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Zurich Investment Funds ICVC

Authorised Status
Authorised Status1

 
 
Zurich Investment Funds ICVC (the “Company”) is an investment company with variable capital incorporated in England 
and Wales under registered number IC1030 and authorised by the FCA with effect from 18 March 2015 and is a 
Non-UCITS type scheme as defined in rule 1.2.1 of the Collective Investment Schemes Sourcebook (COLL Sourcebook), 
as amended. The Company has an unlimited duration. Shareholders are not liable for the debts of the Company. A 
Shareholder is not liable to make any further payment to the Company after he has paid the price on purchase of the 
Shares. 

 

Sub-Fund Cross-Holdings
Sub-Fund Cross-Holdings1

 
 
No sub-fund held shares in any other sub-fund within the ICVC during the period.

 

Securities Financing Transactions Regulations
Securities Financing Transactions Regulations1

 
 
Additional disclosures are required when a Fund invests in Securities Financing Transactions (SFTs). However as none of 
the Funds invested in SFTs in the period ended 30 November 2018, no additional disclosures have been provided. 

 

Risks associated with leaving the European Union
Risk associated with leaving the European Union

 
 
On 23 June 2016, the UK voted in a referendum to leave the European Union, known as Brexit.  The political, economic 
and legal consequences of Brexit are uncertain.

In the short term, there may be increased volatility in the financial markets, particularly in the UK and across Europe.  
Changes in currency exchange rates may make it more expensive dealing in investments that are not denominated 
in pound Sterling.  Whilst the UK finalises negotiations with the EU regarding Brexit terms, there might be a 
period of political, regulatory and commercial uncertainty.  There might be circumstances in which share transfers 
and redemptions may be impacted, in the event of high levels of redemption, the ACD may use certain liquidity 
management tools permitted by the FCA Rules, including deferred redemptions, the implementation of fair value 
pricing or suspension of the Funds.
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Zurich Horizon Multi-Asset Fund I

Investment Objective and Policy

The sub-fund aims to grow investment through a combination of income and capital growth over the medium to long 
term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 1. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation embodied 
in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have exposure to fixed income securities including corporate bonds and government bonds. 
The sub-fund will also have exposure to UK equities and may have exposure to equities in other developed markets 
(including US, Japan and Europe). There will be no exposure to property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

The sub-fund may also gain exposure to money market instruments, cash and near cash.

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives for 
investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any temporary 
borrowing is not expected to exceed five Business Days. 

Risk profile 1 
This Fund is aligned to Risk profile 1, which means that it aims to deliver growth through assets that demonstrate 
moderate price fluctuations, with greater emphasis placed on fixed income securities and lower exposure to equities.
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Zurich Horizon Multi-Asset Fund I

Investment Report

As ACD, Zurich Investment Services (UK) Limited agrees the long term asset allocation on a quarterly basis with EValue 
(see page 86 for information on EValue) for Fund I and then oversees the active management of the underlying 
portfolios by Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance (provided by CTI) 
For the 6 months to the end of November 2018, the Horizon Multi-Asset Fund I (Class Z Accumulation Shares) 
generated a loss of -2.69%. Over the period, the Fund underperformed the IA Mixed Investment 20-60% shares sector 
average, as shown on the graph overleaf.

The main asset classes in Fund I are developed market Equities and UK Bonds. Most developed market equity regions 
and bonds generated negative returns during the period with UK and European equities falling the most and by over 
6% during the period. UK Government and Corporate bonds also performed poorly overall although not as badly as 
equities.

A key factor behind the Fund’s loss during the period was the fact that the strategic asset allocation has a large 
weighting toward these asset classes. It should be noted that in conjunction with poor overall market returns and 
the overall strategic benchmarking positioning against these markets, the underlying stock selection decisions in the 
underlying regional equity funds specifically UK, North America and Japan did not help support the Fund’s overall 
returns. Tactical asset allocation decisions have been broadly neutral over the period.

This year, we have seen steady upgrades to revenue and earnings expectations across developed markets as economic 
prospects have not been derailed by protectionism. 

We have seen Chinese fiscal and monetary policy levers pulled in an effort to offset headwinds from US tariffs. Financial 
markets feel fragile however, although the protection offered by 'safe' assets looks as though it will continue to prove 
illusory.

We have already had the longest bull market in history and a very long upswing, so this cycle is clearly nearing its 
end, but we do not believe the end is imminent - rather the cycle is being extended and redefined by a combination 
of structural factors leading to low interest rates, low inflation and ongoing moderate growth. The warning signs we 
monitor that would suggest a sharp turnaround are not all flashing red as we move into 2019.

Our central case is that growth in the US moderates over 2019 as the impact of fiscal stimulus rolls off. Inflation should 
remain under control and valuations continue to be fair, leaving a generally benign environment for investors.

Broadly, we continue to prefer developed market equities over fixed income, but to a less marked extent than in 
2018. We expect global equity markets to make gentle but positive progress, corporate profits to continue growing, 
companies to behave in an equity-friendly way and valuations to remain supportive.

While 2018 was not a great year for bonds, 2019 is set to produce much more attractive outcomes for investors who 
can navigate highly divergent monetary policy and credit cycles. The high degree of leverage among US companies, 
compared to European, is a concern, but we believe there are strong opportunities within specific industries and 
regions. Energy, telecoms and food & beverage are industries that have previously increased leverage but now have a 
number of companies reducing their debt levels.

However, being attentive to risks is key to successful investing and in 2019 we will keep a close eye on whether the 
US becomes overstimulated, leading to rising inflation. Trade wars, unforeseen geopolitical events and any further 
fragmentation of the EU could also impact investment returns, as could high levels of indebtedness globally.
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Zurich Horizon Multi-Asset Fund I

Investment Report continued

Fund Performance compared to Investment Association Sector Average

 
Columbia Threadneedle Investments
Investment Manager
30 November 2018
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Zurich Horizon Multi-Asset Fund I

Portfolio Statement

as at 30 November 2018 (unaudited)

Holding Investment

Market 
value 
£'000

Percentage 
of total 

net assets 
%

United Kingdom Collective Investment Schemes 100.04% (98.79%)
1,122,317 Threadneedle American* 3,920 16.05

588,434 Threadneedle European* 1,453 5.95
1,853,565 Threadneedle Japan* 1,242 5.09

466,204 Threadneedle Sterling* 468 1.92
3,397,326 Threadneedle Sterling Bond* 4,040 16.55

756,936 Threadneedle Sterling Medium and Long-Dated Corporate Bond* 729 2.98
1,249,353 Threadneedle UK* 1,262 5.17
3,398,102 Threadneedle UK Corporate Bond* 4,006 16.41

27,998 Threadneedle UK Equity Income 29 0.12
3,376,929 Threadneedle UK Fixed Interest* 5,645 23.12

665,313 Threadneedle UK Select 801 3.28
268,185 Threadneedle UK Smaller Companies 831 3.40

24,426 100.04

Net Investments 100.04% (98.79%) 24,426 100.04

Net other liabilities (9) (0.04)

Total net assets 24,417 100.00

Comparative figures shown in brackets relate to 31 May 2018.

All assets are income shares unless otherwise stated. 

* Accumulation class

Total purchases for the period: £4,832,038

Total sales for the period: £5,561,298
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Zurich Horizon Multi-Asset Fund I

Fund Information

The Comparative Tables on pages 11 to 16 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment.
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Zurich Horizon Multi-Asset Fund I

Fund Information continued

Comparative Tables

Class Z Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 56.57 56.89 50.83

Return before operating charges* (1.28) 0.77 7.12
Operating charges (0.24) (0.47) (0.46)

Return after operating charges (1.52) 0.30 6.66

Distributions on income shares (0.16) (0.62) (0.60)

Closing net asset value per share 54.89 56.57 56.89

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.69)% 0.53% 13.10%

Other Information
Closing net asset value (£'000) 392 554 679
Closing number of shares 714,424 980,410 1,193,882
Operating charges1 0.84% 0.84% 0.84%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 57.68 56.81 57.14
Lowest share price 54.59 54.25 51.08
  
Additional information on the comparative tables is given in the footnotes on page 16.
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Zurich Horizon Multi-Asset Fund I

Fund Information continued

Comparative Tables continued

Class Z Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 58.46 58.14 51.37

Return before operating charges* (1.32) 0.80 7.23
Operating charges (0.25) (0.48) (0.46)

Return after operating charges (1.57) 0.32 6.77

Distributions (0.16) (0.64) (0.61)
Retained distributions on accumulation shares 0.16 0.64 0.61

Closing net asset value per share 56.89 58.46 58.14

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.69)% 0.55% 13.18%

Other Information
Closing net asset value (£'000) 23,659 25,621 14,246
Closing number of shares 41,586,893 43,826,611 24,500,972
Operating charges1 0.84% 0.84% 0.84%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 59.61 58.47 58.17
Lowest share price 56.42 55.86 51.60
  
Additional information on the comparative tables is given in the footnotes on page 16.
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Zurich Horizon Multi-Asset Fund I

Fund Information continued

Comparative Tables continued

Class E Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 58.71 58.29 51.38

Return before operating charges* (1.34) 0.76 7.24
Operating charges (0.17) (0.34) (0.33)

Return after operating charges (1.51) 0.42 6.91

Distributions (0.22) (0.75) (0.73)
Retained distributions on accumulation shares 0.22 0.75 0.73

Closing net asset value per share 57.20 58.71 58.29

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.57)% 0.72% 13.45%

Other Information
Closing net asset value (£'000) 4 6 6
Closing number of shares 6,132 10,376 9,748
Operating charges1 0.59% 0.59% 0.59%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 59.90 58.72 58.32
Lowest share price 56.72 56.09 51.63
  
Additional information on the comparative tables is given in the footnotes on page 16.
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Zurich Horizon Multi-Asset Fund I

Fund Information continued

Comparative Tables continued

Class I Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 56.75 57.15 56.05

Return before operating charges* (1.31) 0.63 1.52
Operating charges (0.21) (0.41) (0.42)

Return after operating charges (1.52) 0.22 1.10

Distributions on income shares (0.16) (0.62) –

Closing net asset value per share 55.07 56.75 57.15

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.68)% 0.38% 1.96%

Other Information
Closing net asset value (£'000) 1 1 1
Closing number of shares 1,787 1,787 1,787
Operating charges1 0.74% 0.74% 0.74%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 57.88 57.03 57.15
Lowest share price 54.78 54.45 55.91
  
Additional information on the comparative tables is given in the footnotes on page 16.
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Zurich Horizon Multi-Asset Fund I

Fund Information continued

Comparative Tables continued

Class I Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 58.51 58.17 57.05

Return before operating charges* (1.33) 0.76 1.54
Operating charges (0.22) (0.42) (0.42)

Return after operating charges (1.55) 0.34 1.12

Distributions (0.19) (0.68) –
Retained distributions on accumulation shares 0.19 0.68 –

Closing net asset value per share 56.96 58.51 58.17

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.65)% 0.58% 1.96%

Other Information
Closing net asset value (£'000) 361 360 1
Closing number of shares 633,459 614,713 1,755
Operating charges1 0.74% 0.74% 0.74%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 59.67 58.52 58.17
Lowest share price 56.48 55.90 56.91
  
Additional information on the comparative tables is given in the footnotes on page 16.
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Zurich Horizon Multi-Asset Fund I

Fund Information continued

Comparative Tables continued

 
1 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF 

is calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion.

2 Class I Income Shares and I Accumulation Shares were issued at 56.05p and 57.05p on 2 May 2017 respectively. The 
operating charges and direct transaction costs percentages figures disclosed have been annualised. For the purpose of 
calculating the change in net assets per share these figures are actual and have not been annualised.

3 Class I Income Shares and I Accumulation Shares were launched 2 May 2017.
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Zurich Horizon Multi-Asset Fund I

Statement of Total Return 

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18  
to 30.11.18 

£'000 £'000

01.06.17  
to 30.11.17 

£'000

Income
Net capital losses (753) (354)
Revenue 180 160

Expenses (96) (54)
Interest payable and similar charges – –

Net revenue before taxation 84 106
Taxation (14) (7)

Net revenue after taxation 70 99

Total return before distributions (683) (255)
Distributions (72) (101)

Change in net assets attributable to shareholders 
from investment activities (755) (356)

Statement of Change in Net Assets Attributable to Shareholders  

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18 
to 30.11.18 

£'000 £'000

01.06.17 
to 30.11.17 

£'000

Opening net assets attributable to shareholders 26,542 14,933
Amounts receivable on creation of shares 1,904 2,686
Amounts payable on cancellation of shares (3,343) (3,348)

(1,439) (662)
Change in net assets attributable to shareholders 
from investment activities (see above) (755) (356)
Retained distribution on accumulation shares 69 99

Closing net assets attributable to shareholders 24,417 14,014

 
The difference between the opening net assets and the comparative closing net assets is the movement in the second 
half of the year.



18

Zurich Horizon Multi-Asset Fund I

Balance Sheet

as at 30 November 2018 (unaudited)

30.11.18 
£'000

31.05.18 
£'000

Assets:

Fixed assets:

Investments 24,426 26,221

Current assets:

Debtors 388 139
Cash and bank balances 71 338

Total assets 24,885 26,698

Liabilities:

Creditors:

Bank overdrafts (52) –
Distribution payable on income shares (1) (2)
Other creditors (415) (154)

Total liabilities  (468) (156)

Net assets attributable to shareholders 24,417 26,542



19

Zurich Horizon Multi-Asset Fund I

Notes to the Financial Statements

for the period ended 30 November 2018 (unaudited)

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared on a going concern basis under the historical cost convention, as 
modified by the revaluation of investments and in accordance with Financial Reporting Standard (FRS) 102 and the 
Statement of Recommended Practice for UK Authorised Funds issued by the IA in May 2014. 
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Zurich Horizon Multi-Asset Fund I

Distribution Tables 

 

for the period ended 30 November 2018    

Class Z Income Shares

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.1576 – 0.1576 0.4111
2 0.1352 0.0224 0.1576 0.4111

 
Class Z Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1632 – 0.1632 0.4204
2 0.0678 0.0954 0.1632 0.4204

 
Class E Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.2222 – 0.2222 0.4781
2 0.1086 0.1136 0.2222 0.4781
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Zurich Horizon Multi-Asset Fund I

Distribution Tables continued

 

for the period ended 30 November 2018    

Class I Income Shares1

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.1606 – 0.1606 0.4180
2 0.1606 – 0.1606 0.4180

 
Class I Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1868 – 0.1868 0.4410
2 0.0902 0.0966 0.1868 0.4410

 
1 There are no group 2 shares for this period.
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Zurich Horizon Multi-Asset Fund II

Investment Objective and Policy

The sub-fund aims to grow investment through a combination of income and capital growth over the medium to long 
term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 2. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation embodied 
in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have an exposure to fixed income securities and to the shares of companies constituted or 
operating within developed markets (for example, UK, US, Europe and Japan), with some exposure to UK property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market instruments, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives for 
investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the 
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any temporary 
borrowing is not expected to exceed five Business Days.

Risk profile 2 
This fund is aligned to Risk profile 2, which means that it aims to deliver growth through assets that demonstrate 
moderate price fluctuations, with emphasis placed on fixed income securities and equities and some exposure to 
property.
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Zurich Horizon Multi-Asset Fund II

Investment Report

As ACD, Zurich Investment Services (UK) Limited agrees the long term asset allocation on a quarterly basis with EValue 
(see page 86 for information on EValue) for Fund II and then oversees the active management of the underlying 
portfolios by Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance (provided by CTI) 
For the 6 months to the end of November 2018, the Horizon Multi-Asset Fund II (Class Z Accumulation Shares) 
generated a loss of -1.60%. Over the period, the Fund outperformed the IA Mixed Investment 20-60% shares sector 
average, as shown on the graph overleaf.

The Fund invests in fixed income securities and developed market equities, with some exposure to UK property. Most 
developed market equity regions and bonds generated negative returns during the period with UK and European 
equities falling the most and by over 6% during the period. UK Government and Corporate bonds also performed 
poorly overall although not as badly as equities. Property performed better generating positive returns.

A key factor behind the Fund’s loss during the period was the fact that the strategic asset allocation has a large 
weighting towards the poorly performing assets classes. It should be noted that in conjunction with poor overall 
market returns and the overall strategic benchmarking positioning against these markets, the underlying stock selection 
decisions in the underlying regional equity funds specifically UK, North America and Japan did not help support the 
Fund’s overall returns. Tactical asset allocation decisions have been broadly neutral over the period.

This year, we have seen steady upgrades to revenue and earnings expectations across developed markets as economic 
prospects have not been derailed by protectionism. 

We have seen Chinese fiscal and monetary policy levers pulled in an effort to offset headwinds from US tariffs. Financial 
markets feel fragile however, although the protection offered by 'safe' assets looks as though it will continue to prove 
illusory.

We have already had the longest bull market in history and a very long upswing, so this cycle is clearly nearing its 
end, but we do not believe the end is imminent - rather the cycle is being extended and redefined by a combination 
of structural factors leading to low interest rates, low inflation and ongoing moderate growth. The warning signs we 
monitor that would suggest a sharp turnaround are not all flashing red as we move into 2019.

Our central case is that growth in the US moderates over 2019 as the impact of fiscal stimulus rolls off. Inflation should 
remain under control and valuations continue to be fair, leaving a generally benign environment for investors.

Broadly, we continue to prefer equities over fixed income, but to a less marked extent than in 2018. We expect global 
equity markets to make gentle but positive progress, corporate profits to continue growing, companies to behave 
in an equity-friendly way and valuations to remain supportive. We also believe Property is still a good diversifier and 
we see some value to be generated in this asset class although we are now well into this cycle and have reduced our 
overweight recently.

While 2018 was not a great year for bonds, 2019 is set to produce much more attractive outcomes for investors who 
can navigate highly divergent monetary policy and credit cycles. The high degree of leverage among US companies, 
compared to European, is a concern, but we believe there are strong opportunities within specific industries and 
regions. Energy, telecoms and food & beverage are industries that have previously increased leverage but now have a 
number of companies reducing their debt levels.

However, being attentive to risks is key to successful investing and in 2019 we will keep a close eye on whether the 
US becomes overstimulated, leading to rising inflation. Trade wars, unforeseen geopolitical events and any further 
fragmentation of the EU could also impact investment returns, as could high levels of indebtedness globally.

 

 

 



24

Zurich Horizon Multi-Asset Fund II

Investment Report continued

Fund Performance compared to Investment Association Sector Average

 
Columbia Threadneedle Investments
Investment Manager
30 November 2018
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Zurich Horizon Multi-Asset Fund II

Portfolio Statement

as at 30 November 2018 (unaudited)

Holding Investment

Market 
value 
£'000

Percentage 
of total 

net assets 
%

United Kingdom Collective Investment Schemes 99.88% (99.73%)
8,187,822 Threadneedle American* 28,595 21.33
3,985,258 Threadneedle European* 9,840 7.34

12,108,698 Threadneedle Japan* 8,111 6.05
1,635,766 Threadneedle Sterling* 1,642 1.23
4,880,977 Threadneedle Sterling Bond* 5,805 4.33

11,138,774 Threadneedle Sterling Medium and Long-Dated Corporate Bond* 10,734 8.01
10,058,264 Threadneedle UK* 10,158 7.58
30,294,268 Threadneedle UK Corporate Bond* 35,711 26.64

223,270 Threadneedle UK Equity Income 231 0.17
3,963,431 Threadneedle UK Fixed Interest* 6,626 4.94
8,931,927 Threadneedle UK Property AIF* 12,630 9.42
2,587,784 Threadneedle UK Select 3,116 2.33

221,560 Threadneedle UK Smaller Companies 687 0.51

133,886 99.88

Net Investments 99.88% (99.73%) 133,886 99.88

Net other assets 156 0.12

Total net assets 134,042 100.00

Comparative figures shown in brackets relate to 31 May 2018.

All assets are income shares unless otherwise stated.

* Accumulation class

Total purchases for the period: £42,298,002

Total sales for the period: £27,522,787
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Zurich Horizon Multi-Asset Fund II

Fund Information

The Comparative Tables on pages 27 to 32 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment.
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Zurich Horizon Multi-Asset Fund II

Fund Information continued

Comparative Tables

Class Z Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 59.90 58.23 50.56

Return before operating charges* (0.72) 2.82 8.54
Operating charges (0.25) (0.48) (0.45)

Return after operating charges (0.97) 2.34 8.09

Distributions on income shares (0.32) (0.67) (0.42)

Closing net asset value per share 58.61 59.90 58.23

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.62)% 4.02% 16.00%

Other Information
Closing net asset value (£'000) 3,872 3,617 3,067
Closing number of shares 6,605,783 6,037,909 5,267,679
Operating charges1 0.82% 0.82% 0.82%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 61.70 60.31 58.49
Lowest share price 58.18 57.22 50.08
  
Additional information on the comparative tables is given in the footnotes on page 32.
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Zurich Horizon Multi-Asset Fund II

Fund Information continued

Comparative Tables continued

Class Z Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 61.87 59.46 51.25

Return before operating charges* (0.73) 2.90 8.67
Operating charges (0.26) (0.49) (0.46)

Return after operating charges (0.99) 2.41 8.21

Distributions (0.33) (0.69) (0.43)
Retained distributions on accumulation shares 0.33 0.69 0.43

Closing net asset value per share 60.88 61.87 59.46

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.60)% 4.05% 16.02%

Other Information
Closing net asset value (£'000) 122,315 114,946 45,976
Closing number of shares 200,923,703 185,772,124 77,317,346
Operating charges1 0.82% 0.82% 0.82%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 63.73 61.88 59.44
Lowest share price 60.09 58.41 50.76
  
Additional information on the comparative tables is given in the footnotes on page 32.
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Zurich Horizon Multi-Asset Fund II

Fund Information continued

Comparative Tables continued

Class E Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 62.13 59.60 51.28

Return before operating charges* (0.76) 2.87 8.64
Operating charges (0.18) (0.34) (0.32)

Return after operating charges (0.94) 2.53 8.32

Distributions (0.40) (0.81) (0.54)
Retained distributions on accumulation shares 0.40 0.81 0.54

Closing net asset value per share 61.19 62.13 59.60

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.51)% 4.24% 16.22%

Other Information
Closing net asset value (£'000) 5 4 3
Closing number of shares 8,399 6,408 5,819
Operating charges1 0.57% 0.57% 0.57%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 64.02 62.14 59.58
Lowest share price 60.39 58.56 50.80
  
Additional information on the comparative tables is given in the footnotes on page 32.
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Zurich Horizon Multi-Asset Fund II

Fund Information continued

Comparative Tables continued

Class I Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 60.19 58.52 57.38

Return before operating charges* (0.72) 2.82 1.56
Operating charges (0.22) (0.43) (0.42)

Return after operating charges (0.94) 2.39 1.14

Distributions on income shares (0.35) (0.72) –

Closing net asset value per share 58.90 60.19 58.52

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.56)% 4.08% 1.99%

Other Information
Closing net asset value (£'000) 8 8 1
Closing number of shares 13,567 13,597 1,746
Operating charges1 0.72% 0.72% 0.72%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 62.00 60.62 58.49
Lowest share price 58.47 57.48 57.32
  
Additional information on the comparative tables is given in the footnotes on page 32.
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Zurich Horizon Multi-Asset Fund II

Fund Information continued

Comparative Tables continued

Class I Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 61.93 59.48 58.32

Return before operating charges* (0.75) 2.88 1.58
Operating charges (0.22) (0.43) (0.42)

Return after operating charges (0.97) 2.45 1.16

Distributions (0.36) (0.74) –
Retained distributions on accumulation shares 0.36 0.74 –

Closing net asset value per share 60.96 61.93 59.48

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.57)% 4.12% 1.99%

Other Information
Closing net asset value (£'000) 7,842 4,776 1
Closing number of shares 12,863,972 7,712,542 1,718
Operating charges1 0.72% 0.72% 0.72%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 63.79 61.94 59.45
Lowest share price 60.16 58.43 58.26
  
Additional information on the comparative tables is given in the footnotes on page 32.
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Zurich Horizon Multi-Asset Fund II

Fund Information continued

Comparative Tables continued

 
1 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF 

is calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion.

2 Class I Income Shares and I Accumulation Shares were issued at 57.38p and 58.32p on 2 May 2017 respectively. The 
operating charges and direct transaction costs percentages figures disclosed have been annualised. For the purpose of 
calculating the change in net assets per share these figures are actual and have not been annualised.

3 Class I Income Shares and I Accumulation Shares were launched 2 May 2017.
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Zurich Horizon Multi-Asset Fund II

Statement of Total Return 

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18  
to 30.11.18 

£'000 £'000

01.06.17  
to 30.11.17 

£'000

Income
Net capital (losses)/gains (2,968) 474
Revenue 1,305 521

Expenses (487) (212)
Interest payable and similar charges – –

Net revenue before taxation 818 309
Taxation (134) (60)

Net revenue after taxation 684 249

Total return before distributions (2,284) 723
Distributions (698) (258)

Change in net assets attributable to shareholders 
from investment activities (2,982) 465

Statement of Change in Net Assets Attributable to Shareholders  

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18 
to 30.11.18 

£'000 £'000

01.06.17 
to 30.11.17 

£'000

Opening net assets attributable to shareholders 123,351 49,048
Amounts receivable on creation of shares 21,587 21,848
Amounts payable on cancellation of shares (8,633) (5,617)

12,954 16,231
Change in net assets attributable to shareholders 
from investment activities (see above) (2,982) 465
Retained distribution on accumulation shares 719 287

Closing net assets attributable to shareholders 134,042 66,031

 
The difference between the opening net assets and the comparative closing net assets is the movement in the second 
half of the year.
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Zurich Horizon Multi-Asset Fund II

Balance Sheet

as at 30 November 2018 (unaudited)

30.11.18 
£'000

31.05.18 
£'000

Assets:

Fixed assets:

Investments 133,886 123,017

Current assets:

Debtors 1,594 1,005
Cash and bank balances 824 760

Total assets 136,304 124,782

Liabilities:

Creditors:

Bank overdrafts (474) (140)
Distribution payable on income shares (21) (25)
Other creditors (1,767) (1,266)

Total liabilities  (2,262) (1,431)

Net assets attributable to shareholders 134,042 123,351
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Zurich Horizon Multi-Asset Fund II

Notes to the Financial Statements

for the period ended 30 November 2018 (unaudited)

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared on a going concern basis under the historical cost convention, as 
modified by the revaluation of investments and in accordance with Financial Reporting Standard (FRS) 102 and the 
Statement of Recommended Practice for UK Authorised Funds issued by the IA in May 2014. 
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Zurich Horizon Multi-Asset Fund II

Distribution Tables 

for the period ended 30 November 2018    

Class Z Income Shares

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.3242 – 0.3242 0.2686
2 0.1614 0.1628 0.3242 0.2686

 
Class Z Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.3348 – 0.3348 0.2741
2 0.1290 0.2058 0.3348 0.2741

 
Class E Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.3993 – 0.3993 0.3336
2 0.1929 0.2064 0.3993 0.3336
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Zurich Horizon Multi-Asset Fund II

Distribution Tables continued

for the period ended 30 November 2018    

Class I Income Shares1

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.3491 – 0.3491 0.3069
2 0.3491 – 0.3491 0.3069

 
Class I Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.3609 – 0.3609 0.3055
2 0.1256 0.2353 0.3609 0.3055

 
1 There are no group 2 shares for this period.
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Zurich Horizon Multi-Asset Fund III

Investment Objective and Policy

The sub-fund aims to grow investment through a combination of income and capital growth over the medium to long 
term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 3. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation embodied 
in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have exposure to the shares of companies constituted or operating within developed markets 
(for example UK, US, Europe and Japan), lower exposure to fixed income securities, including corporate bonds, and 
some exposure to UK property. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market securities, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives for 
investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any temporary 
borrowing is not expected to exceed five Business Days.

Risk profile 3 
This Fund is aligned to Risk profile 3, which means that it aims to deliver growth through assets that may demonstrate 
moderate to large price fluctuations with greater emphasis placed on equity and lower exposure to fixed income 
securities and some exposure to property.
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Zurich Horizon Multi-Asset Fund III

Investment Report

As ACD, Zurich Investment Services (UK) Limited agrees the long term asset allocation on a quarterly basis with EValue 
(see page 86 for information on EValue) for Fund III and then oversees the active management of the underlying 
portfolios by Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance (provided by CTI) 
For the 6 months to the end of November 2018, the Horizon Multi-Asset Fund III (Class Z Accumulation Shares) 
generated a loss of -1.70%. Over the period, the Fund outperformed the IA Mixed Investment 40-85% shares sector 
average, as shown on the graph overleaf.

The Fund invests in developed market equities and fixed income securities, with some exposure to UK property. Most 
developed market equity regions and bonds generated negative returns during the period with UK and European 
equities falling the most and by over 6% during the period. UK Government and Corporate bonds also performed 
poorly overall although not as badly as equities. Property performed better generating positive returns.

A key factor behind the Fund’s loss during the period was the fact that the strategic asset allocation has a large 
weighting towards the poorly performing assets classes. It should be noted that in conjunction with poor overall 
market returns and the overall strategic benchmarking positioning against these markets, the underlying stock selection 
decisions in the underlying regional equity funds specifically UK, North America and Japan did not help support the 
Fund’s overall returns. Tactical asset allocation decisions have been broadly neutral over the period.

This year, we have seen steady upgrades to revenue and earnings expectations across developed markets as economic 
prospects have not been derailed by protectionism. 

We have seen Chinese fiscal and monetary policy levers pulled in an effort to offset headwinds from US tariffs. Financial 
markets feel fragile however, although the protection offered by 'safe' assets looks as though it will continue to prove 
illusory.

We have already had the longest bull market in history and a very long upswing, so this cycle is clearly nearing its 
end, but we do not believe the end is imminent - rather the cycle is being extended and redefined by a combination 
of structural factors leading to low interest rates, low inflation and ongoing moderate growth. The warning signs we 
monitor that would suggest a sharp turnaround are not all flashing red as we move into 2019.

Our central case is that growth in the US moderates over 2019 as the impact of fiscal stimulus rolls off. Inflation should 
remain under control and valuations continue to be fair, leaving a generally benign environment for investors.

Broadly, we continue to prefer equities over fixed income, but to a less marked extent than in 2018. We expect global 
equity markets to make gentle but positive progress, corporate profits to continue growing, companies to behave 
in an equity-friendly way and valuations to remain supportive. We also believe Property is still a good diversifier and 
we see some value to be generated in this asset class although we are now well into this cycle and have reduced our 
overweight recently.

While 2018 was not a great year for bonds, 2019 is set to produce much more attractive outcomes for investors who 
can navigate highly divergent monetary policy and credit cycles. The high degree of leverage among US companies, 
compared to European, is a concern, but we believe there are strong opportunities within specific industries and 
regions. Energy, telecoms and food & beverage are industries that have previously increased leverage but now have a 
number of companies reducing their debt levels.

However, being attentive to risks is key to successful investing and in 2019 we will keep a close eye on whether the 
US becomes overstimulated, leading to rising inflation. Trade wars, unforeseen geopolitical events and any further 
fragmentation of the EU could also impact investment returns, as could high levels of indebtedness globally.
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Zurich Horizon Multi-Asset Fund III

Investment Report continued

Fund Performance compared to Investment Association Sector Average

 
Columbia Threadneedle Investments
Investment Manager
30 November 2018
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Zurich Horizon Multi-Asset Fund III

Portfolio Statement

as at 30 November 2018 (unaudited)

Holding Investment

Market 
value 
£'000

Percentage 
of total 

net assets 
%

United Kingdom Collective Investment Schemes 99.98% (100.48%)
12,502,619 Threadneedle American* 43,664 22.98
2,571,921 Threadneedle American Select* 9,209 4.85
6,287,446 Threadneedle European* 15,525 8.17

594,453 Threadneedle European Select* 1,922 1.01
12,721 Threadneedle European Smaller Companies* 117 0.06

21,813,785 Threadneedle Japan* 14,613 7.69
340,781 Threadneedle Sterling* 342 0.18

6,339,430 Threadneedle Sterling Medium and Long-Dated Corporate Bond* 6,109 3.22
24,597,538 Threadneedle UK* 24,841 13.07
41,533,166 Threadneedle UK Corporate Bond* 48,959 25.77

314,071 Threadneedle UK Equity Income 325 0.17
12,585,787 Threadneedle UK Property AIF* 17,796 9.37
4,508,715 Threadneedle UK Select 5,430 2.86

357,536 Threadneedle UK Smaller Companies 1,108 0.58

189,960 99.98

Net Investments 99.98% (100.48%) 189,960 99.98

Net other assets 30 0.02

Total net assets 189,990 100.00

Comparative figures shown in brackets relate to 31 May 2018.

All assets are income shares unless otherwise stated.

* Accumulation class

Total purchases for the period: £45,246,741

Total sales for the period: £27,750,406
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Zurich Horizon Multi-Asset Fund III

Fund Information

The Comparative Tables on pages 43 to 48 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment.
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Fund Information continued

Comparative Tables

Class Z Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence pre share

Change in Net Asset Value per share
Opening net asset value per share 62.24 59.76 50.35

Return before operating charges* (0.81) 3.77 10.38
Operating charges (0.25) (0.49) (0.45)

Return after operating charges (1.06) 3.28 9.93

Distributions on income shares (0.40) (0.80) (0.52)

Closing net asset value per share 60.78 62.24 59.76

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.70)% 5.49% 19.72%

Other Information
Closing net asset value (£'000) 3,498 3,484 2,391
Closing number of shares 5,755,037 5,597,279 4,001,244
Operating charges1 0.81% 0.81% 0.81%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 64.65 62.78 60.11
Lowest share price 60.10 58.95 49.73
  
Additional information on the comparative tables is given in the footnotes on page 48.
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Fund Information continued

Comparative Tables continued

Class Z Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 64.69 61.31 51.19

Return before operating charges* (0.84) 3.89 10.58
Operating charges (0.26) (0.51) (0.46)

Return after operating charges (1.10) 3.38 10.12

Distributions (0.42) (0.82) (0.53)
Retained distributions on accumulation shares 0.42 0.82 0.53

Closing net asset value per share 63.59 64.69 61.31

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.70)% 5.51% 19.77%

Other Information
Closing net asset value (£'000) 173,762 165,154 83,900
Closing number of shares 273,271,909 255,316,056 136,844,635
Operating charges1 0.81% 0.81% 0.81%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 67.19 64.79 61.31
Lowest share price 62.46 60.47 50.54
  
Additional information on the comparative tables is given in the footnotes on page 48.
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Fund Information continued

Comparative Tables continued

Class E Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 64.98 61.46 51.23

Return before operating charges* (0.87) 3.87 10.56
Operating charges (0.18) (0.35) (0.33)

Return after operating charges (1.05) 3.52 10.23

Distributions (0.49) (0.95) (0.64)
Retained distributions on accumulation shares 0.49 0.95 0.64

Closing net asset value per share 63.93 64.98 61.46

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.62)% 5.73% 19.97%

Other Information
Closing net asset value (£'000) 41 37 17
Closing number of shares 63,472 57,759 28,094
Operating charges1 0.56% 0.56% 0.56%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 67.52 65.07 61.46
Lowest share price 62.80 60.63 50.57
  
Additional information on the comparative tables is given in the footnotes on page 48.
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Fund Information continued

Comparative Tables continued

Class I Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 62.60 60.14 58.79

Return before operating charges* (0.82) 3.75 1.77
Operating charges (0.22) (0.44) (0.42)

Return after operating charges (1.04) 3.31 1.35

Distributions on income shares (0.43) (0.85) –

Closing net asset value per share 61.13 62.60 60.14

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.66)% 5.50% 2.30%

Other Information
Closing net asset value (£'000) 154 151 1
Closing number of shares 252,331 241,195 1,704
Operating charges1 0.71% 0.71% 0.71%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 65.03 63.16 60.11
Lowest share price 60.46 59.29 58.68
  
Additional information on the comparative tables is given in the footnotes on page 48.
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Zurich Horizon Multi-Asset Fund III

Fund Information continued

Comparative Tables continued

Class I Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 64.78 61.35 59.98

Return before operating charges* (0.85) 3.88 1.80
Operating charges (0.23) (0.45) (0.43)

Return after operating charges (1.08) 3.43 1.37

Distributions (0.45) (0.88) –
Retained distributions on accumulation shares 0.45 0.88 –

Closing net asset value per share 63.70 64.78 61.35

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (1.67)% 5.59% 2.28%

Other Information
Closing net asset value (£'000) 12,535 7,427 1
Closing number of shares 19,677,903 11,466,142 1,671
Operating charges1 0.71% 0.71% 0.71%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 67.29 64.87 61.32
Lowest share price 62.57 60.49 59.86
  
Additional information on the comparative tables is given in the footnotes on page 48.
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Zurich Horizon Multi-Asset Fund III

Fund Information continued

Comparative Tables continued

 
1 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF 

is calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion.

2 Class I Income Shares and I Accumulation Shares were issued at 58.79p and 59.98p on 2 May 2017 respectively. The 
operating charges and direct transaction costs percentages figures disclosed have been annualised. For the purpose of 
calculating the change in net assets per share these figures are actual and have not been annualised.

3 Class I Income Shares and I Accumulation Shares were launched 2 May 2017.
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Zurich Horizon Multi-Asset Fund III

Statement of Total Return 

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18  
to 30.11.18 

£'000 £'000

01.06.17  
to 30.11.17 

£'000

Income
Net capital (losses)/gains (4,548) 1,772
Revenue 2,068 1,087

Expenses (689) (385)
Interest payable and similar charges – –

Net revenue before taxation 1,379 702
Taxation (209) (104)

Net revenue after taxation 1,170 598

Total return before distributions (3,378) 2,370
Distributions (1,185) (608)

Change in net assets attributable to shareholders 
from investment activities (4,563) 1,762

Statement of Change in Net Assets Attributable to Shareholders  

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18 
to 30.11.18 

£'000 £'000

01.06.17 
to 30.11.17 

£'000

Opening net assets attributable to shareholders 176,253 86,310
Amounts receivable on creation of shares 30,469 44,683
Amounts payable on cancellation of shares (13,406) (8,215)

17,063 36,468
Change in net assets attributable to shareholders 
from investment activities (see above) (4,563) 1,762
Retained distribution on accumulation shares 1,237 723

Closing net assets attributable to shareholders 189,990 125,263

 
The difference between the opening net assets and the comparative closing net assets is the movement in the second 
half of the year.
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Zurich Horizon Multi-Asset Fund III

Balance Sheet

as at 30 November 2018 (unaudited)

30.11.18 
£'000

31.05.18 
£'000

Assets:

Fixed assets:

Investments 189,960 177,101

Current assets:

Debtors 2,218 2,219
Cash and bank balances 1,249 1,238

Total assets 193,427 180,558

Liabilities:

Creditors:

Bank overdrafts (961) (945)
Distribution payable on income shares (24) (26)
Other creditors (2,452) (3,334)

Total liabilities  (3,437) (4,305)

Net assets attributable to shareholders 189,990 176,253
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Zurich Horizon Multi-Asset Fund III

Notes to the Financial Statements

for the period ended 30 November 2018 (unaudited)

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared on a going concern basis under the historical cost convention, as 
modified by the revaluation of investments and in accordance with Financial Reporting Standard (FRS) 102 and the 
Statement of Recommended Practice for UK Authorised Funds issued by the IA in May 2014. 
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Zurich Horizon Multi-Asset Fund III

Distribution Tables 

 

for the period ended 30 November 2018    

Class Z Income Shares

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.4043 – 0.4043 0.3610
2 0.1066 0.2977 0.4043 0.3610

 
Class Z Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.4203 – 0.4203 0.3701
2 0.1416 0.2787 0.4203 0.3701

 
Class E Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.4882 – 0.4882 0.4338
2 0.2377 0.2505 0.4882 0.4338
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Zurich Horizon Multi-Asset Fund III

Distribution Tables continued

 

for the period ended 30 November 2018    

Class I Income Shares

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.4320 – 0.4320 0.3861
2 0.0891 0.3429 0.4320 0.3861

 
Class I Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.4478 – 0.4478 0.3996
2 0.1663 0.2815 0.4478 0.3996
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Zurich Horizon Multi-Asset Fund IV

Investment Objective and Policy

The sub-fund aims to grow investment through a combination of income and capital growth over the medium to long 
term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 4. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation embodied 
in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have an exposure to the shares of companies constituted or operating in the developed 
markets (for example, UK, US, Europe and Japan). 

There will also be exposure to fixed income securities (including corporate bonds) and UK property. There may be 
exposure to emerging market equities. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market securities, cash and near cash. 

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives for 
investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the  
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any temporary 
borrowing is not expected to exceed five Business Days.

Risk profile 4
This fund is aligned to Risk profile 4, which means that it aims to deliver growth through assets that may demonstrate 
moderate to large price fluctuations, with greater exposure to equity and some fixed income securities and property.
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Zurich Horizon Multi-Asset Fund IV

Investment Report

As ACD, Zurich Investment Services (UK) Limited agrees the long term asset allocation on a quarterly basis with EValue 
(see page 86 for information on EValue) for Fund IV and then oversees the active management of the underlying 
portfolios by Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance (provided by CTI) 
For the 6 months to the end of November 2018, the Horizon Multi-Asset Fund IV (Class Z Accumulation Shares) 
generated a loss of -3.52%. Over the period, the Fund underperformed the IA Mixed Investment 40-85% shares sector 
average, as shown on the graph overleaf.

The Fund invests in developed and emerging market equities, some fixed income securities and has some exposure to 
UK property.  Most developed and emerging market equity regions and bonds generated negative returns during the 
period with UK and European equities falling the most and by over 6% during the period. UK Corporate bonds also 
performed poorly overall although not as badly as equities. Property performed better generating positive returns.

A key factor behind the Fund’s loss during the period was the fact that the strategic asset allocation has a large 
weighting towards the poorly performing assets classes. It should be noted that in conjunction with poor overall 
market returns and the overall strategic benchmarking positioning against these markets, the underlying stock selection 
decisions in the underlying regional equity funds specifically UK, North America and Japan did not help support the 
Fund’s overall returns. Tactical asset allocation decisions have been broadly neutral over the period.

This year, we have seen steady upgrades to revenue and earnings expectations across developed markets as economic 
prospects have not been derailed by protectionism. 

We have seen Chinese fiscal and monetary policy levers pulled in an effort to offset headwinds from US tariffs. Financial 
markets feel fragile however, although the protection offered by 'safe' assets looks as though it will continue to prove 
illusory.

We have already had the longest bull market in history and a very long upswing, so this cycle is clearly nearing its 
end, but we do not believe the end is imminent - rather the cycle is being extended and redefined by a combination 
of structural factors leading to low interest rates, low inflation and ongoing moderate growth. The warning signs we 
monitor that would suggest a sharp turnaround are not all flashing red as we move into 2019.

Our central case is that growth in the US moderates over 2019 as the impact of fiscal stimulus rolls off. Inflation should 
remain under control and valuations continue to be fair, leaving a generally benign environment for investors.

Broadly, we continue to prefer equities over fixed income, but to a less marked extent than in 2018. We expect global 
equity markets to make gentle but positive progress, corporate profits to continue growing, companies to behave 
in an equity-friendly way and valuations to remain supportive. We also believe Property is still a good diversifier and 
we see some value to be generated in this asset class although we are now well into this cycle and have reduced our 
overweight recently.

While 2018 was not a great year for bonds, 2019 is set to produce much more attractive outcomes for investors who 
can navigate highly divergent monetary policy and credit cycles. The high degree of leverage among US companies, 
compared to European, is a concern, but we believe there are strong opportunities within specific industries and 
regions. Energy, telecoms and food & beverage are industries that have previously increased leverage but now have a 
number of companies reducing their debt levels.

However, being attentive to risks is key to successful investing and in 2019 we will keep a close eye on whether the 
US becomes overstimulated, leading to rising inflation. Trade wars, unforeseen geopolitical events and any further 
fragmentation of the EU could also impact investment returns, as could high levels of indebtedness globally.
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Zurich Horizon Multi-Asset Fund IV

Investment Report continued

Fund Performance compared to Investment Association Sector Average

 
Columbia Threadneedle Investments
Investment Manager
30 November 2018
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Zurich Horizon Multi-Asset Fund IV

Portfolio Statement

as at 30 November 2018

Holding Investment

Market 
value 
£'000

Percentage 
of total 

net assets 
%

United Kingdom Collective Investment Schemes 99.77% (100.01%)
5,086,686 Threadneedle American* 17,765 21.16
1,898,308 Threadneedle American Select* 6,797 8.10
2,798,528 Threadneedle European* 6,910 8.23

338,898 Threadneedle European Select* 1,095 1.30
23,638 Threadneedle European Smaller Companies* 217 0.26

10,206,888 Threadneedle Japan* 6,838 8.15
7,733,970 Threadneedle Specialist Global Emerging Markets Equity* 8,503 10.13

427,358 Threadneedle Sterling* 429 0.51
1,679,091 Threadneedle Sterling Medium and Long-Dated Corporate Bond* 1,618 1.93

30,597 Threadneedle Sterling Short Dated Corporate Bond 32 0.04
17,494,980 Threadneedle UK* 17,668 21.05
6,544,086 Threadneedle UK Corporate Bond* 7,714 9.19

151,727 Threadneedle UK Equity Income 157 0.19
3,765,585 Threadneedle UK Property AIF* 5,325 6.34
1,884,653 Threadneedle UK Select 2,270 2.70

131,786 Threadneedle UK Smaller Companies 408 0.49

83,746 99.77

Net Investments 99.77% (100.01%) 83,746 99.77

Net other assets 196 0.23

Total net assets 83,942 100.00

Comparative figures shown in brackets relate to 31 May 2018.

All assets are income shares unless otherwise stated.

* Accumulation class

Total purchases for the period: £23,420,575

Total sales for the period: £10,776,852
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Zurich Horizon Multi-Asset Fund IV

Fund Information

The Comparative Tables on pages 59 to 64 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment.
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Fund Information continued

Comparative Tables

Class Z Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 65.54 62.17 50.02

Return before operating charges* (2.04) 4.70 13.21
Operating charges (0.27) (0.52) (0.46)

Return after operating charges (2.31) 4.18 12.75

Distributions on income shares (0.34) (0.81) (0.60)

Closing net asset value per share 62.89 65.54 62.17

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (3.52)% 6.72% 25.49%

Other Information
Closing net asset value (£'000) 1,841 1,635 1,405
Closing number of shares 2,927,889 2,495,351 2,259,137
Operating charges1 0.81% 0.81% 0.80%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 68.00 66.22 62.58
Lowest share price 61.78 61.29 49.34
  
Additional information on the comparative tables is given in the footnotes on page 64.
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Zurich Horizon Multi-Asset Fund IV

Fund Information continued

Comparative Tables continued

Class Z Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 67.97 63.68 50.73

Return before operating charges* (2.12) 4.82 13.42
Operating charges (0.28) (0.53) (0.47)

Return after operating charges (2.40) 4.29 12.95

Distributions (0.35) (0.84) (0.61)
Retained distributions on accumulation shares 0.35 0.84 0.61

Closing net asset value per share 65.57 67.97 63.68

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (3.53)% 6.74% 25.53%

Other Information
Closing net asset value (£'000) 78,715 70,265 40,348
Closing number of shares 120,048,135 103,379,046 63,365,386
Operating charges1 0.81% 0.81% 0.80%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 70.52 68.22 63.67
Lowest share price 64.07 62.76 50.02
  
Additional information on the comparative tables is given in the footnotes on page 64.
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Zurich Horizon Multi-Asset Fund IV

Fund Information continued

Comparative Tables continued

Class E Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 68.25 63.82 50.76

Return before operating charges* (2.15) 4.80 13.39
Operating charges (0.19) (0.37) (0.33)

Return after operating charges (2.34) 4.43 13.06

Distributions (0.42) (0.97) (0.73)
Retained distributions on accumulation shares 0.42 0.97 0.73

Closing net asset value per share 65.91 68.25 63.82

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (3.43)% 6.94% 25.73%

Other Information
Closing net asset value (£'000) 10 12 7
Closing number of shares 14,961 17,468 11,612
Operating charges1 0.56% 0.56% 0.55%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 70.84 68.51 63.81
Lowest share price 64.40 62.91 50.04
  
Additional information on the comparative tables is given in the footnotes on page 64.
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Zurich Horizon Multi-Asset Fund IV

Fund Information continued

Comparative Tables continued

Class I Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 65.95 62.60 60.90

Return before operating charges* (2.07) 4.62 2.13
Operating charges (0.24) (0.45) (0.43)

Return after operating charges (2.31) 4.17 1.70

Distributions on income shares (0.37) (0.82) –

Closing net asset value per share 63.27 65.95 62.60

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (3.50)% 6.66% 2.79%

Other Information
Closing net asset value (£'000) 1 1 1
Closing number of shares 1,645 1,645 1,645
Operating charges1 0.71% 0.71% 0.70%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 68.44 66.65 62.58
Lowest share price 62.19 61.69 60.76
  
Additional information on the comparative tables is given in the footnotes on page 64.
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Zurich Horizon Multi-Asset Fund IV

Fund Information continued

Comparative Tables continued

Class I Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per shre

Change in Net Asset Value per share
Opening net asset value per share2 68.05 63.70 61.96

Return before operating charges* (2.14) 4.82 2.18
Operating charges (0.24) (0.47) (0.44)

Return after operating charges (2.38) 4.35 1.74

Distributions (0.38) (0.89) –
Retained distributions on accumulation shares 0.38 0.89 –

Closing net asset value per share 65.67 68.05 63.70

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.18

Performance
Return after charges (3.50)% 6.83% 2.81%

Other Information
Closing net asset value (£'000) 3,375 2,398 1
Closing number of shares 5,139,372 3,523,470 1,617
Operating charges1 0.71% 0.71% 0.70%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 70.61 68.30 63.67
Lowest share price 64.17 62.76 61.82
  
Additional information on the comparative tables is given in the footnotes on page 64.
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Zurich Horizon Multi-Asset Fund IV

Fund Information continued

Comparative Tables continued

 
1 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF 

is calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion.

2 Class I Income Shares and I Accumulation Shares were issued at 60.90p and 61.96p on 2 May 2017 respectively. The 
operating charges and direct transaction costs percentages figures disclosed have been annualised. For the purpose of 
calculating the change in net assets per share these figures are actual and have not been annualised.

3 Class I Income Shares and I Accumulation Shares were launched 2 May 2017.
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Zurich Horizon Multi-Asset Fund IV

Statement of Total Return 

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18  
to 30.11.18 

£'000 £'000

01.06.17  
to 30.11.17 

£'000

Income
Net capital (losses)/gains (3,570) 1,165
Revenue 773 492

Expenses (302) (179)
Interest payable and similar charges – –

Net revenue before taxation 471 313
Taxation (53) (35)

Net revenue after taxation 418 278

Total return before distributions (3,152) 1,443
Distributions (423) (282)

Change in net assets attributable to shareholders 
from investment activities (3,575) 1,161

Statement of Change in Net Assets Attributable to Shareholders  

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18 
to 30.11.18 

£'000 £'000

01.06.17 
to 30.11.17 

£'000

Opening net assets attributable to shareholders 74,311 41,762
Amounts receivable on creation of shares 17,469 15,790
Amounts payable on cancellation of shares (4,705) (2,607)

12,764 13,183
Change in net assets attributable to shareholders 
from investment activities (see above) (3,575) 1,161
Retained distribution on accumulation shares 442 322

Closing net assets attributable to shareholders 83,942 56,428

 
The difference between the opening net assets and the comparative closing net assets is the movement in the second 
half of the year.
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Zurich Horizon Multi-Asset Fund IV

Balance Sheet

as at 30 November 2018 (unaudited)

30.11.18 
£'000

31.05.18 
£'000

Assets:

Fixed assets:

Investments 83,746 74,318

Current assets:

Debtors 775 704
Cash and bank balances 501 402

Total assets 85,022 75,424

Liabilities:

Creditors:

Bank overdrafts (375) (445)
Distribution payable on income shares (10) (11)
Other creditors (695) (657)

Total liabilities  (1,080) (1,113)

Net assets attributable to shareholders 83,942 74,311
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Zurich Horizon Multi-Asset Fund IV

Notes to the Financial Statements

for the period ended 30 November 2018 (unaudited)

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared on a going concern basis under the historical cost convention, as 
modified by the revaluation of investments and in accordance with Financial Reporting Standard (FRS) 102 and the 
Statement of Recommended Practice for UK Authorised Funds issued by the IA in May 2014. 
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Zurich Horizon Multi-Asset Fund IV

Distribution Tables 

 

for the period ended 30 November 2018    

Class Z Income Shares

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.3393 – 0.3393 0.3743
2 0.3044 0.0349 0.3393 0.3743

 
Class Z Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.3519 – 0.3519 0.3836
2 0.1885 0.1634 0.3519 0.3836

 
Class E Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.4204 – 0.4204 0.4495
2 0.2359 0.1845 0.4204 0.4495
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Zurich Horizon Multi-Asset Fund IV

Distribution Tables continued

 

for the period ended 30 November 2018    

Class I Income Shares1

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.3695 – 0.3695 0.3731
2 0.3695 – 0.3695 0.3731

 
Class I Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.3797 – 0.3797 0.4069
2 0.1834 0.1963 0.3797 0.4069

 
1 There are no group 2 shares for this period.
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Zurich Horizon Multi-Asset Fund V

Investment Objective and Policy

The sub-fund aims to grow investment through a combination of income and capital growth over the medium to long 
term. 

The sub-fund will aim to achieve this objective, whilst remaining within Risk Profile 5. 

The sub-fund’s potential gains and losses will be constrained by the aim of keeping within the asset allocation embodied 
in the Risk Profile. 

The sub-fund will invest predominantly in collective investment schemes managed or operated by companies within the 
Investment Manager’s group of companies, with the intention of outperforming a notional investment in the strategic 
weighting of asset classes produced by the Risk Profile Service Provider. 

The sub-fund will mainly have exposure to shares of companies constituted or operating within developed markets 
(for example, UK, US, Europe and Japan). It will also have some exposure to UK property and may have exposure to 
emerging market equities. 

Investments in collective investment schemes may also include those managed, operated or advised by the ACD, or a 
company in the ACD’s group of companies. 

In addition, the sub-fund may gain exposure to money market securities, cash, near cash and fixed income securities.

The sub-fund may use derivatives for the purposes of Efficient Portfolio Management although it may use derivatives for 
investment purposes upon 60 days’ notice to shareholders. Some of the collective investment schemes that the 
sub-fund invests in may use derivatives for the purposes of investment management. 

The sub-fund may borrow on a temporary basis up to 10% of the value of the sub-fund. The duration of any temporary 
borrowing is not expected to exceed five Business Days.

Risk profile 5 
This fund is aligned to Risk profile 5, which means that it aims to deliver growth through assets that may demonstrate 
large price fluctuations, with greatest exposure to equity and some exposure to property. There may also be some 
exposure to emerging markets.
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Investment Report

As ACD, Zurich Investment Services (UK) Limited agrees the long term asset allocation on a quarterly basis with EValue 
(see page 86 for information on EValue) for Fund V and then oversees the active management of the underlying 
portfolios by Columbia Threadneedle Investments (CTI) against these benchmarks. 

Fund Performance (provided by CTI) 
For the 6 months to the end of November 2018, the Horizon Multi-Asset Fund V (Class Z Accumulation Shares) 
generated a loss of -2.89%. Over the period, the Fund outperformed the IA Flexible Investment sector average, as 
shown on the graph overleaf.

The Fund invests in developed and emerging market equities and has some exposure to UK property.  Most developed 
and emerging market equity regions generated negative returns during the period with UK and European equities 
falling the most and by over 6% during the period. Property performed better generating positive returns.

A key factor behind the Fund’s loss during the period was the fact that the strategic asset allocation has a large 
weighting towards the poorly performing assets classes. It should be noted that in conjunction with poor overall 
market returns and the overall strategic benchmarking positioning against these markets, the underlying stock selection 
decisions in the underlying regional equity funds specifically UK, North America and Japan did not help support the 
Fund’s overall returns. Tactical asset allocation decisions have been broadly neutral over the period.

This year, we have seen steady upgrades to revenue and earnings expectations across developed markets as economic 
prospects have not been derailed by protectionism. 

We have seen Chinese fiscal and monetary policy levers pulled in an effort to offset headwinds from US tariffs. Financial 
markets feel fragile however, although the protection offered by 'safe' assets looks as though it will continue to prove 
illusory.

We have already had the longest bull market in history and a very long upswing, so this cycle is clearly nearing its 
end, but we do not believe the end is imminent - rather the cycle is being extended and redefined by a combination 
of structural factors leading to low interest rates, low inflation and ongoing moderate growth. The warning signs we 
monitor that would suggest a sharp turnaround are not all flashing red as we move into 2019.

Our central case is that growth in the US moderates over 2019 as the impact of fiscal stimulus rolls off. Inflation should 
remain under control and valuations continue to be fair, leaving a generally benign environment for investors.

Broadly, we continue to prefer equities over fixed income, but to a less marked extent than in 2018. We expect global 
equity markets to make gentle but positive progress, corporate profits to continue growing, companies to behave 
in an equity-friendly way and valuations to remain supportive. We also believe Property is still a good diversifier and 
we see some value to be generated in this asset class although we are now well into this cycle and have reduced our 
overweight recently.

While 2018 was not a great year for bonds, 2019 is set to produce much more attractive outcomes for investors who 
can navigate highly divergent monetary policy and credit cycles. The high degree of leverage among US companies, 
compared to European, is a concern, but we believe there are strong opportunities within specific industries and 
regions. Energy, telecoms and food & beverage are industries that have previously increased leverage but now have a 
number of companies reducing their debt levels.

However, being attentive to risks is key to successful investing and in 2019 we will keep a close eye on whether the 
US becomes overstimulated, leading to rising inflation. Trade wars, unforeseen geopolitical events and any further 
fragmentation of the EU could also impact investment returns, as could high levels of indebtedness globally.
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Investment Report continued

Fund Performance compared to Investment Association Sector Average

 
Columbia Threadneedle Investments
Investment Manager
30 November 2018
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Zurich Horizon Multi-Asset Fund V

Portfolio Statement

as at 30 November 2018 (unaudited)

Holding Investment

Market 
value 
£'000

Percentage 
of total 

net assets 
%

United Kingdom Collective Investment Schemes 99.81% (99.79%)
1,626,865 Threadneedle American* 5,682 23.05
1,088,498 Threadneedle American Select* 3,898 15.81

820,285 Threadneedle European* 2,025 8.22
285,389 Threadneedle European Select* 922 3.74
13,368 Threadneedle European Smaller Companies* 122 0.50

3,656,886 Threadneedle Japan* 2,450 9.94
3,557,401 Threadneedle Specialist Global Emerging Markets Equity* 3,911 15.87
2,845,746 Threadneedle UK* 2,874 11.66

8,709 Threadneedle UK Equity Income 9 0.04
962,668 Threadneedle UK Property AIF* 1,361 5.52

1,059,416 Threadneedle UK Select 1,276 5.18
22,443 Threadneedle UK Smaller Companies 70 0.28

24,600 99.81

Net Investments 99.81% (99.79%) 24,600 99.81

Net other assets 48 0.19

Total net assets 24,648 100.00

Comparative figures shown in brackets relate to 31 May 2018.

All assets are income shares unless otherwise stated.

* Accumulation class
Total purchases for the period: £7,659,890

Total sales for the period: £3,510,855
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Fund Information

The Comparative Tables on pages 75 to 80 give the performance of each active share class in the sub-fund. 

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per 
share divided by the opening net asset value per share. It differs from the sub-fund’s performance disclosed in the 
Investment Report, which is calculated based on the latest published price. 

Portfolio transaction costs are incurred when investments are bought or sold by a fund in order to achieve the 
investment objective. These transaction costs affect an investor in different ways depending on whether they are 
joining, leaving or continuing with their investment in the fund. 

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to 
execute the trades and research costs. 

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ – the difference between the 
buying and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and 
stamp duty are paid by the fund on each transaction, other types of investments (such as bonds, money instruments, 
derivatives) do not have separately identifiable transaction costs; these costs form part of the dealing spread. Dealing 
spreads vary considerably depending on the transaction value and money market sentiment.
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Fund Information continued

Comparative Tables

Class Z Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 69.18 64.38 49.57

Return before operating charges* (1.71) 5.88 15.71
Operating charges (0.29) (0.55) (0.47)

Return after operating charges (2.00) 5.33 15.24

Distributions on income shares (0.18) (0.53) (0.43)

Closing net asset value per share 67.00 69.18 64.38

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.89)% 8.28% 30.74%

Other Information
Closing net asset value (£'000) 329 321 241
Closing number of shares 490,926 464,750 373,658
Operating charges1 0.82% 0.82% 0.81%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 72.62 69.84 64.63
Lowest share price 64.98 63.50 48.75
  
Additional information on the comparative tables is given in the footnotes on page 80.
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Fund Information continued

Comparative Tables continued

Class Z Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 71.04 65.59 50.14

Return before operating charges* (1.76) 6.01 15.92
Operating charges (0.29) (0.56) (0.47)

Return after operating charges (2.05) 5.45 15.45

Distributions (0.18) (0.55) (0.43)
Retained distributions on accumulation shares 0.18 0.55 0.43

Closing net asset value per share 68.99 71.04 65.59

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.89)% 8.31% 30.81%

Other Information
Closing net asset value (£'000) 23,700 20,429 9,883
Closing number of shares 34,351,722 28,756,051 15,067,067
Operating charges1 0.82% 0.82% 0.81%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 74.58 71.37 65.60
Lowest share price 66.73 64.70 49.31
  
Additional information on the comparative tables is given in the footnotes on page 80.
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Fund Information continued

Comparative Tables continued

Class E Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share 71.36 65.76 50.16

Return before operating charges* (1.80) 5.99 15.94
Operating charges (0.20) (0.39) (0.34)

Return after operating charges (2.00) 5.60 15.60

Distributions (0.25) (0.69) (0.58)
Retained distributions on accumulation shares 0.25 0.69 0.58

Closing net asset value per share 69.36 71.36 65.76

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.80)% 8.52% 31.10%

Other Information
Closing net asset value (£'000) 41 46 26
Closing number of shares 59,178 64,221 39,982
Operating charges1 0.57% 0.57% 0.56%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.17
pence per share pence per share pence per share

Prices
Highest share price 74.95 71.69 65.76
Lowest share price 67.08 64.87 49.33
  
Additional information on the comparative tables is given in the footnotes on page 80.
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Fund Information continued

Comparative Tables continued

Class I Income Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 69.43 64.62 62.63

Return before operating charges* (1.73) 5.89 2.44
Operating charges (0.25) (0.48) (0.45)

Return after operating charges (1.98) 5.41 1.99

Distributions on income shares (0.21) (0.60) –

Closing net asset value per share 67.24 69.43 64.62

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.85)% 8.37% 3.18%

Other Information
Closing net asset value (£'000) 1 1 1
Closing number of shares 1,600 1,600 1,600
Operating charges1 0.72% 0.72% 0.71%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 72.91 70.13 64.65
Lowest share price 65.24 63.76 62.35
  
Additional information on the comparative tables is given in the footnotes on page 80.
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Fund Information continued

Comparative Tables continued

Class I Accumulation Shares 
SPACE 30.11.18 31.05.18 31.05.17

pence per share pence per share pence per share

Change in Net Asset Value per share
Opening net asset value per share2 71.13 65.68 63.56

Return before operating charges* (1.77) 5.95 2.48
Operating charges (0.26) (0.50) (0.46)

Return after operating charges (2.03) 5.45 2.02

Distributions (0.21) (0.61) –
Retained distributions on accumulation shares 0.21 0.61 –

Closing net asset value per share 69.10 71.13 65.68

* After direct transaction costs of: – – –

30.11.18 31.05.18 31.05.17

Performance
Return after charges (2.85)% (8.30)% 3.18%

Other Information
Closing net asset value (£'000) 577 484 1
Closing number of shares 835,390 679,989 1,577
Operating charges1 0.72% 0.72% 0.71%
Direct transaction costs –% –% –%

30.11.18 31.05.18 31.05.173

pence per share pence per share pence per share

Prices
Highest share price 74.68 71.46 65.61
Lowest share price 66.83 64.71 63.27
  
Additional information on the comparative tables is given in the footnotes on page 80.
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Fund Information continued

Comparative Tables continued

 
1 The operating charges are calculated in accordance with the CESR/10-674 guidelines for the OCF and when the OCF 

is calculated based on the last financial year it will be the same as the operating charges. However, unlike operating 
charges, the OCF has a future proofing element that might require it to be estimated or calculated based on a more 
recent 12-month period. The operating charges expressed both in per unit and percentage terms may include a 
synthetic element determined in the same way as for the OCF. Included within the OCF are synthetic costs which 
include the OCF of the underlying funds weighted on the basis of their investment proportion.

2 Class I Income Shares and I Accumulation Shares were issued at 62.63p and 63.56p on 2 May 2017 respectively. The 
operating charges and direct transaction costs percentages figures disclosed have been annualised. For the purpose of 
calculating the change in net assets per share these figures are actual and have not been annualised.

3 Class I Income Shares and I Accumulation Shares were launched 2 May 2017.



81

Zurich Horizon Multi-Asset Fund V

Statement of Total Return 

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18  
to 30.11.18 

£'000 £'000

01.06.17  
to 30.11.17 

£'000

Income
Net capital (losses)/gains (806) 454
Revenue 159 91

Expenses (89) (47)
Interest payable and similar charges – –

Net revenue before taxation 70 44
Taxation (9) (6)

Net revenue after taxation 61 38

Total return before distributions (745) 492
Distributions (62) (38)

Change in net assets attributable to shareholders 
from investment activities (807) 454

Statement of Change in Net Assets Attributable to Shareholders  

for the period ended 30 November 2018 (unaudited)

£'000

01.06.18 
to 30.11.18 

£'000 £'000

01.06.17 
to 30.11.17 

£'000

Opening net assets attributable to shareholders 21,281 10,152
Amounts receivable on creation of shares 5,874 6,390
Amounts payable on cancellation of shares (1,765) (1,086)

4,109 5,304
Change in net assets attributable to shareholders 
from investment activities (see above) (807) 454
Retained distribution on accumulation shares 65 47

Closing net assets attributable to shareholders 24,648 15,957

 
The difference between the opening net assets and the comparative closing net assets is the movement in the second 
half of the year.
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Balance Sheet

as at 30 November 2018 (unaudited)

30.11.18 
£'000

31.05.18 
£'000

Assets:

Fixed assets:

Investments 24,600 21,237

Current assets:

Debtors 482 281
Cash and bank balances 61 69

Total assets 25,143 21,587

Liabilities:

Creditors:

Bank overdrafts (69) (49)
Distribution payable on income shares (1) (2)
Other creditors (425) (255)

Total liabilities  (495) (306)

Net assets attributable to shareholders 24,648 21,281
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Notes to the Financial Statements

for the period ended 30 November 2018 (unaudited)

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared on a going concern basis under the historical cost convention, as 
modified by the revaluation of investments and in accordance with Financial Reporting Standard (FRS) 102 and the 
Statement of Recommended Practice for UK Authorised Funds issued by the IA in May 2014. 
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Distribution Tables 

  

for the period ended 30 November 2018    

Class Z Income Shares

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.1775 – 0.1775 0.2000
2 0.1497 0.0278 0.1775 0.2000

 
Class Z Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.1822 – 0.1822 0.2047
2 0.1264 0.0558 0.1822 0.2047

 
Class E Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.2484 – 0.2484 0.2730
2 0.1548 0.0936 0.2484 0.2730
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Distribution Tables continued

  

for the period ended 30 November 2018    

Class I Income Shares1

Interim Distribution (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Income Equalisation

2018 
Net Distribution 

Payable 

2017 
Net Distribution  

Paid 

1 0.2093 – 0.2093 0.2362
2 0.2093 – 0.2093 0.2362

 
Class I Accumulation Shares

Interim Accumulation (in pence per share)

Group 1: Shares purchased prior to 1 June 2018
Group 2: Shares purchased from 1 June 2018 to 30 November 2018

Group
Net 

Accumulation Equalisation
2018 

Net Accumulation 
2017 

Net Accumulation 

1 0.2123 – 0.2123 0.2420
2 0.1002 0.1121 0.2123 0.2420

 
1 There are no group 2 shares for this period.
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General Information

Launch date: 27 March 2015

Period end date for distributions: 31 May and 30 November

Distribution dates: 31 July and 31 January

Funds Available:
Zurich Horizon Multi-Asset I 
Zurich Horizon Multi-Asset II 
Zurich Horizon Multi-Asset III 
Zurich Horizon Multi-Asset IV 
Zurich Horizon Multi-Asset V

Minimum initial lump sum investment:
Z-Class £1,000,000
E-Class Nil
I-Class £10,000,000

Minimum additional contribution:
Z-Class £50,000
E-Class Nil
I-Class £1,000,000

Valuation point: 12:00 noon (London time)

Management charges:
Z-Class 0.75%
E-Class 0.50%
I-Class 0.65%

Applications for Z-Class, E-Class or I-Class may only be made by persons who have terms of business or arrangements 
with the Investment Manager or their duly appointed representative.  

EValue Ltd 
EValue Ltd, an independent risk profile service provider, using the output from its investment research tools, produces a 
range of five strategic weightings of asset classes aligned to five risk profiles based on a long term time horizon. EValue 
updates these weightings on a quarterly basis and Columbia Threadneedle will consider the weightings when deciding 
on the composition of the investment of the Zurich Horizon Multi-Asset range of funds. 

Investor Contact Details 
The information in this report is designed to enable shareholders to make an informed judgment on the activities of the 
Company during the year it covers and the result of those activities at the end of the year. The full Report and Accounts 
are available on request from the ACD. For more information about the activities and performance of the Company 
during the year and previous years, please contact the ACD at the address noted below. 

Zurich Investment Services (UK) Limited 
Tricentre 1  
New Bridge Square 
Swindon 
SN1 1HN 
Phone no. 0333 300 0382 

You can obtain further information about the Company, copies of its prospectus and its latest annual report and any 
subsequent half-yearly report, in English, free of charge from the Management Company or at 
www.zurichhorizon.co.uk.

You can obtain other practical information and the latest prices of shares at www.zurichhorizon.co.uk.



 




