return before operating charges*  10.38 1.29 
Operating charges   (0.45) (0.40) 
 ——————————————————— 
Return after operating charges  9.93 0.89 
 ——————————————————— 
Distributions on income shares   (0.52) (0.84) 
 ——————————————————— 
Closing net asset value per share   59.76 50.35 
 ——————————————————— 
*After direct transaction costs of2:   - - 

  2017 2016 

Performance 
Return after charges   19.72% 1.77% 

Other Information 
Closing net asset value (£’000)   2,391 1,534 
Closing number of shares   4,001,244 3,045,580 
Operating charges3   0.81% 0.81% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   60.11 51.33 
Lowest share price   49.73 46.75 
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Fund Information continued 
—— 

Comparative Tables continued 

Class Z Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  51.19 50.00 
 ——————————————————— 
Return before operating charges*  10.58 1.59 
Operating charges   (0.46) (0.40) 
 ——————————————————— 
Return after operating charges  10.12 1.19 
 ——————————————————— 
Distributions   (0.53) (0.93) 
Retained distributions on accumulation shares   0.53 0.93 
 ——————————————————— 
Closing net asset value per share   61.31 51.19 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   19.77% 2.38% 

Other Information 
Closing net asset value (£’000)   83,900 37,290 
Closing number of shares   136,844,635 72,843,182 
Operating charges3   0.81% 0.81% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   61.31 51.77 
Lowest share price   50.54 47.16 
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Fund Information continued 
—— 

Comparative Tables continued 

Class E Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  51.23 50.70 
 ——————————————————— 
Return before operating charges*  10.56 0.81 
Operating charges   (0.33) (0.28) 
 ——————————————————— 
Return after operating charges  10.23 0.53 
 ——————————————————— 
Distributions   (0.64) (0.44) 
Retained distributions on accumulation shares   0.64 0.44 
 ——————————————————— 
Closing net asset value per share   61.46 51.23 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   19.97% 1.05% 

Other Information 
Closing net asset value (£’000)   17 1 
Closing number of shares   28,094 1,964 
Operating charges3   0.56% 0.56% 
Direct transaction costs   -% -% 

  2017 20165 
  pence per share pence per share 

Prices 
Highest share price   61.46 51.78 
Lowest share price   50.57 50.39 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Income Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   58.79 
 ————————— 
Return before operating charges*   1.77 
Operating charges    (0.42) 
 ————————— 
Return after operating charges   1.35 
 ————————— 
Distributions on income shares    - 
 ————————— 
Closing net asset value per share    60.14 
 ————————— 
*After direct transaction costs of2:    - 

   2017 

Performance 
Return after charges    2.30% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,704 
Operating charges3   0.71% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    60.11 
Lowest share price    58.68 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Accumulation Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share3   59.98 
 ————————— 
Return before operating charges*   1.80 
Operating charges    (0.43) 
 ————————— 
Return after operating charges   1.37 
 ————————— 
Distributions    - 
Retained distributions on accumulation shares    - 
 ————————— 
Closing net asset value per share    61.35 
 ————————— 
*After direct transaction costs of2:     - 

   2017 

Performance 
Return after charges    2.28% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,671 
Operating charges3    0.71% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    61.32 
Lowest share price    59.86 
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Fund Information continued 
—— 

Comparative Tables continued 

 1 Class Z Income Shares and Z Accumulation Shares were issued at 50.30p and 50.00p on 27 March 2015 respectively. 
Class E Accumulation Shares were issued at 50.70p on 1 April 2016. Class I Income Shares and I Accumulation Shares 
were issued at 58.79p and 59.98p on 2 May 2017 respectively. The operating charges and direct transaction costs 
percentages figures disclosed have been annualised. For the purpose of calculating the change in net assets per share 
these figures are actual and have not been annualised. 

 2 Refer to the portfolio transaction cost note on page 86 for further details. 
 3 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF is 

calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion. 

 4 Class Z Income Shares and Class Z Accumulation Shares were launched 27 March 2015.  
 5 Class E Accumulation Shares were launched 1 April 2016. 
 6 There are no comparative figures shown as the share class launched 2 May 2017. 
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Statement of Total Return 
—— 
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Notes £’000 £’000 £’000 £’000 

Income 
Net capital gains 2  9,966  412 
Revenue 3 1,124  743  

Expenses 4 (453)  (210)  
  —————  ————— 
Net revenue before taxation  671  533  

Taxation 5 (112)  (53)  
  —————  ————— 
Net revenue after taxation   559  480 
   —————  ————— 
Total return before distributions   10,525  892 

Distributions 6  (571)  (487) 
   —————  ————— 
Change in net assets attributable to  
shareholders from investment activities   9,954  405 
   —————  ————— 

Statement of Change in Net Assets Attributable to Shareholders 
——  
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Note £’000 £’000 £’000 £’000 

Opening net assets attributable to shareholders   38,825  -  

Amounts receivable on creation of shares  44,282  32,168 

Amounts receivable on in-specie transactions  -  19,561  

Amounts payable on cancellation of shares  (7,418)  (13,863)  
  —————  ————— 
   36,864  37,866 

Change in net assets attributable to shareholders 
from investment activities (see above)   9,954  405 

Retained distribution on accumulation shares 6  667  554 
   —————  ————— 
Closing net assets attributable to shareholders   86,310  38,825 
   —————  ————— 
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Balance Sheet 
—— 

as at 31 May 2017 

  31.05.17 31.05.16 
 Notes £’000 £’000 

Assets:    

Fixed assets: 

Investments  86,132 38,701 

Current assets: 

Debtors 7 1,662 1,499 
Cash and bank balances  489 363 

  ———————————— 
Total assets  88,283 40,563 
  ———————————— 

Liabilities 

Creditors 

Bank overdrafts  (202) - 
Distribution payable on income shares 6 (14) (12)  
Other creditors 8 (1,757) (1,726) 

  ———————————— 
Total liabilities  (1,973) (1,738) 
  ———————————— 
Net assets attributable to shareholders  86,310 38,825 
  ———————————— 
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Notes to the Financial Statements 
—— 
for the year ended 31 May 2017 

1. Accounting Policies 
The sub-fund’s accounting and distribution policies are set out on pages 10 and 11. 

2.  Net Capital Gains 
 Net capital gains comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Non-derivative securities* 9,909 376 
 Management fee rebates  57 36 
  ———————————— 
 Net capital gains 9,966 412 
  ———————————— 

 * Includes realised gains of £1,101,338 and unrealised gains of £8,807,476. (2016: realised losses of £250,536 and 
unrealised gains of £626,594.). 

3.  Revenue 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Franked CIS revenue  167 302 
 Unfranked CIS revenue 539 254 
 Management fee rebates  418 187 
  ———————————— 
  1,124 743 
  ———————————— 

4. Expenses 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Payable to the ACD or associates of the ACD: 
 ACD’s service charge 453 210 
  ———————————— 
 Total expenses: 453 210 
  ———————————— 
 

Audit fees of £5,100 plus VAT of £1,020 (£5,000 plus VAT of £1,000 as at 31 May 2016) have been borne by the 
ACD out of its ACD’s service charge. 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

5. Taxation 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

(a) Analysis of charge for the year: 
 Corporation tax 91 53 
  ———————————— 
 Total current tax (note 5b) 91 53 
 
 Deferred tax charge (note 5c) 21 - 
  ———————————— 
 Total taxation 112 53 
  ———————————— 
 
(b) Factors affecting taxation charge for the year:  

 The tax assessed for the year is lower than the standard rate of  
Corporation tax in the UK for an open-ended investment  
company (20%) (2016: 20%). 

 Net revenue before tax 671 533 
  ———————————— 
 
 Net revenue multiplied by the standard rate of  
   corporation tax of 20% 134 107 
 
 Effects of:     
 Franked CIS revenue  (34) (61) 
 Tax charge on management fee rebates included within net capital gains 12 7 
  ———————————— 
 Total tax charge (note 5a) 112 53 
  ———————————— 
 
(c) Deferred tax 
 Deferred tax charge (note 5a) 21 - 
 Provision at start of year - - 
  ———————————— 
 Provision at end of year 21 - 
  ———————————— 

As at 31 May 2017, the amount of unutilised management expenses is £Nil (31 May 2016: £Nil). 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

6. Distributions 
 The distributions take account of revenue received on the creation of shares and revenue deducted on the 

cancellation of shares and comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Interim distribution  6 9 
 Interim accumulation 190 262 
 Final distribution 14 12 
 Final accumulation 477 292 
  ———————————— 
  687 575 
 
 Add: Revenue deducted on shares cancelled 28 64 
 Deduct: Revenue received on shares issued (144) (152) 
  ———————————— 
 Net distribution for the year 571 487 
  ———————————— 
 
 Reconciliation between net revenue and distribution 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Net revenue after taxation 559 480 
 Add: Tax charge on management fee rebates included within net capital gains 12 7 
  ———————————— 
  571 487 
  ———————————— 

7. Debtors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued revenue  108 94 
 Amounts receivable for issue of shares  1,500 1,364 
 CIS income tax recoverable - 19 
 Management fee rebates receivable 54 22 
  ———————————— 
  1,662 1,499 
  ———————————— 

 In 2017, the CIS income tax recoverable has been presented net of the Corporation tax payable in note 8.
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

8. Other Creditors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued expenses 77 12 
 Amounts payable for cancellation of shares  102 26 
 Corporation tax payable  74 53 
 Deferred tax liability  21 - 
 Purchases awaiting settlement 1,483 1,635 
  ———————————— 
  1,757 1,726 
  ———————————— 

9. Related Parties 
Zurich Investment Services (UK) Limited is regarded as a related party by virtue of having the ability to act in 
respect of the operations of the sub-fund in its capacity as the Authorised Corporate Director. 

Zurich Investment Services (UK) Limited, acts as principal on all the transactions of shares in the sub-fund. The 
aggregate monies received through creations and liquidations are disclosed in the Statement of Change in Net 
Assets Attributable to Shareholders..   

 Amounts paid to Zurich Investment Services (UK) Limited in respect of the ACD’s periodic charges are disclosed in 
note 4. The amount of £76,997 (2016: £11,808) was due at the year end, as shown in note 8.  

Zurich Investment Services (UK) Limited seeded each I Share Class with £1,000 on 2 May 2017, totalling £2,000 
for Fund III.  

On 22 June 2017, Zurich Investment Services (UK) Limited seeded the E Share Class with £1,000.  

  
  



Zurich Horizon Multi-Asset Fund III  

81 

Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

9. Related Parties continued 

Zurich Investment Services (UK) Limited did not enter into any other transactions with the sub-fund during the 
year. 

At the year end, the sub-fund held the following Collective Investment Schemes, managed by the Investment 
Manager:  

   Market  
As at 31 May 2017 Holdings Value 
  £ 

Threadneedle UK Corporate Bond 17,883,038 21,309,428 
 Threadneedle American 6,411,395 19,303,427 

Threadneedle UK 9,365,112 10,138,671 
Threadneedle UK Property AIF 7,102,662 9,126,921 
Threadneedle European 2,847,484 7,312,907 
Threadneedle Japan 9,870,013 6,214,160 
Threadneedle UK Select 2,472,809 3,355,849 
Threadneedle American Select 859,234 2,703,407 
Threadneedle UK Equity Income 1,953,497 2,241,247 
Threadneedle Sterling Bond 1,288,954 1,575,488 
Threadneedle Sterling Short Dated Corporate Bond 979,509 1,058,947 
Threadneedle UK Smaller Companies 306,900 1,039,317 
Threadneedle European Select 190,236 634,683 
Threadneedle European Smaller Companies 12,721 117,231 

   Market  
As at 31 May 2016 Holdings Value 
  £ 

Threadneedle UK 10,336,821 9,186,333 
Threadneedle American 2,701,512 6,028,423 
Threadneedle UK Corporate Bond 4,679,784 5,034,511 
Threadneedle UK Property AIF 3,528,875 4,217,981 
Threadneedle Sterling Bond 3,409,236 3,887,211 
Threadneedle European 1,075,784 2,216,007 
Threadneedle Japan 4,434,779 2,121,598 
Threadneedle Short Dated Corporate Bond 1,645,845 1,742,621 
Threadneedle American Select 576,971 1,328,188 
Threadneedle UK Select 1,019,540 1,220,899 
Threadneedle UK Equity Income 900,742 875,071 
Threadneedle UK Smaller Companies 175,904 438,704 
Threadneedle European Select 124,910 317,922 
Threadneedle European Smaller Companies  12,721 85,130 

Where investments are held in funds managed by an Investment Manager, a rebate is paid into the sub-fund. The 
rebates from underlying securities amounted to £475,868 (2016: £223,636) for the year.  

On 31 March 2016, Zurich Assurance Ltd (ZAL), which is a related party as some directors of the ACD are also 
directors of ZAL, made an initial investment of £1,000 into the E Share Class sub-fund. This resulted in ZAL being 
granted 1,962.709 shares in the sub-fund. The £1,000 relating to the share class was repaid to ZAL 22 June 2017. 
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Notes to the Financial Statements continued 
—— 

10. Contingent Liabilities 
There were no contingent liabilities as at the year ended 31 May 2017 (2016: £Nil). 

11. Share Classes 
The sub-fund currently has five classes of shares: Z Income, Z Accumulation, E Accumulation, I Income and  
I Accumulation shares.  The distribution per share is given in the distribution tables on pages 87 to 88. All shares 
have the same rights on winding up. 

The ACD’s service charge for the class of each share is as follows: 

Class Z  0.75% 
Class E  0.50% 
Class I  0.65% 

The following table shows the shares in issue during the year: 

 Opening Shares Shares Shares Closing 
Class Shares Created Liquidated Converted Shares 

Class Z Income 3,045,580 1,226,536 (270,872) - 4,001,244 
Class Z Accumulation 72,843,182 76,766,928 (12,765,475) - 136,844,635 
Class E Accumulation 1,964 32,226 (6,096) - 28,094 
Class I Income - 1,704 - - 1,704 
Class I Accumulation - 1,671 - - 1,671 

12. Financial Instruments 
In pursuing its investment objective set out on page 64, the sub-fund holds a number of financial instruments. 
These may comprise: 

–  equity shares, non-equity shares, unit/shares in collective investment vehicles, fixed income securities and 
floating rate securities. These are held in accordance with the sub-fund’s investment objective and policies; 

–  cash, liquid resources and short-term debtors and creditors that arise directly from its operations; 
–  shareholders’ funds which represent investors’ monies which are invested on their behalf; 
–  borrowings used to finance investment activity; and 
–  forward foreign currency contracts, the purpose of which is to manage the currency risk arising from the  

sub-fund’s investment activities (and related financing). 

13. Risk Management Policies 
General risk management policies for the sub-fund are described in note 4 of the Aggregated Notes to the 
Financial Statements on pages 11 to 13. 

14. Risk Disclosures 

Market price risk 
Risk management policies surrounding this risk are discussed in note 4 of the Aggregated Notes to the Financial 
Statements on pages 11 to 13. 

At 31 May 2017, if the price of the investments held by the sub-fund increased or decreased by 5%, with all other 
variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £4,306,584 (2016: £1,935,030).  
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Foreign currency risk 
The sub-fund does not have significant exposure to currency risk as all assets and liabilities are held in sterling. The 
sub-fund converts all receipts of revenue, received in currency, into sterling on the day of receipt. Indirect impact 
of foreign currency exposure from investment in collective investment schemes is discussed in note 4 of the 
Aggregated Notes to the Financial Statements on pages 11 to 13. 

Interest rate risk 
Interest rate risk profile of financial assets as at 31 May 2017: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 489 - 87,811 88,300 
  ———————————————————————— 
  489 - 87,811 88,300 
  ———————————————————————— 

Interest rate risk profile of financial assets as at 31 May 2016: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 363  -  40,200 40,563 
  ———————————————————————— 
  363  -  40,200 40,563 
  ———————————————————————— 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Interest rate risk continued 

Interest rate risk profile of financial liabilities as at 31 May 2017: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (202) (1,788) (1,990) 
  ————————————————— 
   (202) (1,788) (1,990) 
  ————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2016: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  -  (1,738) (1,738) 
  ————————————————— 
   - (1,738) (1,738) 
  ————————————————— 

Please note that short term debtors and creditors are included in the interest rate risk tables above. 

The sub-fund’s net cash holdings of £287,644 (2016: £362,934) are held in floating rate deposit accounts, whose 
rates are determined by reference to LIBOR or an international equivalent borrowing rate. 

As at 31 May 2017 and 2016, the sub-fund had exposure to interest rate risk via underlying exposure in collective 
investment schemes.  
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Fair value 
In the opinion of the ACD, there is no material difference between the value of the financial assets and liabilities, 
as shown in the balance sheet, and their fair value. 

  Assets Liabilities 
Valuation technique as at 31 May 2017 £’000 £’000 

Level 1  - - 
Level 2  86,132 - 
Level 3  - - 

  ——————————— 
Total 86,132 - 

  ——————————— 

  Assets Liabilities 
Valuation technique as at 31 May 2016 £’000 £’000 

Level 1  - - 
Level 2  38,701 - 
Level 3  - - 

  ——————————— 
Total 38,701  - 

  ——————————— 

Level 1 - The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access 
at the measurement date.  

Level 2 - Inputs other than quoted prices included within Level 1 that are observable (i.e., developed using market 
data) for the asset or liability, either directly or indirectly.  

Level 3 - Inputs are unobservable (i.e., for which market data is unavailable) for the asset or liability. 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

15. Portfolio Transaction Costs 
The fund does not have direct transaction costs for the year ended 31 May 2017 (31 May 2016: £Nil) as the 
securities held are all collective investment schemes. For more information about the nature of these costs please 
refer to the additional portfolio transaction cost information on page 68.  

    Of the total cost for the year ended 31 May 2016, £19,518,962 is related to in-specie transactions on 18 July 
2015. 

Average portfolio dealing spread 
As at the balance sheet date, the average portfolio dealing spread was Nil% (2016: Nil%) based on close of 
business prices. This spread represents the difference between the values determined respectively by reference to 
the bid and offer prices of investments expressed as a percentage of the value determined by reference to the 
offer price. 

Indirect transaction costs 
The analysis in the previous page covers any direct transaction costs suffered by the sub-fund during the year. 
However it is important to understand the nature of other transaction costs associated with different investment 
asset classes and instruments types. 

For the sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread 
costs applicable to purchases and sales. However, additionally there are indirect transaction costs suffered in those 
underlying sub-funds, throughout the holding period for the instruments, which are not separately identifiable 
and do not form part of the analysis above. 

Dealing spread costs suffered by the sub-fund vary considerably for the different asset/instrument types depending 
on a number of factors including transaction value and market sentiment. 

16. Leverage 
In accordance with the Alternative Investment Funds Management Directive (AIFMD) we are required to disclose 
the ‘leverage’ of the sub-fund. Leverage is defined as any method by which the sub-fund increases its exposure 
through borrowing or the use of derivatives. ‘Exposure’ is defined in two ways ‘gross method’ and ‘commitment 
method’ and the sub-fund must not exceed maximum exposures under both methods. 

The ‘commitment’ method shall be the sum of the absolute value of all positions and each derivative position 
(excluding forward currency positions) will be converted into the equivalent position in the underlying assets.  The 
‘gross’ method shall be the sum of the absolute value of all positions and each derivative position will be 
converted into the equivalent position in the underlying assets. The ‘gross’ method shall exclude the value of any 
cash and cash equivalents from the sum of the absolute value of all positions. The ACD must set maximum 
leverage levels and operate the sub-fund within these levels at all times. 

There are two ways in which the ACD can introduce leverage to the sub-fund. These are by borrowing money 
using its overdraft facility, and by investing in derivative positions. Neither of these are important features in terms 
of how the ACD manages the sub-fund. There are no collateral, asset re-use or guarantee arrangements involved 
in the ACD’s current approach to leverage. 

For the year ended 31 May 2017, the Fund did not hold any derivatives; therefore, there has been no leverage 
exposure for the year (31 May 2016: £Nil). 
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Distribution Tables 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Interim Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 2016 2015  
 Net  Net Distribution Net Distribution 
Group Income Equalisation Paid Paid 

1 0.1820 - 0.1820 0.4288 
2 0.1179 0.0641 0.1820 0.4288 

Class Z Accumulation Shares 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 Net  2016 2015 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.1853 - 0.1853 0.4281 
2 0.0546 0.1307 0.1853 0.4281 

Class E Accumulation Shares1 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

  Net  2016 
Group  Accumulation Equalisation Net Accumulation 

1  0.2362 - 0.2362 
2  - 0.2362 0.2362 

 1 There are no comparative distribution tables for Class E Shares as the class was launched 1 April 2016. 
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Distribution Tables continued 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 2017 2016 
 Net  Net Distribution Net Distribution 
Group Income Equalisation Payable Paid 

1 0.3414 - 0.3414 0.3990 
2 0.0703 0.2711 0.3414 0.3990 

Class Z Accumulation Shares 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.3486 - 0.3486 0.4014 
2 0.1153 0.2333 0.3486 0.4014 

Class E Accumulation Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.4087 - 0.4087 0.4445 
2 0.0272 0.3815 0.4087 0.4445 

Class I Income Shares1 

Final Distribution 

Expenses exceeded revenue during the period as a result no distributions were paid. 

Class I Accumulation Shares1 

Final Accumulation  

Expenses exceeded revenue during the period as a result no distributions were paid. 

 1 There are no comparative distribution tables for Class I Shares as the class was launched 2 May 2017. 
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Zurich Horizon Multi-Asset Fund IV 
Investment Objective and Policy 
—— 
The sub-fund aims to grow investment through a combination of income and capital growth over the medium to  
long term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 4. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation 
embodied in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have an exposure to the shares of companies constituted or operating in the developed 
markets (for example, UK, US, Europe and Japan). 

There will also be some exposure to fixed income securities (including corporate bonds), UK property and some 
emerging market equities. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market securities, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives 
for investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any 
temporary borrowing is not expected to exceed five Business Days. 

Risk profile 4 

This Fund is aligned to Risk profile 4, which means that it aims to deliver growth through assets that may demonstrate 
moderate to large price fluctuations, with greater exposure to equity and some fixed income securities and property. 
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Investment Report 
—— 
As ACD, Zurich Investment Services agrees the long term asset allocation on a quarterly basis with Evalue (see page 139 
for information on Evalue) for Fund IV and then supervises the active management of the underlying portfolios by 
Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance 

For the year ended 31 May 2017, the Zurich Horizon Multi-Asset Fund IV has outperformed the strategic benchmark by 
0.19% (actual Fund performance compared to Evalue benchmark) and also outperformed the broad peer group. The 
Fund has successfully navigated material, domestic and broader political and economic uncertainty. Over longer 
periods, the Fund has continued to perform well specifically versus the broad peer group.  

Columbia Threadneedle's tactical asset allocation decisions have added value overall and specifically in the Equity 
regional allocations. Government Bonds also added value to asset allocation during the period. Stock selection 
decisions in the underlying Funds produced a slight drag on performance during the period. In the current 
environment, CTI seek to invest in good quality companies that are attractively valued. The longer term returns are 
much stronger versus the IA sector which is very encouraging. 

In the summer of 2016 the UK’s referendum on European Union (EU) membership, dominated headlines. In the run up 
to the referendum, we positioned the portfolio to be broadly neutral on the Brexit vote, though at the margin thought 
that a Remain vote would win and as such we retained a positive relative view on equities.  From the end of May to the 
date of the referendum we had been in general taking our equity exposure down primarily via taking profits from UK 
and Europe. In addition we had been increasing our cash and fixed income allocation, within fixed income doing so 
through increasing government and corporate bond exposure.  

Post referendum we have been reducing our European and UK exposure and increasing cash. Though interestingly, UK 
and European equities have held up better than we expected. 

As the year progressed global markets remained relatively quiet as investors continued to take comfort in easy money 
being pumped into the financial system by central banks, which has continued to underpin asset valuations. As we’ve 
seen, volatility in equity markets has been very low, despite significant risks on the horizon.  During the latter part of 
the year we kept an eye on political headwinds such as the US election and the Italian referendum, as well as other 
pressures, such as a rise in sterling (which would hit sterling-denominated funds) or a dollar rally (which would put 
pressure once again on emerging, as well as global markets). 

In the early part of 2017 and specifically February we saw market gains across the board, equity markets performed 
well in the month, UK corporate bonds rallied by 2.7% along with UK Government bonds which saw 3% gains.  

As the election loomed in June 2017 our model is neutral UK equities and underweight bonds.  Within UK equities, 
managers have top sliced some domestically orientated stocks recently.  These would benefit less from sterling 
weakness and suffer from a slower short term UK economy, which we are already seeing signs of. 
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Investment Report continued 
—— 
Fund Performance compared to Investment Association Sector Average 

  

Columbia Threadneedle Investments 
Investment Manager 
31 May 2017 
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Portfolio Statement 
—— 
as at 31 May 2017 

    Percentage 
   Market of total 
   value net assets 
 Holding Investment £’000 % 

  United Kingdom Collective Investment Schemes 99.79% (99.70%) 
 3,411,860 Threadneedle American* 10,272 24.60 
 951,944 Threadneedle American Select* 2,995 7.17 
 1,477,840 Threadneedle European* 3,795 9.09 
 199,712 Threadneedle European Select* 666 1.59 
 20,069 Threadneedle European Smaller Companies* 185 0.44 
 5,730,403 Threadneedle Japan* 3,608 8.64 
 1,704,309 Threadneedle Specialist Global Emerging Markets Equity* 1,983 4.75 
 663,688 Threadneedle Sterling Short Dated Corporate Bond 718 1.72 
 7,330,387 Threadneedle UK* 7,936 19.00 
 3,153,498 Threadneedle UK Corporate Bond* 3,758 9.00 
 629,166 Threadneedle UK Equity Income 722 1.73 
 2,454,050 Threadneedle UK Property AIF* 3,153 7.55 
 1,097,976 Threadneedle UK Select 1,490 3.57 
 115,783 Threadneedle UK Smaller Companies 392 0.94 
 ———————————————— 
   41,673 99.79 
 ———————————————— 

  Net Investments 99.79% (99.70%) 41,673 99.79 
 ———————————————— 
  Net other assets 89 0.21 
 ———————————————— 
  Total net assets 41,762 100.00 
 ———————————————— 

Comparative figures shown in brackets relate to 31 May 2016. 

All assets are income shares unless otherwise stated. 

* Accumulation class 

Total purchases for the year: £29,602,001. 

Total sales for the year: £15,438,824.  
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Fund Information  
—— 
The Comparative Tables on pages 94 to 99 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment. 
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Fund Information continued 
—— 

Comparative Tables 

Class Z Income Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.02 50.55 
 ——————————————————— 
Return before operating charges*  13.21 0.26 
Operating charges   (0.46) (0.39) 
 ——————————————————— 
Return after operating charges   12.75 (0.13) 
 ——————————————————— 
Distributions on income shares   (0.60) (0.40) 
 ——————————————————— 
Closing net asset value per share   62.17 50.02 
 ——————————————————— 
*After direct transaction costs of2:   - - 

  2017 2016 

Performance 
Return after charges   25.49% (0.26)% 

Other Information 
Closing net asset value (£’000)   1,405 862 
Closing number of shares   2,259,137 1,722,361 
Operating charges3   0.80% 0.80% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   62.58 51.41 
Lowest share price   49.34 45.51 
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Fund Information continued 
—— 

Comparative Tables continued 

Class Z Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.73 50.00 
 ——————————————————— 
Return before operating charges*  13.42 1.12 
Operating charges   (0.47) (0.39) 
 ——————————————————— 
Return after operating charges  12.95 0.73 
 ——————————————————— 
Distributions   (0.61) (0.44) 
Retained distributions on accumulation shares   0.61 0.44 
 ——————————————————— 
Closing net asset value per share   63.68 50.73 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   25.53% 1.46% 

Other Information 
Closing net asset value (£’000)   40,348 20,305 
Closing number of shares   63,365,386 40,029,584 
Operating charges3   0.80% 0.80% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   63.67 51.74 
Lowest share price   50.02 45.81 
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Fund Information continued 
—— 

Comparative Tables continued 

Class E Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.76 50.35 
 ——————————————————— 
Return before operating charges*  13.39 0.69 
Operating charges   (0.33) (0.28) 
 ——————————————————— 
Return after operating charges  13.06 0.41 
 ——————————————————— 
Distributions   (0.73) (0.36) 
Retained distributions on accumulation shares   0.73 0.36 
 ——————————————————— 
Closing net asset value per share   63.82 50.76 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   25.73% 0.81% 

Other Information 
Closing net asset value (£’000)   7 1 
Closing number of shares   11,612 2,346 
Operating charges3   0.55% 0.55% 
Direct transaction costs   -% -% 

  2017 20165 
  pence per share pence per share 

Prices 
Highest share price   63.81 51.75 
Lowest share price   50.04 49.72 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Income Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   60.90 
 ————————— 
Return before operating charges*   2.13 
Operating charges    (0.43) 
 ————————— 
Return after operating charges   1.70 
 ————————— 
Distributions on income shares    - 
 ————————— 
Closing net asset value per share    62.60 
 ————————— 
*After direct transaction costs of2:    - 

   2017 

Performance 
Return after charges    2.79% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,645 
Operating charges3   0.70% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    62.58 
Lowest share price    60.76 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Accumulation Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   61.96 
 ————————— 
Return before operating charges*   2.18 
Operating charges    (0.44) 
 ————————— 
Return after operating charges   1.74 
 ————————— 
Distributions    - 
Retained distributions on accumulation shares    - 
 ————————— 
Closing net asset value per share    63.70 
 ————————— 
*After direct transaction costs of2:     - 

   2017 

Performance 
Return after charges    2.81% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,617 
Operating charges3    0.70% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    63.67 
Lowest share price    61.82 
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Fund Information continued 
—— 

Comparative Tables continued 

 1 Class Z Income Shares and Z Accumulation Shares were issued at 50.55p and 50.00p on 27 March 2015 respectively. 
Class E Accumulation Shares were issued at 50.35p on 1 April 2016. Class I Income Shares and I Accumulation Shares 
were issued at 60.90p and 61.96p on 2 May 2017 respectively. The operating charges and direct transaction costs 
percentages figures disclosed have been annualised. For the purpose of calculating the change in net assets per share 
these figures are actual and have not been annualised. 

 2 Refer to the portfolio transaction cost note on page 111 for further details. 
 3 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF is 

calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion. 

 4 Class Z Income Shares and Class Z Accumulation Shares were launched 27 March 2015.  
 5 Class E Accumulation Shares were launched 1 April 2016. 
 6 There are no comparative figures shown as the share class launched 2 May 2017. 
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Statement of Total Return 
—— 
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Notes £’000 £’000 £’000 £’000 

Income 
Net capital gains 2  6,153  144 
Revenue 3 586  414  

Expenses 4 (223)  (131) 

Interest payable and similar charges   -  - 
  —————  ————— 
Net revenue before taxation  363  283  

Taxation 5 (49)  (25)  
  —————  ————— 
Net revenue after taxation   314  258 
   —————  ————— 
Total return before distributions   6,467  402 

Distributions 6  (316)  (261) 
   —————  ————— 
Change in net assets attributable to  
shareholders from investment activities   6,151  141 
   —————  ————— 

Statement of Change in Net Assets Attributable to Shareholders 
——  
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Notes £’000 £’000 £’000 £’000 

Opening net assets attributable to shareholders   21,168  -  

Amounts receivable on creation of shares  21,797  16,853 

Amounts receivable on in-specie transactions  -  13,424  

Amounts payable on cancellation of shares  (7,710)  (9,523)  
  —————  ————— 
   14,087  20,754 

Change in net assets attributable to shareholders 
from investment activities (see above)   6,151  141 

Retained distribution on accumulation shares   6  356  273 
   —————  ————— 
Closing net assets attributable to shareholders   41,762  21,168 
   —————  ————— 
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Balance Sheet 
—— 

as at 31 May 2017 

  31.05.17 31.05.16 
 Notes £’000 £’000 

Assets:    

Fixed assets: 

Investments  41,673 21,105 

Current assets: 

Debtors 7 305 600 
Cash and bank balances  282 106 

  ———————————— 
Total assets  42,260 21,811 
  ———————————— 

Liabilities 

Creditors   

Bank overdrafts  (174) (363) 
Distribution payable on income shares 6 (9) (6)  
Other creditors 8 (315) (274) 

  ———————————— 
Total liabilities  (498) (643) 
  ———————————— 
Net assets attributable to shareholders  41,762 21,168 
  ———————————— 
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Notes to the Financial Statements 
—— 
for the year ended 31 May 2017 

1. Accounting Policies 
The sub-fund’s accounting and distribution policies are set out on pages 10 and 11. 

2.  Net Capital Gains 
 Net capital gains comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Non-derivative securities* 6,144 127 
 Management fee rebates  9 17 
  ———————————— 
 Net capital gains 6,153 144 
  ———————————— 

 * Includes realised gains of £1,132,477 and unrealised gains of £5,011,773 (2016: realised losses of £227,688 and 
unrealised gains of £354,836). 

3.  Revenue 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Franked CIS revenue  126 177 
 Management fee rebates 254 139 
 Unfranked CIS revenue 206 98 
  ———————————— 
  586 414 
  ———————————— 

4. Expenses 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Payable to the ACD or associates of the ACD: 
 ACD’s service charge 223 131 
  ———————————— 
 Total expenses: 223 131 
  ———————————— 
 

Audit fees of £5,100 plus VAT of £1,020 (£5,000 plus VAT of £1,000 as at 31 May 2016) have been borne by the 
ACD out of its ACD’s service charge. 
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5. Taxation 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

(a) Analysis of charge for the year: 
 Corporation tax 42 25 
  ———————————— 
 Total current tax (note 5b) 42 25 
 
 Deferred tax charge (note 5c) 7 - 
  ———————————— 
 Total taxation 49 25 
  ———————————— 
 
(b) Factors affecting taxation charge for the year:  

 The tax assessed for the year is lower than the standard rate of  
Corporation tax in the UK for an open-ended investment  
company (20%) (2016: 20%). 

 Net revenue before tax 363 283 
  ———————————— 
 
 Net revenue multiplied by the standard rate of  
   corporation tax of 20% 72 57 
 
 Effects of:     
 Franked CIS revenue  (25) (35) 
 Tax charge on management fee rebates included within net capital gains 2 3 
  ———————————— 
 Total tax charge (note 5a) 49 25 
  ———————————— 
 
(c) Deferred tax 
 Deferred tax charge (note 5a) 7 - 
 Provision at start of year - - 
  ———————————— 
 Provision at end of year 7 - 
  ———————————— 

As at 31 May 2017, the amount of unutilised management expenses is £Nil (31 May 2016: £Nil). 
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6. Distributions 
 The distributions take account of revenue received on the creation of shares and revenue deducted on the 

cancellation of shares and comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Interim distribution  4 4 
 Interim accumulation 91 123 
 Final distribution 9 6 
 Final accumulation 265 150 
  ———————————— 
  369 283 
 
 Add: Revenue deducted on shares cancelled 17 32 
 Deduct: Revenue received on shares issued (70) (54) 
  ———————————— 
 Net distribution for the year 316 261 
  ———————————— 
 
 Reconciliation between net revenue and distribution 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Net revenue after taxation 314 258 
 Add: Tax charge on management fee rebates included within net capital gains 2 3 
  ———————————— 
  316 261 
  ———————————— 

7. Debtors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued revenue  39 58 
 Amounts receivable for issue of shares  237 231 
 CIS income tax recoverable - 9 
 Management fee rebates receivable 29 14 
 Sales awaiting settlement  - 288 
  ———————————— 
  305 600 
  ———————————— 

 In 2017, the CIS income tax recoverable has been presented net of the Corporation tax payable in note 8.
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8. Other Creditors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued expenses 37 7 
 Amounts payable for cancellation of shares  28 26 
 Corporation tax payable  33 24 
 Deferred tax liability  7 - 
 Purchases awaiting settlement 210 217 
  ———————————— 
  315 274 
  ———————————— 

9. Related Parties 
Zurich Investment Services (UK) Limited is regarded as a related party by virtue of having the ability to act in 
respect of the operations of the sub-fund in its capacity as the Authorised Corporate Director. 

Zurich Investment Services (UK) Limited, acts as principal on all the transactions of shares in the sub-fund. The 
aggregate monies received through creations and liquidations are disclosed in the Statement of Change in Net 
Assets Attributable to Shareholders.  

 Amounts paid to Zurich Investment Services (UK) Limited in respect of the ACD’s periodic charges are disclosed in 
note 4. The amount of £36,932 (2016: £6,615) was due at the year end, as shown in note 8.   

Zurich Investment Services (UK) Limited seeded each I Share Class with £1,000 on 2 May 2017, totalling £2,000 
for Fund IV.  

On the 22 June 2017, Zurich Investment Services (UK) Limited seeded the E Share Class with £1,000, which had 
previously been seeded by ZAL, totalling £1,000 for Fund IV. 

 Zurich Investment Services (UK) Limited did not enter into any other transactions with the sub-fund during the 
year. 

At the year end, the sub-fund held the following Collective Investment Schemes, managed by the Investment 
Manager:  

   Market  
As at 31 May 2017 Holdings Value 
  £ 

Threadneedle American 3,411,860 10,272,429 
Threadneedle UK 7,330,387 7,935,877 
Threadneedle European 1,477,840 3,795,390 
Threadneedle UK Corporate Bond 3,153,498 3,757,708 
Threadneedle Japan 5,730,403 3,607,862 
Threadneedle UK Property AIF 2,454,050 3,153,454 
Threadneedle American Select 951,944 2,995,100 
Threadneedle Specialist Global Emerging Markets Equity 1,704,309 1,982,793 
Threadneedle UK Select 1,097,976 1,490,063 
Threadneedle UK Equity Income 629,166 721,842 
Threadneedle Sterling Short Dated Corporate Bond 663,688 717,513 
Threadneedle European Select 199,712 666,299 
Threadneedle UK Smaller Companies 115,783 392,100 
Threadneedle European Smaller Companies 20,069 184,948 
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9. Related Parties continued 
   Market 

As at 31 May 2016 Holdings Value 
  £ 

Threadneedle American 2,264,803 5,053,908 
Threadneedle UK 3,360,754 2,986,702 
Threadneedle UK Property AIF 1,963,816 2,346,761 
Threadneedle UK Corporate Bond 1,754,663 1,887,666 
Threadneedle Japan 3,529,115 1,688,328 
Threadneedle European 787,918 1,623,033 
Threadneedle American Select 671,189 1,545,077 
Threadneedle Specialist Global Emerging Markets Equity 1,721,019 1,523,446 
Threadneedle Short Dated Corporate Bond 825,999 874,568 
Threadneedle UK Select 484,080 579,686 
Threadneedle European Select 146,774 373,569 
Threadneedle UK Equity Income 312,502 303,595 
Threadneedle UK Smaller Companies 74,104 184,815 
Threadneedle European Smaller Companies 20,069 134,305 

Where investments are held in funds managed by an Investment Manager, a rebate is paid into the sub-fund. The 
rebates from underlying securities amounted to £262,273 (2016: £156,165) for the year.  

On 27 March 2015, Zurich Assurance Ltd (ZAL), which is a related party as some directors of the ACD are also 
directors of ZAL, made an initial investment of £9,000,000 into the sub-fund. This resulted in ZAL being granted 
1,711,110.6424 shares in the sub-fund, of which 179,362.01 shares were still held at the previous period end. All 
shares have been redeemed during this reporting period, with the exception of £1,000 relating to the E Share 
Class which was repaid on the 22 June 2017. 

There are no outstanding creditor or debtor balances between the sub-fund and ZAL at the period end. 

10. Contingent Liabilities 
There were no contingent liabilities as at the year ended 31 May 2017 (2016: £Nil). 
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11. Share Classes 
The sub-fund currently has five classes of shares: Z Income, Z Accumulation, E Accumulation, I Income and I 
Accumulation shares.  The distribution per share is given in the distribution tables on pages 112 and 113. All 
shares have the same rights on winding up. 

The ACD’s service charge for the class of each share is as follows: 

Class Z  0.75% 
Class E  0.50% 
Class I  0.65% 

The following table shows the shares in issue during the year: 

 Opening Shares Shares Shares Closing 
Class Shares Created Liquidated Converted Shares 

Class Z Income 1,722,361 1,263,509 (726,733) - 2,259,137 
Class Z Accumulation 40,029,584 36,365,071 (13,029,269) - 63,365,386 
Class E Accumulation 2,346 10,818 (1,552) - 11,612 
Class I Income - 1,645 - - 1,645 
Class I Accumulation - 1,617 - - 1,617 

12. Financial Instruments 
In pursuing its investment objective set out on page 89, the sub-fund holds a number of financial instruments. 
These may comprise: 

–  equity shares, non-equity shares, unit/shares in collective investment vehicles, fixed income securities and 
floating rate securities. These are held in accordance with the sub-fund’s investment objective and policies; 

–  cash, liquid resources and short-term debtors and creditors that arise directly from its operations; 
–  shareholders’ funds which represent investors’ monies which are invested on their behalf; 
–  borrowings used to finance investment activity; and 
–  forward foreign currency contracts, the purpose of which is to manage the currency risk arising from the  

sub-fund’s investment activities (and related financing). 

13. Risk Management Policies 
General risk management policies for the sub-fund are described in note 4 of the Aggregated Notes to the 
Financial Statements on pages 11 to 13. 

14. Risk Disclosures 

Market price risk 
Risk management policies surrounding this risk are discussed in note 4 of the Aggregated Notes to the Financial 
Statements on pages 11 to 13. 

At 31 May 2017, if the price of the investments held by the sub-fund increased or decreased by 5%, with all other 
variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £2,083,669 (2016: £1,055,273).  
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14. Risk Disclosures continued 

Foreign currency risk 
The sub-fund does not have significant exposure to currency risk as all assets and liabilities are held in sterling. The 
sub-fund converts all receipts of revenue, received in currency, into sterling on the day of receipt. Indirect impact 
of foreign currency exposure from investment in collective investment schemes is discussed in note 4 of the 
Aggregated Notes to the Financial Statements on page 11 to 13. 

Interest rate risk 
Interest rate risk profile of financial assets as at 31 May 2017: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 282 - 41,978 42,260 
  ———————————————————————— 
  282 - 41,978 42,260 
  ———————————————————————— 

Interest rate risk profile of financial assets as at 31 May 2016: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 106  - 21,705 21,811 
  ———————————————————————— 
  106   - 21,705 21,811 
  ———————————————————————— 
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14. Risk Disclosures continued 

Interest rate risk continued 

Interest rate risk profile of financial liabilities as at 31 May 2017: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (174) (324) (498) 
  ————————————————— 
   (174) (324) (498) 
  ————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2016: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (363)  (280) (643) 
  —————————————————— 
   (363)  (280) (643) 
  ————————————————— 

Please note that short term debtors and creditors are included in the interest rate risk tables above. 

The sub-fund’s net cash holdings of £108,044 (2016: net overdraft holdings £257,196) are held in floating rate 
deposit accounts, whose rates are determined by reference to LIBOR or an international equivalent borrowing 
rate. 

As at 31 May 2017 and 2016, the sub-fund had exposure to interest rate risk via underlying exposure in collective 
investment schemes.  
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14. Risk Disclosures continued 

Fair value 
In the opinion of the ACD, there is no material difference between the value of the financial assets and liabilities, 
as shown in the balance sheet, and their fair value. 

  Assets Liabilities 
Valuation technique as at 31 May 2017 £’000 £’000 

Level 1  - - 
Level 2  41,673 - 
Level 3  - - 

  ——————————— 
Total 41,673 - 

  ——————————— 

  Assets Liabilities 
Valuation technique as at 31 May 2016 £’000 £’000 

Level 1  - - 
Level 2  21,105 - 
Level 3  - - 

  ——————————— 
Total 21,105  - 

  ——————————— 

Level 1 - The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access 
at the measurement date.  

Level 2 - Inputs other than quoted prices included within Level 1 that are observable (i.e., developed using market 
data) for the asset or liability, either directly or indirectly.  

Level 3 - Inputs are unobservable (i.e., for which market data is unavailable) for the asset or liability. 
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15. Portfolio Transaction Costs 
The fund does not have direct transaction costs for the year ended 31 May 2017 (31 May 2016: £Nil) as the 
securities held are all collective investment schemes. For more information about the nature of these costs please 
refer to the additional portfolio transaction cost information on page 93.  

    Of the total cost for the year ended 31 May 2016, £13,366,132 is related to in-specie transactions on  
18 July 2015. 

Average portfolio dealing spread 
As at the balance sheet date, the average portfolio dealing spread was Nil% (2016: Nil%) based on close of 
business prices. This spread represents the difference between the values determined respectively by reference to 
the bid and offer prices of investments expressed as a percentage of the value determined by reference to the 
offer price. 

Indirect transaction costs 
The above analysis covers any direct transaction costs suffered by the sub-fund during the year. However it is 
important to understand the nature of other transaction costs associated with different investment asset classes 
and instruments types. 

For the sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread 
costs applicable to purchases and sales. However, additionally there are indirect transaction costs suffered in those 
underlying sub-funds, throughout the holding period for the instruments, which are not separately identifiable 
and do not form part of the analysis above. 

Dealing spread costs suffered by the sub-fund vary considerably for the different asset/instrument types depending 
on a number of factors including transaction value and market sentiment. 

16. Leverage 
In accordance with the Alternative Investment Funds Management Directive (AIFMD) we are required to disclose 
the ‘leverage’ of the sub-fund. Leverage is defined as any method by which the sub-fund increases its exposure 
through borrowing or the use of derivatives. ‘Exposure’ is defined in two ways ‘gross method’ and ‘commitment 
method’ and the sub-fund must not exceed maximum exposures under both methods. 

The ‘commitment’ method shall be the sum of the absolute value of all positions and each derivative position 
(excluding forward currency positions) will be converted into the equivalent position in the underlying assets.  The 
‘gross’ method shall be the sum of the absolute value of all positions and each derivative position will be 
converted into the equivalent position in the underlying assets. The ‘gross’ method shall exclude the value of any 
cash and cash equivalents from the sum of the absolute value of all positions. The ACD must set maximum 
leverage levels and operate the sub-fund within these levels at all times. 

There are two ways in which the ACD can introduce leverage to the sub-fund. These are by borrowing money 
using its overdraft facility, and by investing in derivative positions. Neither of these are important features in terms 
of how the ACD manages the sub-fund. There are no collateral, asset re-use or guarantee arrangements involved 
in the ACD’s current approach to leverage. 

For the year ended 31 May 2017, the Fund did not hold any derivatives; therefore, there has been no leverage 
exposure for the year (31 May 2016: £Nil). 
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Class Z Income Shares 

Interim Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 2016 2015  
 Net  Net Distribution Net Distribution 
Group Income Equalisation Paid Paid 

1 0.1864 - 0.1864 0.3093 
2 0.1094 0.0770 0.1864 0.3093 

Class Z Accumulation Shares 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 Net  2016 2015 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.1891 - 0.1891 0.3093 
2 0.0769 0.1122 0.1891 0.3093 

  Class E Accumulation Shares1 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

  Net  2016 
Group  Accumulation Equalisation Net Accumulation 

1  0.2480 - 0.2480 
2  0.1120 0.1360 0.2480 
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Class Z Income Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 2017 2016 
 Net  Net Distribution Net Distribution 
Group Income Equalisation Payable Paid 

1 0.4099 - 0.4099 0.3737 
2 0.1873 0.2226 0.4099 0.3737 

Class Z Accumulation Shares 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 
 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.4174 - 0.4174 0.3743 
2 0.1731 0.2443 0.4174 0.3743 

Class E Accumulation Shares1 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.4790 - 0.4790 0.4065 
2 0.0519 0.4271 0.4790 0.4065 

Class I Income Shares2 

Final Distribution 

Expenses exceeded revenue during the period as a result no distributions were paid. 

Class I Accumulation Shares2 

Final Accumulation  

Expenses exceeded revenue during the period as a result no distributions were paid. 

 1 There are no prior period distribution tables for Class E Shares as the class was launched 1 April 2016.  
 2 There are no comparative distribution tables for Class I Shares as the class was launched 2 May 2017. 
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Zurich Horizon Multi-Asset Fund V 
Investment Objective and Policy 
—— 
The sub-fund aims to grow investment through a combination of income and capital growth over the medium to  
long term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 5. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation 
embodied in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have an exposure to the shares of companies constituted or operating in the developed 
markets (for example, UK, US, Europe and Japan). In addition, the sub-fund will have exposure to emerging market 
equities, and some exposure to UK property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market securities, cash, near cash and fixed income securities. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives 
for investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any 
temporary borrowing is not expected to exceed five Business Days. 

Risk profile 5 

This Fund is aligned to Risk profile 5, which means that it aims to deliver growth through assets that may demonstrate 
large price fluctuations, with greatest exposure to equity, with some exposure to emerging markets and property. 
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Investment Report 
—— 
As ACD, Zurich Investment Services agrees the long term asset allocation on a quarterly basis with Evalue (see page 139 
for information on Evalue) for Fund V and then supervises the active management of the underlying portfolios by 
Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance 

For the year ended 31 May 2017, the Horizon Multi-Asset Fund V has strongly outperformed the broad peer group by 
ranking 16th out of 142 funds. The Fund has successfully navigated material, domestic and broader political and 
economic uncertainty. Over longer periods the Fund has continued to perform well versus the broad peer group.  

Columbia Threadneedle's tactical asset allocation decisions have added value overall and specifically in the Equity 
regional allocations. However, stock selection decisions in the underlying Funds did not help and as a result the Fund 
underperformed during the period. CTI seek to invest in good quality companies that are attractively valued. 

In the summer of 2016 the UK’s referendum on European Union (EU) membership, dominated headlines.  

In the run up to the referendum, we positioned the portfolio to be broadly neutral on the Brexit vote, though at the 
margin thought that a Remain vote would win and as such we retained a positive relative view on equities.  From the 
end of May to the date of the referendum we had been in general taking our equity exposure down primarily via 
taking profits from UK and Europe. In addition we had been increasing our cash allocation. Post referendum we have 
been reducing our European and UK exposure and increasing cash. Though interestingly UK and European equities 
have held up better than we expected. 

As the year progressed global markets remained relatively quiet as investors continued to take comfort in easy money 
being pumped into the financial system by central banks, which has continued to underpin asset valuations. As we’ve 
seen, volatility in equity markets has been very low, despite significant risks on the horizon.  During the latter part of 
the year we kept an eye on political headwinds such as the US election and the Italian referendum, as well as other 
pressures, such as a rise in sterling (which would hit sterling-denominated funds) or a dollar rally (which would put 
pressure once again on emerging, as well as global markets).  

In the early part of 2017 and specifically February we saw market gains across the board, equity markets performed 
well in the month, UK corporate bonds rallied by 2.7% along with UK Government bonds which saw 3% gains.  

As the election loomed in June 2017 our model is neutral UK equities and underweight bonds.  Within UK equities, 
managers have top sliced some domestically orientated stocks recently.  These would benefit less from sterling 
weakness and suffer from a slower short term UK economy, which we are already seeing signs of. 
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—— 
Fund Performance compared to Investment Association Sector Average 

 

Columbia Threadneedle Investments 
Investment Manager 
31 May 2017 
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    Percentage 
   Market of total 
   value net assets 
 Holding Investment £’000 % 

  United Kingdom Collective Investment Schemes 99.87% (99.98%) 
 826,973 Threadneedle American* 2,490 24.52 
 597,470 Threadneedle American Select* 1,880 18.52 
 356,672 Threadneedle European* 916 9.02 
 137,464 Threadneedle European Select* 458 4.51 
 10,704 Threadneedle European Smaller Companies* 99 0.97 
 1,841,892 Threadneedle Japan* 1,160 11.43 
 821,768 Threadneedle Specialist Global Emerging Markets Equity* 956 9.42 
 807,105 Threadneedle UK* 874 8.61 
 186,918 Threadneedle UK Equity Income 214 2.11 
 388,375 Threadneedle UK Property AIF* 499 4.91 
 391,795 Threadneedle UK Select 532 5.24 
 18,201 Threadneedle UK Smaller Companies 61 0.60  
 ———————————————— 
   10,139 99.87 
 ———————————————— 

  Net Investments 99.87% (99.98%) 10,139 99.87 
 ———————————————— 
  Net other assets 13 0.13 
 ———————————————— 
  Total net assets 10,152 100.00 
 ———————————————— 

Comparative figures shown in brackets relate to 31 May 2016. 

All assets are income shares unless otherwise stated. 

* Accumulation class 

Total purchases for the year: £9,234,893 

Total sales for the year: £10,331,008  
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Fund Information  
—— 
The Comparative Tables on pages 119 to 124 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment. 
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Comparative Tables 

Class Z Income Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  49.57 49.65 
 ——————————————————— 
Return before operating charges*  15.71 0.70 
Operating charges   (0.47) (0.39) 
 ——————————————————— 
Return after operating charges  15.24 0.31 
 ——————————————————— 
Distributions on income shares   (0.43) (0.39) 
 ——————————————————— 
Closing net asset value per share   64.38 49.57 
 ——————————————————— 
*After direct transaction costs of2:   - - 

  2017 2016 

Performance 
Return after charges   30.74% 0.62% 

Other Information 
Closing net asset value (£’000)   241 335 
Closing number of shares   373,658 675,292 
Operating charges3   0.81% 0.82% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   64.63 51.19 
Lowest share price   48.75 44.60 
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—— 

Comparative Tables continued 

Class Z Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.14 50.00 
 ——————————————————— 
Return before operating charges*  15.92 0.53 
Operating charges   (0.47) (0.39) 
 ——————————————————— 
Return after operating charges  15.45 0.14 
 ——————————————————— 
Distributions   (0.43) (0.39) 
Retained distributions on accumulation shares   0.43 0.39 
 ——————————————————— 
Closing net asset value per share   65.59 50.14 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   30.81% 0.28% 

Other Information 
Closing net asset value (£’000)   9,883 8,396 
Closing number of shares   15,067,067 16,743,863 
Operating charges3   0.81% 0.82% 
Direct transaction costs   -% -% 

  2017 20164 
  pence per share pence per share 

Prices 
Highest share price   65.60 51.79 
Lowest share price   49.31 44.76 
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—— 

Comparative Tables continued 

Class E Accumulation Shares 

  2017 2016 
  pence per share pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1  50.16 49.85 
 ——————————————————— 
Return before operating charges*  15.94 0.59 
Operating charges   (0.34) (0.28) 
 ——————————————————— 
Return after operating charges  15.60 0.31 
 ——————————————————— 
Distributions   (0.58) (0.42) 
Retained distributions on accumulation shares   0.58 0.42 
 ——————————————————— 
Closing net asset value per share   65.76 50.16 
 ——————————————————— 
*After direct transaction costs of2:    - - 

  2017 2016 

Performance 
Return after charges   31.10% 0.62% 

Other Information 
Closing net asset value (£’000)   26 2 
Closing number of shares   39,982 4,051 
Operating charges3   0.56% 0.57% 
Direct transaction costs   -% -% 

  2017 20165 
  pence per share pence per share 

Prices 
Highest share price   65.76 51.38 
Lowest share price   49.33 48.95 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Income Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   62.63 
 ————————— 
Return before operating charges*   2.44 
Operating charges    (0.45) 
 ————————— 
Return after operating charges   1.99 
 ————————— 
Distributions on income shares    - 
 ————————— 
Closing net asset value per share    64.62 
 ————————— 
*After direct transaction costs of2:    - 

   2017 

Performance 
Return after charges    3.18% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,600 
Operating charges3   0.71% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    64.65 
Lowest share price    62.35 
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Fund Information continued 
—— 

Comparative Tables continued 

Class I Accumulation Shares 

   2017 
   pence per share 

Change in Net Asset Value per share 
Opening net asset value per share1   63.56 
 ————————— 
Return before operating charges*   2.48 
Operating charges    (0.46) 
 ————————— 
Return after operating charges   2.02 
 ————————— 
Distributions    - 
Retained distributions on accumulation shares    - 
 ————————— 
Closing net asset value per share    65.68 
 ————————— 
*After direct transaction costs of2:     - 

   2017 

Performance 
Return after charges    3.18% 

Other Information 
Closing net asset value (£’000)    1 
Closing number of shares    1,577 
Operating charges3    0.71% 
Direct transaction costs    -% 

   20176 
   pence per share 

Prices 
Highest share price    65.61 
Lowest share price    63.27 
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Fund Information continued 
—— 

Comparative Tables continued 

 1 Class Z Income Shares and Z Accumulation Shares were issued at 49.65p and 50.00p on 27 March 2015 respectively. 
Class E Accumulation Shares were issued at 49.85p on 1 April 2016.Class I Income Shares and I Accumulation Shares 
were issued at 62.63p and 63.56p on 2 May 2017 respectively. The operating charges and direct transaction costs 
percentages figures disclosed have been annualised. For the purpose of calculating the change in net assets per share 
these figures are actual and have not been annualised. 

 2 Refer to the portfolio transaction cost note on page 136 for further details. 
 3 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF is 

calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion. 

 4 Class Z Income Shares and Class Z Accumulation Shares were launched 27 March 2015.  
 5 Class E Accumulation Shares were launched 1 April 2016. 
 6 There are no comparative figures shown as the share class launched 2 May 2017. 
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Statement of Total Return 
—— 
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Notes £’000 £’000 £’000 £’000 

Income 
Net capital gains 2  2,473  6 
Revenue 3 143  173  

Expenses 4 (71)  (59)  
  —————  ————— 
Net revenue before taxation  72  114  

Taxation 5 (8)  (12)  
  —————  ————— 
Net revenue after taxation   64  102 
   —————  ————— 
Total return before distributions   2,537  108 

Distributions 6  (65)  (103) 
   —————  ————— 
Change in net assets attributable to  
shareholders from investment activities   2,472  5 
   —————  ————— 

Statement of Change in Net Assets Attributable to Shareholders 
——  
for the year ended 31 May 2017 

  01.06.16 27.03.15 
  to 31.05.17 to 31.05.16 
 Note £’000 £’000 £’000 £’000 

Opening net assets attributable to shareholders   8,733  -  

Amounts receivable on creation of shares  6,599  6,307 

Amounts receivable on in-specie transactions  -  4,624  

Amounts payable on cancellation of shares  (7,722)  (2,306)  
  —————  ————— 
   (1,123)  8,625 

Change in net assets attributable to shareholders 
from investment activities (see above)   2,472  5 

Retained distribution on accumulation shares 6  70  103 
   —————  ————— 
Closing net assets attributable to shareholders   10,152  8,733 
   —————  ————— 
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Balance Sheet 
—— 

as at 31 May 2017 

  31.05.17 31.05.16 
 Notes £’000 £’000 

Assets:    

Fixed assets: 

Investments  10,139 8,731 

Current assets: 

Debtors 7 193 120 
Cash and bank balances  41 42 

  ———————————— 
Total assets  10,373 8,893 
  ———————————— 

Liabilities 

Creditors   

Bank overdrafts  (31) (45) 
Distribution payable on income shares 6 (1) (3)  
Other creditors 8 (189) (112) 

  ———————————— 
Total liabilities  (221) (160) 
  ———————————— 
Net assets attributable to shareholders  10,152 8,733 
  ———————————— 
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Notes to the Financial Statements 
—— 
for the year ended 31 May 2017 

1. Accounting Policies 
The sub-fund’s accounting and distribution policies are set out on pages 10 and 11. 

2.  Net Capital Gains 
 Net capital gains comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Non-derivative securities* 2,470 (1) 
 Management fee rebates  3 7 
  ———————————— 
 Net capital gains 2,473 6 
  ———————————— 

 * Includes realised gains of £1,079,181 and unrealised gains of £1,389,985  (2016: realised losses of £97,221 and 
unrealised gains of £95,537). 

3.  Revenue 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Franked CIS revenue  52 62 
 Unfranked CIS revenue 1 44 
 Management fee rebates 90 67 
  ———————————— 
  143 173 
  ———————————— 

4. Expenses 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Payable to the ACD or associates of the ACD: 
 ACD’s service charge 71 59 
  ———————————— 
 Total expenses: 71 59 
  ———————————— 
 

Audit fees of £5,100 plus VAT of £1,020 (£5,000 plus VAT of £1,000 as at 31 May 2016) have been borne by the 
ACD out of its ACD’s service charge 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

5. Taxation 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

(a) Analysis of charge for the year: 
 Corporation tax 7 12 
  ———————————— 
 Total current tax (note 5b) 7 12 
 
 Deferred tax charge (note 5c) 1 - 
  ———————————— 
 Total taxation 8 12 
  ———————————— 
 
(b) Factors affecting taxation charge for the year:  

 The tax assessed for the year is lower than the standard rate of  
Corporation tax in the UK for an open-ended investment  
company (20%) (2016: 20%). 

 Net revenue before tax 72 114 
  ———————————— 
 
 Net revenue multiplied by the standard rate of   
   corporation tax of 20% 14 23 
 
 Effects of:     
 Taxation chargeable in different periods 3 - 
 Franked CIS revenue  (10) (12) 
 Tax charge on management fee rebates included within net capital gains 1 1 
 Deferred tax charge (1) - 
  ———————————— 
 Total current tax charge (note 5a) 7 12 
  ———————————— 
 
(c) Deferred tax 
 Deferred tax charge (note 5a) 1 - 
 Provision at start of year - - 
  ———————————— 
 Provision at end of year 1 - 
  ———————————— 

As at 31 May 2017, the amount of unutilised management expenses is £Nil (31 May 2016: £Nil). 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

6. Distributions 
 The distributions take account of revenue received on the creation of shares and revenue deducted on the 

cancellation of shares and comprise: 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Interim distribution  1 1 
 Interim accumulation 32 37 
 Final distribution 1 3 
 Final accumulation 38 66 
  ———————————— 
  72 107 
 
 Add: Revenue deducted on shares cancelled 11 7 
 Deduct: Revenue received on shares issued (18) (11) 
  ———————————— 
 Net distribution for the year 65 103 
  ———————————— 
 
 Reconciliation between net revenue and distribution 
  01.06.16 27.03.15 

 to  to  
 31.05.17 31.05.16 
  £’000 £’000 

 Net revenue after taxation 64 102 
 Add: Tax charge on management fee rebates included within net capital gains 1 1 
  ———————————— 
  65 103 
  ———————————— 

7. Debtors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued revenue  6 26 
 Amounts receivable for issue of shares  179 68 
 CIS income tax recoverable - 4 
 Management fee rebates receivable  8 6 
 Sales awaiting settlement  - 16 
  ———————————— 
  193 120 
  ———————————— 

 In 2017, the CIS income tax recoverable has been presented net of the Corporation tax payable in note 8.
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

8. Other Creditors 
  31.05.17 31.05.16 

  £’000 £’000 

 Accrued expenses 9 3 
 Amounts payable for cancellation of shares 2 - 
 Corporation tax payable  7 6 
 Purchases awaiting settlement 171 103 
  ———————————— 
  189 112 
  ———————————— 

9. Related Parties 
Zurich Investment Services (UK) Limited is regarded as a related party by virtue of having the ability to act in 
respect of the operations of the sub-fund in its capacity as the Authorised Corporate Director. 

Zurich Investment Services (UK) Limited, acts as principal on all the transactions of shares in the sub-fund. The 
aggregate monies received through creations and liquidations are disclosed in the Statement of Change in Net 
Assets Attributable to Shareholders.   

 Amounts paid to Zurich Investment Services (UK) Limited in respect of the ACD’s periodic charges are disclosed in 
note 4. The amount of £9,158 (2016: £2,708) was due at the year end, as shown in note 8.   

Zurich Investment Services (UK) Limited seeded each I Share Class with £1,000 on 2 May 2017, totalling £2,000 
for Fund V.  

On 22 June 2017, Zurich Investment Services (UK) Limited seeded the E Share Class with £1,000, which had 
previously been seeded by ZAL, totalling £1,000 for Fund V. 

 Zurich Investment Services (UK) Limited did not enter into any other transactions with the sub-fund during the 
year. 

At the year end, the sub-fund held the following Collective Investment Schemes, managed by the Investment 
Manager:  

   Market  
As at 31 May 2017 Holdings Value 
  £ 

 Threadneedle American  826,973  2,489,850 
 Threadneedle American Select  597,470  1,879,818 
 Threadneedle Japan  1,841,892  1,159,655 
 Threadneedle Specialist Global Emerging Markets Equity  821,768  956,044 
 Threadneedle European  356,672  916,006 
 Threadneedle UK  807,105  873,771 
 Threadneedle UK Select  391,795  531,705 
 Threadneedle UK Property AIF  388,375  499,062 
 Threadneedle European Select  137,464  458,620 
 Threadneedle UK Equity Income  186,918  214,451 
 Threadneedle European Smaller Companies  10,704  98,640 
 Threadneedle UK Smaller Companies  18,201  61,638
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

9. Related Parties continued 

   Market  
As at 31 May 2016 Holdings Value 
  £ 

Threadneedle American 829,351 1,850,699 
Threadneedle American Select 657,234 1,512,952 
Threadneedle Specialist Global Emerging Markets Equity 1,441,444 1,275,966 
Threadneedle Japan 1,758,824 841,421 
Threadneedle UK Property AIF 698,370 834,552 
Threadneedle UK 814,047 723,443 
Threadneedle European 267,994 552,041 
Threadneedle European Select 162,886 414,576 
Threadneedle UK Select 294,952 353,205 
Threadneedle UK Equity Income 226,285 219,835 
Threadneedle European Smaller Companies 14,004 93,717 
Threadneedle UK Smaller Companies 23,477 58,551 

Where investments are held in funds managed by an Investment Manager, a rebate is paid into the sub-fund. The 
rebates from underlying securities amounted to £92,970 (2016: £74,324) for the year.  

On 27 March 2015, Zurich Assurance Ltd (ZAL), which is a related party as some directors of the ACD are also 
directors of ZAL, made an initial investment of £6,000,000 into the sub-fund. This resulted in ZAL being granted 
1,105,125.4830 shares in the sub-fund, of which 744,353.79 shares were still held at the previous period end.  All 
shares have been redeemed during this reporting period, with the exception of £1,000 relating to the E share 
Class which was repaid on the 22 June 2017. 

There are no outstanding creditor or debtor balances between the sub-fund and ZAL at the period end. 

10. Contingent Liabilities 
There were no contingent liabilities as at the year ended 31 May 2017 (2016: £Nil). 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

11. Share Classes 
The sub-fund currently has five classes of shares: Z Income, Z Accumulation, E Accumulation, I Income and  
I Accumulation shares.  The distribution per share is given in the distribution tables on pages 137 and 138. All 
shares have the same rights on winding up. 

The ACD’s service charge for the class of each share is as follows: 

Class Z  0.75% 
Class E  0.50% 
Class I  0.65% 

The following table shows the shares in issue during the year: 

 Opening Shares Shares Shares Closing 
Class Shares Created Liquidated Converted Shares 

Class Z Income 675,292 15,309 (316,943) - 373,658 
Class Z Accumulation 16,743,863 11,008,738 (12,685,534) - 15,067,067 
Class E Accumulation 4,051 49,461 (13,530) - 39,982 
Class I Income - 1,600 - - 1,600 
Class I Accumulation - 1,577 - - 1,577 

12. Financial Instruments 
In pursuing its investment objective set out on page 114, the sub-fund holds a number of financial instruments. 
These may comprise: 

–  equity shares, non-equity shares, unit/shares in collective investment vehicles, fixed income securities and 
floating rate securities. These are held in accordance with the sub-fund’s investment objective and policies; 

–  cash, liquid resources and short-term debtors and creditors that arise directly from its operations; 
–  shareholders’ funds which represent investors’ monies which are invested on their behalf; 
–  borrowings used to finance investment activity; and 
–  forward foreign currency contracts, the purpose of which is to manage the currency risk arising from the  

sub-fund’s investment activities (and related financing). 

13. Risk Management Policies 
General risk management policies for the sub-fund are described in note 4 of the Aggregated Notes to the 
Financial Statements on pages 11 to 13  

14. Risk Disclosures 

Market price risk 
Risk management policies surrounding this risk are discussed in note 4 of the Aggregated Notes to the Financial 
Statements on pages 11 to 13. 

At 31 May 2017, if the price of the investments held by the sub-fund increased or decreased by 5%, with all other 
variables remaining constant, then the net assets attributable to shareholders would increase or decrease by 
approximately £506,963 (2016: £436,548).  
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Foreign currency risk 
The sub-fund does not have significant exposure to currency risk as all assets and liabilities are held in sterling. The 
sub-fund converts all receipts of revenue, received in currency, into sterling on the day of receipt. Indirect impact 
of foreign currency exposure from investment in collective investment schemes is discussed in note 4 of the 
Aggregated Notes to the Financial Statements on pages 11 to 13. 

Interest rate risk 
Interest rate risk profile of financial assets as at 31 May 2017: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 41 - 10,332 10,373 
  ———————————————————————— 
  41 - 10,332 10,373 
  ———————————————————————— 

Interest rate risk profile of financial assets as at 31 May 2016: 

   Financial 
 Floating  assets   
 rate  not 
 financial  carrying  
 assets  Fixed rate  interest  Total  
Currency £’000  £’000  £’000  £’000 

Sterling 42  -  8,851 8,893 
  ———————————————————————— 
  42  -  8,851 8,893 
  ———————————————————————— 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

14. Risk Disclosures continued 

Interest rate risk continued 

Interest rate risk profile of financial liabilities as at 31 May 2017: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (31) (190) (221) 
  ————————————————— 
   (31) (190) (221) 
  ————————————————— 

Interest rate risk profile of financial liabilities as at 31 May 2016: 

    Financial   
   Floating  liabilities  
  rate not   
  financial    carrying  
  liabilities  interest  Total  
Currency    £’000  £’000  £’000 

Sterling  (45)  (115) (160) 
  —————————————————— 
   (45)  (115) (160) 
  ————————————————— 

Please note that short term debtors and creditors are included in the interest rate risk tables above. 

The sub-fund’s net cash holdings of £9,733 (2016: net overdraft holdings £3,341) are held in floating rate deposit 
accounts, whose rates are determined by reference to LIBOR or an international equivalent borrowing rate. 

As at 31 May 2017 and 2016, the sub-fund had exposure to interest rate risk via underlying exposure in collective 
investment schemes.  
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Notes to the Financial Statements continued 
——  
for the year ended 31 May 2017 

14. Risk Disclosures continued 
  Assets Liabilities 

Valuation technique as at 31 May 2017 £’000 £’000 

Level 1  - - 
Level 2  10,139 - 
Level 3  - - 

  ——————————— 
Total 10,139 - 

  ——————————— 

  Assets Liabilities 
Valuation technique as at 31 May 2016 £’000 £’000 

Level 1  - - 
Level 2  8,731 - 
Level 3  - - 

  ——————————— 
Total 8,731  - 

  ——————————— 

Level 1 - The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access 
at the measurement date.  

Level 2 - Inputs other than quoted prices included within Level 1 that are observable (i.e., developed using market 
data) for the asset or liability, either directly or indirectly.  

Level 3 - Inputs are unobservable (i.e., for which market data is unavailable) for the asset or liability. 
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Notes to the Financial Statements continued 
—— 
for the year ended 31 May 2017 

15. Portfolio Transaction Costs 
The fund does not have direct transaction costs for the year ended 31 May 2017 (31 May 2016: £Nil ) as the 
securities held are all collective investment schemes. For more information about the nature of these costs please 
refer to the additional portfolio transaction cost information on page 118. 

Of the total cost for the year ended 31 May 2016, £4,538,590 is related to in-specie transactions on 18 July 2015. 

Average portfolio dealing spread 
As at the balance sheet date, the average portfolio dealing spread was Nil% (2016: Nil%) based on close of 
business prices. This spread represents the difference between the values determined respectively by reference to 
the bid and offer prices of investments expressed as a percentage of the value determined by reference to the 
offer price. 

Indirect transaction costs 
The above analysis covers any direct transaction costs suffered by the sub-fund during the year. However it is 
important to understand the nature of other transaction costs associated with different investment asset classes 
and instruments types. 

For the sub-fund's investment in collective investment scheme holdings there will potentially be dealing spread 
costs applicable to purchases and sales. However, additionally there are indirect transaction costs suffered in those 
underlying sub-funds, throughout the holding period for the instruments, which are not separately identifiable 
and do not form part of the analysis above. 

Dealing spread costs suffered by the sub-fund vary considerably for the different asset/instrument types depending 
on a number of factors including transaction value and market sentiment. 

16. Leverage 
In accordance with the Alternative Investment Funds Management Directive (AIFMD) we are required to disclose 
the ‘leverage’ of the sub-fund. Leverage is defined as any method by which the sub-fund increases its exposure 
through borrowing or the use of derivatives. ‘Exposure’ is defined in two ways ‘gross method’ and ‘commitment 
method’ and the sub-fund must not exceed maximum exposures under both methods. 

The ‘commitment’ method shall be the sum of the absolute value of all positions and each derivative position 
(excluding forward currency positions) will be converted into the equivalent position in the underlying assets.  The 
‘gross’ method shall be the sum of the absolute value of all positions and each derivative position will be 
converted into the equivalent position in the underlying assets. The ‘gross’ method shall exclude the value of any 
cash and cash equivalents from the sum of the absolute value of all positions. The ACD must set maximum 
leverage levels and operate the sub-fund within these levels at all times. 

There are two ways in which the ACD can introduce leverage to the sub-fund. These are by borrowing money 
using its overdraft facility, and by investing in derivative positions. Neither of these are important features in terms 
of how the ACD manages the sub-fund. There are no collateral, asset re-use or guarantee arrangements involved 
in the ACD’s current approach to leverage. 

For the year ended 31 May 2017, the Fund did not hold any derivatives; therefore, there has been no leverage 
exposure for the year (31 May 2016: £Nil). 
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Distribution Tables 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Interim Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 2016 2015  
 Net  Net Distribution Net Distribution 
Group Income Equalisation Paid Paid 

1 0.1800 - 0.1800 0.1784 
2 0.1113 0.0687 0.1800 0.1784 

Class Z Accumulation Shares 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

 Net  2016 2015 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.1823 - 0.1823 0.1790 
2 0.0779 0.1044 0.1823 0.1790 

Class E Accumulation Shares1 

Interim Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 June 2016 
Group 2: Shares purchased from 1 June 2016 to 30 November 2016 

  Net  2016 
Group  Accumulation Equalisation Net Accumulation 

1  0.2356 - 0.2356 
2  0.1154 0.1202 0.2356 

 1 There are no prior period distribution tables for Class E Shares as the class was launched in 1 April 2016. 
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Distribution Tables continued 
—— 
for the year ended 31 May 2017 

Class Z Income Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 2017 2016 
 Net  Net Distribution Net Distribution 
Group Income Equalisation Payable Paid 

1 0.2540 - 0.2540 0.3953 
2 - 0.2540 0.2540 0.3953 

Class Z Accumulation Shares 

Final Accumulation (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.2524 - 0.2524 0.3961 
2 0.0120 0.2404 0.2524 0.3961 

Class E Accumulation Shares 

Final Distribution (in pence per share) 

Group 1: Shares purchased prior to 1 December 2016 
Group 2: Shares purchased from 1 December 2016 to 31 May 2017 

 Net  2017 2016 
Group Accumulation Equalisation Net Accumulation Net Accumulation 

1 0.3400 - 0.3400 0.4299 
2 0.0815 0.2585 0.3400 0.4299 

Class I Income Shares1 

Final Distribution 

Expenses exceeded revenue during the period as a result no distributions were paid. 

Class I Accumulation Shares1 

Final Accumulation  

Expenses exceeded revenue during the period as a result no distributions were paid. 

 1 There are no comparative distribution tables for Class I Shares as the class was launched 2 May 2017. 
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General Information 
—— 
Launch date: 27 March 2015 

Period end date for distributions: 31 May and 30 November 

Distribution dates: 31 July and 31 January 

Funds available: 
Zurich Horizon Multi Asset I 
Zurich Horizon Multi Asset II 
Zurich Horizon Multi Asset III 
Zurich Horizon Multi Asset IV 
Zurich Horizon Multi Asset V 

Minimum initial lump sum investment: 
Z Class £1,000,000 
E Class Nil 
I Class £10,000,000 

Minimum additional contribution: 
Z Class £50,000 
E Class Nil 
I Class £1,000,000 

Valuation point: 12:00 noon (London time) 

Management charges: 
Z Class 0.75% 
E Class 0.50% 
I Class 0.65% 

Applications for Z Class, E Class or I Class may only be made by persons who have terms of business or arrangements 
with the Investment Manager or their duly appointed representative.  

Evalue Ltd 
Evalue Ltd, an independent risk profile service provider, using the output from its investment research tools, produces a 
range of five strategic weightings of asset classes aligned to five risk profiles based on a long term time horizon. Evalue 
updates these weightings on a quarterly basis and Columbia Threadneedle will consider the weightings when deciding 
on the composition of the investment of the Zurich Horizon Multi-Asset range of funds. 

Investor Contact Details 
The information in this report is designed to enable shareholders to make an informed judgment on the activities of the 
Company during the period it covers and the result of those activities at the end of the period. The full Report and 
Accounts are available on request from the ACD. For more information about the activities and performance of the 
Company during the period and previous periods, please contact the ACD at the address noted below. 

Zurich Investment Services (UK) Limited  
Tricentre 1  
New Bridge Square 
Swindon 
SN1 1HN 
Phone no. 0333 300 0382 

You can obtain further information about the Company, copies of its prospectus and its latest annual report and any 
subsequent half-yearly report, in English, free of charge from the Management Company or at 
www.zurichhorizon.co.uk.  

You can obtain other practical information and the latest prices of shares at www.zurichhorizon.co.uk. 
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